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Illinois Fades as Menace to Oil Markets 


Illinois oil production, despite an upswing displacing Oklahoma as IN THIS ISSUE 
the third-ranking oil state, no longer is expected to threaten mid-western 
markets because: Bureau of Mines Predicts 8%, 
gain in April gasoline demand. 
Page 23. 


* Additional pipeline facilities provide outlets at posted prices for most 
of Illinois production. 


* * * 


Revision of agents’ commissions 
promises boon to marketing, says 
% Little ‘‘bargain’’ crude is now available, the boom refiners have ad- Editor Platt. Page 14. 

vanced their gasoline prices le in recent weeks. © os 
Tulsa refinery strike ends after 15 
Fy New Devonian Lime production, more expensive to drill, is rapidly months. Page 12. 
nearing its peak. Pages 26-36. _ * * 

Chevrolet's service chief says all 
cars need spring change-over. 
Page 11 


Ethyl Jobber Licenses Higher ‘Tops’ Expected ies 


Vv ‘d d b Hi h C —— a ‘ Denver kills proposal for tax on 
urt NE O Some marketers ex- curb cuts. Page 15. 

oide Y 1g Oo pect that 1940-41 fuel oil contracts will Stas 

carry higher “top” prices. They base 
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WASHINGTON—U. S. Supreme this opinion on recent advances in fuel 


‘Divorce’ bills may get another 


. . ae eee ; _ ; - heari i ing. 

Court has invalidated Ethyl Gaso- oil prices and the lessons learned dur- earing this spring. Page 10. 

line Corp.’s jobber licensing system, ing the past winter when unprece- ui oi 

upholding federal district court's dented demand carried “spot” prices Wage-Hour Division may rede- 


well above contract “tops.” Page. 9 fine “outside salesman.” Page 11. 





ruling that this plan went beyond 
the rights of a patentee and was an 
unlawful restraint of trade. Su- _ —— 
preme court declared that the licens- 


i tracts wet! levices for con ‘NATIONAL 4 
ing contracts were devices for con- Bs 
trolling jobbers’ prices and business NEXT WEEK PETROLEUM 41 


conduct. Page 9-10. NPN presents next week its first \ NEWS $ z 


annual Spring Change-Over issue, x 

featuring articles on spring mer- S . * id t 

chandising stunts, timely selling 3 | 
on Spain CHANGE ar 
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ideas, sound engineering reasons 













Complete text of Supreme Court’s 
decision on Pages 18-19. 
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why winter-worn cars need a change- 

Trend to Trucks Seen over, and suggestions for sales pro- 

grams. This issue, which will cli- 

TOPEKA, Kans. More wide- max NPN’s change-over series, al- 

spread use of  privately-operated ready has an advance sale of 6000 

trucks to haul petroleum products extra copies. Better wire NOW for 
from southwestern refineries was your extra copies, 10c¢ each. 


predicted at ICC hearings here un- 
less freight rates are lowered by 
rails and for-hire truckers. Page 9. 














BIGGER HOUSING... ..6 feet 1 inch high, 23 inches front 


width, 17 inches side width. @ Note big working space at bottom 


of pump for easy installation. @ 11 feet of 3/4" all rubber hose 


BIGGEST DIAL . «242 square inches (11" x 22") of por- 


celain dial for permanence and appearance. Computing figures 
and dial illuminated by Piped Light. © No glass over dial to 
break or hinder clear view of figures because of dirt, conden- 
sation, fog or frost. © Modern plastic advertising signs... no 
glass to break 

Each surface for decals and signs 18 x 22 inches A modern, 


conservative design throughout styled to Stay Modern 


ERIE METER SYSTEMS, Inc. 
ERIE, PA. 
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7 KS... 1PS YOU we're talking about-—the gasoline 
truck driver. 

Sure youre versatile! Why. hardly a week goes by 
but you render a public service like changing a lady's 
tire... or giving an injured child first aid... or putting 
out a fire... or doing some other praiseworthy act. 

Yes, we know. You do these deeds without any 
thought of any tangible reward. Even though they are 
out of line of duty, you do them because you see they 


need to be done. 


What about it? Why nothing, except that only ten 
years ago the public called you “road-hogs.”” And now 
they re giving you medals for public service. Maybe that 
doesn’t mean much to vou. but those acts of courtesy 
are doing a splendid public-relations job for the oil in- 


dustry and every company in it. 


We just thought you'd like to know the industry 


appreciates your thoughtfulness. 


GULF BUILDING : PITTSBURGH, PA. 




















E. A. Holbein 


E. A. Holbein’s 40 years with 

the New Jersey Standard com- 
panies were recently climaxed by 
his election as president of the 
Standard Oil Co. of Pennsylvania. 
He succeeds C. G. Sheffield who 
retired last year. 

Starting with the Baltimore divi- 
sion of Standard Oil Co. (New Jer- 
sey) in 1899, Mr. Holbein advanced 
through various positions to become 
general sales manager for the south- 
ern division in 1919. He was trans- 
ferred to “26 Broadway” in 1926 as 
a sales manager. 


When domestic marketing opera- 
tions were split into wholesale, re- 
tail and tankcar sales in 1933, he was 
placed at the head tankcar sales for 
the Standards of New Jersey, Penn- 
sylvania and Louisiana and for Col- 
onial Beacon. He continues in charge 
of tankcar sales for these four com- 
panies in addition to assuming other 
duties as Pennsylvania Standard’‘s 
president. 

He has been a director of the 
Standard of New Jersey for over 13 
years and in 1936 was named a vice 
president of that company. 
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Price Advances 
Presage Higher 
Fuel Oil ‘Tops’ 


N. P. N. News Bureau 

NEW YORK, March 26. 
Just as eastern oil marketers 
were shining up their gasoline 
trucks for Spring business, with 
headaches of the fuel oil sea- 
son nearly forgotten, comes a 
sudden cold snap plunging the 
thermometer to near zero and 
causing a sharp. pickup in 
burner fuel demand. 

Rising prices light fuel 
oils in eastern wholesale mar- 
kets last week, coupled with the 
prolonged demand for fuel, has 
focused attention more closely 
on contracts for the 1940-1941 
heating oil season, terms of 
which will be released from 
about the middle of April on- 
ward. 


for 


Recounting the experience of 
the eastern fuel oil industry dur- 
ing the current season, many oil 
men here were indulging in 
much conjecture on what the 
contracts for next season will 
contain. 

Based on experience of this 
season, and from general in- 
dustry practice over the past 
year, oil men here believe that 
“tops” in both distributor (sup- 
ply) and consumer contracts for 
the 1940-41 season will be some- 
what higher than those in cur- 
rent contracts. Also, there were 
reports that contract limitations 
would be made more severe. 

In fact, one supplier here re- 
ported that he was now going 
over his wholesale contracts. 
He said he planned to include 
more definite restrictions which 
would hold distributors to defi- 
nite percentages of annual pur- 
chases at various dates. 

Price Trends Reviewed 

Oil men here point out that 
since the third week of Decem- 
ber, open “spot” tankear prices 
for No. 2 fuel in the New York 
harbor have been at a low of 
2.10c, or 0.35¢e over the “tops” 
ot 4.75¢ in distributor contracts. 
Last week, the spread between 
the contract “top” and the spot 
price widened, when the tank 
car price went to 5.40c—0.65c 
higher than the maximum paid 
by contract accounts. “Tops” in 
most consumer contracts in the 
New York area are 6.75c this 


(Continued on page 21) 





Trucks Pay Their Way 
Says Eastman’‘s Report 


N. P. N. News Bureau 
WASHINGTON, March 25. 
Motor transportation is due to 
receive a friendly report from 
ICC Chairman Joseph B. East- 
man upon publication soon of 
the long-pending Eastman (co- 
ordination) report on govern- 
ment subsidy of transportation 

agencies. 

Transportation circles heard 
here this week that the East- 
man report is now at the Gov- 
ernment Printing Office and 
should be along before long. 
Conclusions reached as to the 
extent to which the _ public 
treasury subsidizes motor trans- 
portation, it is understood, will 
minimize considerably the 
claims made by the railroads 
on this point. All-in-all they 
will point out that the auto- 
mobile, bus and truck traffic is 
paying a good deal into the 
public treasury for what it gets 
out of public facilities. 


Talk Truck Problems 


AUSTIN, Tex., March 25. 
Texas truck owners and opera- 
tors will meet in Austin on 
April 3 to discuss problems fac- 
ing the private truck owners 


Ethyl Jobber Licenses 


Voided by 


,\Complete Text of Court Deci- 
sion on page 18) 

N. P. N. News Bureau 
WASHINGTON, March 25. 
Ethyl Corporation’s 
jobber licensing system was de- 
clared illegal price con- 
trol device in violation of the 
Sherman Anti-Trust Act in a 
decision by the U.S. Supreme 
Court today, affirming a ruling 
by the federal district court at 

New York. 

In so holding the _ highest 
court rejected contention of the 
Ethyl corporation that its sys- 
tem was a lawful exercise of 


Gasoline 


as a 


monopoly rights under its 
patent. The court said the 
limited monopoly which the 


patent law confers is restricted | 
by the definition of the inven-| 
tion, as its boundaries. are 
marked by the specifications and} 
claims of the patent. 

“He (patentee) may grant | 
licenses to make, use or vend,| 
restricted 1n point of space or} 


Wider Use of Private Truck 
Seen as Trend in Southwest 


TOPEKA, Kans., March 26. 
More widespread use of private- 
ly-operated trucks transporting 
petroleum products from south- 
western refineries was predicted 


by R. E. Fisher, El Dorado, 
Kans., traffic manager for ©] 


Dorado Refining Co., testifying 
here last week at hearings on 
the 25% -35° reductions in rail 
rates within Oklahoma and Kan- 
sas Oklahoma, 
Kansas and Colorado and parts 


and between 
of Missouri and Arkansas. 

This trend toward privately- 
operated trucks might be headed 
off, if the for-hire 
truckers reduced their rates, Mr. 
Fisher added. The rails, too, 
have stated that private carriers 
(oil companies operating their 
own transports) were the “con- 
trolling factor’ in the recent 
rate reductions. 


rails and 


Hearings are being conducted 
by an_ Interstate Commerce 
Commission examiner with a 
representative of the Oklahoma 


Corporation Commission ‘“‘sit- 
ting in’. 
Since the cost of private- 


carrier operation is lower and 
fixes the maximum value on 
transportation services, shippers 
must either obtain reduced rail 
and for-hire truck rates or haul 
their Own products, Mr. Fisher 
contended. 

“Each transportation medium 
should stand on its own feet,” 
the El Dorado traffic man said 
when questioned regarding a 
relationship between charges by 
rails and for-hire trucks. Asked 
about his preferences in trans- 
portation facilities, he replied 
“we will use the type of service 
that will give us the lowest 
transportation costs.” He said 
that while he was not author- 
ized to speak for other rail-ship- 
ping refiners, his statement cov- 
ered their views also. 

He explained how his custom- 
ers had switched from the use 
of rail transportation to that 
furnished by for-hire trucks. 

“We left the rails because 
they wouldn’t meet competition 

(Continued on page 16) 


High Court 


time, or with any other restric- 
tion upon the exercise of the 
granted privilege, save only 
that by attaching a condition to 
his license he may not enlarge 
his monopoly and thus acquire 
some other which the statute 
and the patent together do not 
give.” 

The patentee, the court de- 
clared, “may not, by virtue of 
his patent, condition his license 
so as to tie to the use of the 
patented device or process the 
use of other devices, processes 
or materials which lie outside 
of the monopoly of the patent 
licensed.” 

Can't Control Conduct 

Decision also held patentee 
may not condition the license so 
as to control conduct by the li- 
censee not embraced in the 
patent monopoly, or upon the 
maintenance of resale prices by 
the purchaser of the patented 
article, 

The Ethyl corporation 
patentee, the court said, pos- 
sesses exclusive rights to make 
and sell the fluid and also the 
lead-treated motor fuel. “By its 
sales to refiners it relinquishes 
its exclusive right to use the 
patented fluid and it relin- 
quishes to the licensed jobbers 
its exclusive rights to sell the 
lead-treated fuel by permitting 
the licensed refiners to manu- 
facture and sell the fuel to 
them. And by the authorized 
sales of the fuel by refiners to 
jobbers the patent monopoly 
over it is exhausted, and after 
the sale neither appellant nor 
the refiners may longer rely on 
the patents to exercise any con- 
trol over the price at which the 
fuel may be resold. 


as 


Price Control 

“The picture here revealed,” 
the court said, “is not that of 
a patentee exercising its right 
to refuse to sell or to permit 
his license to sell the patented 
products to price-cutters. * * * 
It is one in which appellant has 
established the marketing of 
the patented fuel in_ vast 
amounts on a nationwide scale 
through the 11,000 jobbers and 
at the same time, by the lever 
age of its licensing contracts 
resting on the fulcrum of its 
patents, it has built up a com- 
bination capable of use, and ac- 
tually used, as a means of con- 
trolling jobbers’ prices and sup- 
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pressing 
them. 

“It seems plain that this at- 
tempted regulation of prices 
and market prices of the job- 
bers with respect to the fuel 
purchased, for which appellant 
could not lawfully contract, can- 
not be lawfully achieved by en- 
tering into contracts or com- 
binations through the manipu- 
lation of which the same results 
are reached by the exercise of 
the power which they give to 
control the action of the pur. 
chasers. 

“Such contracts or combina- 
tions which are used to obstruct 
the free and natural flow in the 
channels of interstate com- 
merce of trade even in a pat- 
ented article, after it is sold by 
the patentee or his licensee, aré 
a violation of the Sherman Anti- 
Trust Act,” the opinion stated. 


competition among 


Says Refiners Set Prices 

Extent to which Ethyl’s dom- 
ination over jobbers’ business 
goes beyond its patent monop- 
oly, court declared, is empha- 
sized by the circumstance that 
the prices and market practices 
sought to be established are not 
those prescribed by appellant- 
patentee, but by the refiners. 
“The licensing conditions are 
thus not used as a means of 
stimulating the commercial de- 
velopment and financial returns 
of the patented invention which 
is licensed, but for the com- 
mercial development of the busi- 
ness of the refiners and the ex- 
ploitation of a second patent 
monopoly not embraced in the 
first,” the court added. 

Court then said: “The patent 
monopoly of one invention may 
no more be enlarged for the ex- 
ploitation of a monopoly of an- 
other, * * * or for the exploita- 
tion or promotion of a business 
not embraced within the pat- 
ent.” 

Highest court sustained com 
pletely the trial court’s opinion 
that Ethyl’s interest in protect 
ing the public health against 
leaded “gas” and in preventing 
adulteration, deterioration and 
dilution of the motor fuel could 
adequately be protected without 
resort to the jobber license de- 
vice——“which has been and is 
capable of being used for other 
and illicit purposes.” 

Justice Stone delivered opin- 
ion of the court but Justices 
McReynolds and Roberts took 
no part in the consideration or 
decision of the case. 

(Please turn to page 18 for full 
text of court decision.) 


‘ ‘ 
No Comment, 
Says Ethyl 
: Bu Tele’ pe 
NEW YORK, March 26. 
Ethyl Gasoline Corporation of- 
ficials had no comment today 
on U.S. Supreme Court decision 
invalidating Ethyl’s jobber li 
censing system. 


Customs Rules 
On Import Tax 


N. P.N. News Bureau 

WASHINGTON, March 23. 
U.S. Customs Bureau announced 
that effective March 21 a duty 
of 0.5c per gal. applies on oil 
imported from countries other 
than Venezuela, Netherlands 
and Colombia under trade trea- 
ty quotas where release of same 
is desired before determination 
of quota status for duty pur- 
poses. Under the Venezuelan 
trade agreement, import tax 
was cut from 21c per bbl. to 10.5¢ 
per bbl. for imports in 1940 up 
to a volume equivalent to 5% 
of total crude runs in U.S., with 
quotas assigned each ccuntry. 

Importation of 1,582,554 bbls. 
of crude petroleum, topped 
crude or fuel oil (mostiy Mexi- 
can) between Jan. 1 and March 
9, 1940 as against quota limit of 
2,113,800 bbls. for 1940 for these 
countries motivated Bureau ac- 
tion. 

Entries for consumption and 
warehouse withdrawals for con- 
sumption covering these com- 
modities, coming from countries 
other than those named, may be 
accepted at the reduced rate, 
provided merchandise is not re- 
leased pending determination of 
its quota status, Bureau an- 
nounced. 

Refunds will be made on any 
oil imported at 21.5¢ tax rate 
where it subsequently develops 
that imports were brought in 
before quota limit for the 10.5c 
rate per gal. was reached. 


‘No Decision’ Is Ruling 
In Illinois Oil Case 
N. P.N. News Bureau 

WASHINGTON, March 25. 
Supreme Court today remanded 
to the Illinois courts, litigation 
involving claim of Magnolia 
Petroleum Co. and The Ohio 
Oil Co. to oil under right-of-way 
of Missouri-Illinois Railroad Co., 
a Missouri Pacific subsidiary, 
near Salem, IIl. 

Trustee of the bankrupt Mo- 
Pac claims fee simple ownership 
of lands under the right-of-way 
and right to remove the oil. Oil 
companies deny railroad’ has 
more than an easement over the 
land and claim right to the oil 
under leases they own. 

In an opinion by Justice Black 
the court, while upholding action 
of bankruptcy court in allowing 
Mo-Pac trustee to capture the 
oil, sell it and impound the pro- 
ceeds pending settlement of the 
title fight, said federal bank- 
ruptecy court could not deter- 
mine title to the land. 

“This determinative question 
of fee simple ownership can be 


decided only by interpretation, 
under Illinois law, of instru- 
ments granting the railroad its 
right of way,” court ruled. 


Madison Decision 
Expected 
N. P. N. News Bureau 

WASHINGTON, March 25. 
Prospect of a decision soon by 
U.S. Supreme Court on the gov- 
ernment’s appeal from appellate 
court’s ruling reversing the con- 
victions and granting of new 
trials to defendants in the Madi- 
son trial was heightened here 
with the disposition of numer- 
ous cases today, including the 
decision upon the Ethyl Gaso- 
line Corp.’s jobber licensing 
case. 

Highest court will meet to 
hand down decisions again next 
Monday at which time a de- 
cision may be handed down in 
the Madison case. 


New York Suit Tests 
Auto Club Discounts 


NEW YORK, March 25. 
Suit against the Automobile 
Club of New York, a local unit 
of the American Automobile 
Association, in an attempt to 
restrain the Club from advertis- 
ing gasoline for sale at prices 
less than those fixed by the dis 
tributors is before the trial di- 
vision of the New York Supreme 
Court. 

The action attacks the prac- 
tice of stations of giving mem- 
bers of the AAA a 10 per cent 
discount on gasoline. 

The plaintiff, Marcellus Le. 
Page, independent dealer and 
member of the Associated Gaso- 
line Dealers of Nassau County, 
was favored when a motion to 
dismiss was denied. The auto- 
mobile club then appealed to the 
Court of Appeals which upheld 
the decision of the lower court. 


Government Denied Review 
In Elk Hills Case 
N. P.N. News Bureau 

WASHINGTON, March 25. 
The Standard Oil Co. of Cali- 
fornia won in the U. S. Supreme 
Court today when the Federal 
Government was denied a re 
view of the circuit court’s recent 
ruling fixing damages payable 
by the oil company for oil taken 
from Elk Hills Naval Oil Re- 
serve No. 1 as determinable un- 
der the California laws, not Fed- 
eral laws. 

Government challenged lower 
court’s ruling that under the 
Calif. law no interest could be 
collected upon the $6,214,102 
awarded the Government for oil 
taken from the lands, and that 
company should be allowed a 
credit of $574,351 for taxes paid 
on the property involved. 


‘Divorce’ Bills 
Come Up Again 


N. P.N. News Bureau 
WASHINGTON, March 23. 
Hearing this Spring before 
Senate Judiciary Committee on 
the Gillette Bills (S. 2181 and 
S. 448) to divorce pipeline and 
marketing activities from other 
branches of the petroleum in- 
dustry expected by the sponsor. 
A subcommittee was named this 

week to study the measures. 
Senator Gillette told the NA- 
TIONAL PETROLEUM NEWS 


he was determined to have early 
and full hearings on the bills 
and that he is especially in- 
terested in action on the pipe- 
line measure at this session. 

Hearings won't be held until 
mid-April since Senator Burke, 
Nebr., chairman of the subcom- 
mittee, will be preoccupied with 
a primary election fight at home 
until April 9th at the earliest. 
Other members of the subcom- 
mittee include Senators Van 
Nuys, Indiana; Norris, Nebr.; 
Hatch, N. Mex. and Danaher, 
Conn. 

Outlook for congressional ac- 
tion beyond the hearing stage 
at this session of Congress is 
considered remote. Lengthy 
hearings were held last year 
but no action was taken. 


U.S.Chamber Urged 
To Oppose Cole Bill 


N. P. N. News Bureau 
WASHINGTON, March 25. 
Natural Production 
Department Committee of U. S. 
Chamber of Commerce has pro- 
posed that the chamber at its an- 
nual convention here April 29 
adopt a resolution recommend- 
ing further extension of state 
compacts to conserve petro'eum 
resources and opposing federal 
control over petroleum produc- 

tion. 

Declaration also would em- 
body recognition of successful 
conservation efforts of the 
states and call for co-operative 
federal legislation only. 

Committee will urge conven- 
tion go on record as opposing 
any federal legislation that 
would take this responsibility 
from the states and centralize 
it in the Federal Government. 


Resources 


Georgia Tax Receipts Drop 

ATLANTA, Ga. Georgia’s 
Se gasoline tax brought in $1,- 
613,010 in February, $21,700 be- 
low February, 1939 when col- 
lections totaled $1,634,710, of- 
ficials report. 
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Spring Change-Over Endorsed 
By Chevrolet Service Chief 


DETROIT, March 23.—Motor- 
ists who want to get maximum 
satisfaction from their cars next 
summer should take time out 
for the Spring check-up, lubrica- 
tion and adjustment which 
every car needs in order to give 
a perfect account of itself dur- 
ing the months of warm 
weather ahead, Ed Hedner, na- 
tional service and mechanical 
manager for Chevrolet Motor 
division of General Motors says 
in a statement issued here. 

“In the case of the lubricant,” 
the Chevrolet service head de- 
clares, “the reason is that lubri- 
ecants are effective only under 
the conditions for which they 
were designed. Winter demands 
a thin-bodied lubricant which 
will not solidify at low tempera- 
tures, but retain its lubricating 
quality no matter how cold it 
becomes. Cars operate at much 
higher temperatures in summer 
than in winter—temperatures at 
which the winter lubricant, al- 
ready thin, would liquefy stii 


further and lose much of its ef- | 


fectiveness. And even though 
the damage resulting from this 
thinning might not make itself 


apparent at once, it would be 
no less real and no less costly 
to repair.” 

Urges Radiator Flushing 

The practice of flushing the 
radiator at the approach of 
summer, “is one of the best 
ways to insure efficient cooling 
regardless of summer heat,” he 
adds. 

He also recommends that car 
owners have their batteries 
checked at the start of spring, 
and at frequent intervals there- 
after. Battery terminals should 
be cleaned and cables and wir- 
ing checked. 

“The fact that speeds will 
average substantially higher in 
summer than in winter suggests 
the wisdom of having tires 
looked over carefully, with a 
view to repair or replacement 
before the period of severe wear 
begins,” states the Chevrolet 
service head. 

Mr. Hedner also recommends 
attention to distributor points, 
spark plugs and ignition coil as 
a good investment. ‘Owners of 
cars not equipped with heavy 
duty generators should have the 
charging rate set somewhat 
lower than it was through the 
winter months.” 


‘Outside Salesman’ under Wage-Hour Law 


May be Redefined at April 10 Hearing 


N. P. N. News Bureau 
WASHINGTON, March 25. 
Oil jobbers and other wholesale 
marketers have interested them- 
selves in the hearings scheduled 
here for April 10 by the Wage- 
Hour Administration for redefi- 
nition of terms applicable to 
wholesale «istributive trades, 
Labor Department sources de- 

clared today. 

The hearing, to be held at 
10 A.M. in the Washington Hotel 
here before Harold Stein, in- 
volves redefinition of the terms 
“bona fide executive, adminis- 
trative, professional” and “out- 
side salesman capacity” as ap- 
plied to the wholesale distribu- 
tive trades. 

As contemplated in the notice 
of hearings, the term “whole- 
sale distributive trades” includes 
the following: 

“Wholesale merchants, includ- 
ing limited function as well as 
full service wholesaler, jobbers, 
voluntary group' wholesalers, 
exporters, importers, industrial 
distributors, cash and carry and 
mail order wholesalers, retail- 


cooperative warehouses, manu- 
facturers’ 


sales branches and 





offices, with and without stocks, 
chain store warehouses and 
buying offices, commission mer- 
chants, brokers, export and im- 
port agents, sales and purchas- 
ing agents, and manufacturers’ 
agents, and other related types 
of wholesalers.” 


Wage-Hour Record Rule 
On Employes Revised 


N. P. N. News Bureau 
WASHINGTON Wage and 
Hour Division has revised regu- 
lations covering place and 
period for keeping records so as 
to eliminate special authoriza- 
tion to keep records outside the 
state where place of employ- 
ment is situated. 
Citing as a hypothetical case, 
a large oil company with gen- 
eral offices in New York, main- 
taining refineries, pumping sta- 
tions, pipelines and _ sundry 
plants in New Jersey and other 
states, the administrator said 
the oil company may continue 
to keep complete records at an 
established central record-keep- 
ing office in New York 
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Tulsa Refinery Strike 
Ends After 15 Months Z Establishmentofa 


N. P. N. News Bureau 
TULSA, March 25.A “peace” 
agreement signed March 21 of- 
ficially ended the 15-months-old 
strike which the CIO-Oil Work- 
ers Union had been attempting 
to maintain against the Mid- 
Continent Petroleum Corp. 
Terms of the agreement end- 
ing Tulsa’s most dramatic and 
costly labor dispute and one of 
the most important in the oil 


industry, can be summarized as 


follows: 


Agreed Terms 

1. The corporation will re- 
employ all former workmen, 
except those given letters of 
discharge, on any jobs avail- 
able if, as and when the cor- 
poration’s operations warrant. 
Seniority rights of these re- 
hired workmen will not be 
restored at time of re-employ- 
ment. 

2. Re-employed workmen 
will be given jobs in their old 
departments as vacancies oc- 
cur, it being understood that 


each employe will be rein- 
stated on the job to which his 
length of service, experience 
and ability entitles him. 

3. The CIO-Oil Workers 
Union boycott is called off. 

4. Striking employes who 
were given letters of dis- 
charge will have the oppor- 
tunity to have their cases re- 
viewed within 60 days by the 
management; meanwhile the 
employes who filed complaints 
now being heard by the Na- 
tional Labor Relations Board 
will request the hearing be 
continued or suspended for at 
least 60 days while the dis- 
charge cases are being re- 
viewed, 

5. Cooperation of the em- 
ployes with the corporation 
for a period of six months 
will result in a general con- 
ference to work out a satis- 
factory working agreement. 

6. No agreements with in- 
dividuals will be made _ or 
permitted which would set 
aside or change the terms of 
the contract of March 17, 
1937. ri 


Octane, Lube and War Talks 
Listed by N.P.A., April 17-19 


CLEVELAND, March _ 25. 
Governor Carl E. Bailey of Ar- 
kansas, will be one of the prin- 
cipal speakers at the 37th Semi- 
Annual meeting of the Nation- 
il Petroleum Assn. to be held 
April 17, 18 and 19 at the Cleve- 
land Hotel, here. General session 
meetings will he held on the af- 
ternoon of April 18 and before 
noon on April 19. 

N. H. Weber, Chicago, vice- 
president of Pure Oil Co. and 
association president, will de- 
liver the opening address at the 
general session. Other speak- 
ers will feature talks on lubri- 
cating oils, the octane problem 
and the war situation. 

A symposium on _ lubricants 


will feature the group meet- 
ings. 
Following is complete pro- 


gram of N. P. A. meeting: 


Group Meetings 


Wednesday, April 17 
Executive Committee, Department 
of Fire and Accident Prevention 
6:00 p. m. 
Western Pennsylvania 
Traffic Ass’n.—8:00 p.m. 


Retiners 


Thursday, April 18 
Board of Trustees—9:30 a.m. 
Department of Manufacture—10:00 
a.m Symposium on Automotive, 
Diesel, and Aeronautic Lubricants, 


speakers to be announced. 
Department of Traffic and Trans- 
portation. Subject to be announced. 


General Sessions 


Thursday, April 18 
Starts 2:00 p.m. 

N. H. Weber, President, National 
Petroleum Ass’n, presiding. 

President Address of Welcome 
N. H. Weber. 

The Interests of the Public, the 
Motor Manufacturers and the Oil 
Industry in Lubrication—-R. A. Lud- 
low, Director, <A.P.I Lubrication 
Committee 

Americanism carl E. 
Governor of Arkansas 

Lubricating Oil Marketing—J. M. 
Koch, Sales and Advertising, Quaker 
State Oil Refining Corp. 


Bailey, 


Friday, April 19 


Cc. L. Suhr, board chairman of 
The Pennzoil Co., executive vice- 
president of association, presiding. 

Can Germany Win?—A Brief Sur- 
vey of the War--H. W. Baldwin, 
Military Critic of the New York 
Times. 

Discussion led by Professor Henry 
M. Busch, Western Reserve Univer- 
sity 

The Octane Problem from. the 
Automotive Viewpoint J. B. Mec- 
Cauley, Detroit, of Chrysler Corp. 

Discussion led by J. B. Fisher, 
Kendall Refining Co., E. B. MceCon- 
nell, Standard Oil Co. of Ohio, and 
W. S. Sehrung, Pennzoil Co. 


Fellowship Supper 
Thursday, April 18 
Starts 6:30 p.m. 
The Cleveland Hotel Ballreom 
Entertainment Hosts, Canfield Oil 


Co., National Refining Co., and 
Standard Oil Co. of Ohio. 


What Union Asked 


When the strike was called 
on Dec. 22, 1938, the strikers 


demanded: 


thod for arbitration of dis- 


putes. 

2, A “more_ equitable” 
seniority clause. 

3. Wage adjustments in 


two departments. 

4. Vacations “comparable 
with those allowed by other 
companies.” 

5. Recognition by the cor- 
poration of the legal right of 
an employe to assign a por- 
tion of his wages for union 
dues. (The “checkoff.”) 


State Was Mediator 


Negotiations which led to the 
signing of the agreement were 
started late in February. The 
CIO had delegated its regional 
director, Dave Fowler, to repre- 


sent it, and Gov. Leon C, Phil- 


lips sent his secretary, Rowe 
Cook, to Tulsa to preside at the 
conference that had been ar- 
ranged between Fowler and 
other union officials and the of- 
ficials of the corporation. 

Local unions in Tulsa, Drum- 
right, Shidler and Wewoka were 
asked to vote on the proposals 
drafted at the conferences. The 
vote was completed March 20, 
and the agreement signed the 
following day. 

There are no major differ- 
ences, except in the matter of 
seniority, between the agree- 
ment ending the strike and the 
proposal made in April, 1939, 
when Gov. Phillips came to 
Tulsa in an effort to iron oui 
the differences. 

The so-called “Phillips pro- 
posal” provided for the re-em- 
ployment of strikers, except 
those given discharge letters, 
with their seniority intact. The 
corporation accepted that pro- 
posal but the strikers refused 
it. 

Under terms of the agreement 
that ended the strike an inde- 
terminate length of time will be 
required to re-establish senior- 
ity. 

Success of the 
this time as contrasted with 
the numerous failures in the 
past probably can be attributed 
to the following: 

Failure of the oil workers 
international to vote assess- 
ments against its members 
to support the strike in Tulsa. 

Reluctance of the CIO 
which is reported to have car- 
ried most of the _ financial 
load—-to continue to dig down 
into its treasury any longer. 

Launching of an expansion 
and modernization program 
at the plant which will re- 
quire the employment of 
several hundred workmen. 

Designation by the CIO of 


negotiations 


Dave Fowler of Muskogee to 
try his hand at negotiating 
a settlement. 


Drops Criminal Charges 


After the agreement was 
made public announcement was 
made that state _ criminal 
charges were being dropped 
against approximately 100 
strikers for alleged illegal acts 
of violence and intimidation in 
the early days of the strike. 
It was believed in some quarters 
that the strikers who precipitat- 
ed the long-drawn out NLRB 
hearing here would petition for 
dismissal of their charges. The 
hearing has been in progress 
since late last May. 

The peace agreement official- 
ly ended a strike that most of 
Tulsa had considered over now 
for almost a year. There was 
an occasional] flare-up near the 
refinery——tacks scattered in the 
street leading to the refinery 
gate; fist fights between strikers 
and employes but otherwise 
most of Tulsa had to be re- 
minded by seeing the few 
pickets that there still was a 
strike. The refinery, except for 
a few hours when the strike 
was first called, has been op- 
erating continuously. 

The strike is estimated to 
have cost, however, more than 
$2,000,000 in wages lost by the 
strikers, business lost by mer- 
chants, expenses paid by the 
CIO, the Mid-Continent Petrol- 
eum Corp. and the federal gov- 
ernment through its NLRB. 


Dixie Plans Meeting 
Of Eastern Jobbers 


CLEVELAND, March 25.—A 
meeting to outline full details 
of its marketing plan and meth- 
ods of operation to eastern 
marketers will be held by Dixie 
Distributors, Ine., April 9 at 
the Mayflower hotel, Washing- 
ton, D. ©. 

Dixie expects more than 100 
marketers from New York, 
Pennsylvania, Georgia, Tennes- 
see, Massachusetts, Maryland, 
Virginia, West Virginia, North 
and South Carolina to attend 
the meeting. The executive 
committee of the Dixie organ- 
ization will be present at the 
Washington meeting. This com- 
mittee includes Paul R. Kempf, 
Ann Arbor, Mich., of Staebler 
Oil Co.; Emil R. Wallman, Mil- 
waukee, of Milwaukee Badger 
Oil Co.; W. L. Glidden, Clay Cen- 
ter, Kan., of The Glidden Oil 
Co.; A. F. Geyer, Waterville, 
Kan., of The Dixie Oil Co.; F. 
E. Morrison, Hinton, Okla., of 
Allen Oil Co., and Odis Gray, 
Hillsboro, Tex., of Independent 
Oil Co. Dixie’s president, S. H. 
Arnold, Fayetteville, Tenn., Elk 
Oil Co., is also expected to at- 
tend. 
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National Refining Reports 
‘P & L’ for All Departments 


N. P.N. News Bureau 
CLEVELAND, March 
Breaking its profit 
loss statement by departments, 
National Refining Co. becomes 
the first large refining company 
to show its income and outgo 


5.— 


me 


down and 


for marketing and other opera- 
tions separately. 

National Refining, in a 32-page 
report filled with multi-colored 
graphs, charts and tables, breaks 
down its operations into 5 de- 
partments— production, pipeline, 
manufacturing, transportation 
and supply, and marketing. 

Breakdown shows that in 1939 
the 
manufacturing and _ transporta- 
tion supply, but 
the red” for the production, pipe- 
line and marketing departments. 
But there was a net overall 
profit of $68,887 as compared 
with a loss of $530,000 in 1938. 


company made money in 


and was “in 


Breakdown by department, follows: 
Production 
Pipeline 
Manufacturing 164,258.06 
Marketing : 458,808.20 
Transportation & Supply 302,999.24 
Other Income & Deduc- 

tions (non-operating). 
Net profit before federal 

income tax 106,387.48 
Provision for income 

tax 37,500,000 


$55,383.77 
4,686.15 


158,008.30 


Net Profit $68,887.48 


LOSS. 
New Marketing Policies 
“The marketing operations,” 


the report said, “have been un- 
profitable, which is not an un- 
usual situation for most com- 
panies in the oil industry.” 
Months were spent in analyz- 
ing the operations and in iden- 
tifying the causes of the losses, 
the report adds. Then a number 


of changes were put into effect 
to reduce expenses and increase 
sales and profits, including: 

Each Division Manager now 
submits his own _ profit-and- 
loss statement each month, 
accompanied by control sheets 
which analyze his operations. 

Some unprofitable _ terri- 
tories of salesmen and bulk 
plants have been eliminated. 

A compensation plan based 
solely on commission and 
drawing account has been de- 
vised for the road salesmen. 

Division office work of four 
of the smaller divisions was 
transferred to neighboring 
divisions. 

Some unprofitable sales out- 
lets were eliminated and ef- 
forts made to substitute good 
leased outlets. 


Development was intensified 
of the “natural” markets for 
gasoline and oil surrounding 
our refineries, and of other 
areas where our lubricating 
oils might be distributed eco- 
nomically. 


Taking into account the sav- 
ings by the transportation and 
supply department, the net mar- 
keting loss in 1939 was $386,000 
as compared with a loss of $348,- 
000 in 1938. Losses in most 
months of 1939, however, were 
less in 1939 than in 1938 and 
showed a favorable decreasing 
trend, the report said. 


Manufacturing department’s 
profit of $164,000 in 1939 com- 
pared with a loss of $513,000 in 
the previous year. “This changed 
condition in large measure,” 
the report explained, “resulted 
from sustained operations in 
manufacturing products for 
which our marketing 
ment simultaneously had de 
veloped a profitable market.” 


Income and Outgo of Marketing Department 
of National Refining Co. 
During the year our customers purchased mer- Dollars Per cent 
chandise from us in the amount of $16,147,136.07 100.00 
The cost to the company of this merchandise 
amounted to ; 12,490,742.19 77.36 
\s a margin out of which to pay our marketing 
expenses we had a gross protit of 3,656,393.88 22.64 
Our employees received in wages 1,796,407.11 11.13 
The cost of delivering this merchandise to out 
customers was . 515,730.81 3.19 
Maintaining bulk plants and warehouses cost us 262,878.78 1.63 
Expenses of maintaining service stations and 
other retail outlets amounted to 156,627.78 97 
We provided to doubtful Accounts Receivable 63,173.06 39 
Division Office and supervision costs totaled 308,414.63 1.91 
General Office, administrative and advertising ex- 
penses were : . 144,352.49 2.10 
Other marketing expenses totaled 77,273.06 18 
The total deductions from income were 3,624,857.72 22.45 
We had left as an operating profit before depre- 
ciation and taxes 31,536.16 19 
To take care of the wear-and-tear and obsoles- 
cence of our buildings and equipment we set 
aside ; we BO ere. 254,587.33 57 
The various local, state, and federal governments 
charged us taxes amounting to 235,757.03 1.46 
The net result was an operating loss of $ 158,808.20 2.84 





depart- 


NORTH BATON ROUGE, La., 
March 25.--Three persons were 
killed and two others seriously 
burned as the result of an ex- 
plosion and fire at the Ethyl 
manufacturing plant here. Ac- 
cident originated in a storage 
tank outside building where tet- 
raethyl lead is blended with oth- 


er ingredients to make Ethyl 
fluid. Contents of a_ storage 


tank became overheated and ex- 
ploded, upsetting an adjacent 
tank, spilling and igniting the 
tetraethy] lead in it. 


DuPont and Ethyl engineers 
are co-operating in an investiga- 
tion of the cause of the accident, 
first in 17 years of manufactur- 


ing. Blending plant adjacent to 
tank was practically wrecked, 


and some damage was done to 
nearest lead manufacturing 


age has been made, but no seri- 
ous delay anticipated, the 
company stated, adding that re- 
pair work has already been 
started. 


Correa Heads Lube’ 
Group 


is 


N. P. N. News Bureau 
NEW YORK, March 25. 
William E. Correa, New York, 
of Socony-Vacuum Oil Co., Inc., 
has been named chairman 
the American Petroleum Insti- 
tute’s 1940 Committee on Lubri- 
cation. L. C. Welch, Chicago, 
of Standard Oil Co.: (Indiana) 
was named vice-chairman, and 
Dayton P. Clark, Pittsburgh, of 
Gulf Oil Corp. secretary. R. A. 
Ludlow, formerly lubrication 
manager for Richfield Oil Corp. 
of New York is director of the 
committee’s activities. 


of 


Car Makers and Dealers Hit 
FIC Version of Their Code 


N.P.N. News Bureau 
WASHINGTON, March 23. 
United opposition from automo- 


bile manufacturers and_ their 
dealers, voiced at a hearing be- 
fore a Federal Trade Commis- 
sion examiner here March 20, 
probably sounded the death 
knell of the proposed FTC 
“code” of fair trade practices 


for the automobile industry. 
The 
originally sponsored by the car 


trade practice rules, as 


dealers, were considerably 
broadened in scope by the FTC 
prior to the hearing to obtain 


industry reaction. 


Attitude of the car manufac- 
turers and the National Auto- 
mobile Dealers Assn. was re 


flected in the statement by Don- 
ald R. NRA 
chief, ques 


Richberg, former 
that 


tionnaire showed a 10-1 trend of 


an industry 
opposition to federal regulatory 
legislation and FTC trade prac- 
tice code among manufacturers 


and dealers. Suggesting the 
proposed rules be given more 
study, Mr. Richberg declared 
that as they are now written 
they fail to accomplish their 
objective because (1) omission 
of important features, (2) 


vagueness of language, and (3) 
inclusion of sweeping prohibi 
tions. 

“There is nothing in the rules 
which will improve the relations 
between manufacturers and 
dealers,” Mr. Richberg told the 
FTC. He pointed out that the 
rules, after all, depend upon 
voluntary co-operation of those 


covered to make them effective 
and that they would not offer 
a constructive aid to business it 
they are imposed, regardless ot 
industry attitude. 


Charles W. Bishop, general 
counsel, National Automobile 
Dealers’ Ass’n., Detroit ‘sup- 


ported the Richberg plea. 

G. M. Berry, automobile deal- 
er, St. Louis, Mo. favored prom- 
ulgation of the rules:as written 
saying they would ban the.ex 
clusive dealer contracts of ‘“The 
Big 3” automobile manufactur- 
ers. ti ; 

Support for the rules .aiso 
came from Walter H.: Robinson, 
counsel for Consumers’ Co-op., 
Philadelphia, who said promul- 
gation of the rules would fore- 
stall federal and state regula- 
tion covering -‘dealer-customer 
relations. 


Little Notice 


Accessories Get 

The 
angle 
mention 


automobile’ accessory 
such received little 
although several pro- 
visions of the proposed code 
touch upon this’ field. Rule 5, 
deceptive description of motor 
vehicles in Paragraph (b) de- 
clares it an unfair trade prac- 
tice to represent that the price 
of motor vehicles includes 
called “standard equipment” 
only, when in fact it includes 
such equipment plus optional or 
extra equipment at additional 
cost and such information 
not disclosed. 
American Automobile 
ation expressed itself as heartily 
in favor of adoption of the 
code although taking no posi- 
tion on the rules bearing upon 
manufacturer-dealer relation- 
ship. 


as 


SO- 


IS 


Associ- 
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Revision of Agents’ Commissions 


Promises Boon to Oil Marketing 


It is possibie that oil marketing is on 
the eve of another big revolutionary 
change, perhaps even more important 
than the industry’s adoption five years 
ago of the “Iowa Plan” of trying to dele- 
gate its retail marketing problems to the 
retailers themselves. 

Report is that the Standard of Indiana 
has begun an adjustment of commissions 
to its commission agents in southern 
Indiana and Illinois. Neither the com- 
pany nor the more than 100 interested 
agents have, up to this writing, an- 
nounced the details. The agents say 
there are sweeping reductions in the com- 
mission and nearly all of them have or- 
ganized to fight the change. 

We sympathize with all who may suf- 
fer reduced income in these trying de- 
pression days. We admit there are many 
able agents who do an excellent job of 
managing their territories and who con- 
duct themselves for the best interests of 
all. 

But unfortunately enough agents of all 
companies have departed from sound 
business methods so that they have 
caused the whole marketing industry a 
great deal of competitive trouble and 
heavy losses. Too many agents, certain 
of a fixed amount——say 1'c per gallon 
regardless of whether they produce any 
profit to their company and regardless 
of what the price is, have for years found, 
and even devised, ways of cutting the 
price so they could get larger gallon- 
age with the cut price and have their 
1%e per gal. multiplied by those larger 
gallonages. 

One will find report of such evidence 
accompanied with critical condemnation, 
from oil marketers in almost every ter- 
ritory where there are commission agents. 
One also will hear many stories of how 
commission agents have connived with 
each other in order to get tankwagon 
tickets that would seemingly evidence 
a lower price, which tickets the agent 
would send into headquarters as_ proof 
of his need for authorization of a lower 
price. 

Needless to say the Standard of In- 
diana is not alone in having price-cutting 
commission agents. Every company which 
uses such type of compensation methods 
has price cutters among its agents. 

Ten years or more ago oil marketers 
were given a fixed margin or commission 
that did not vary no matter how much 
a marketer cut the price nor how low he 
sent his return to his supplier. In fact 
most refiners, at one time or another, 
have had to ship gasoline under con- 
tracts and mail checks to make up a 
deficit in the marketer’s ‘commission” 
due to low local prices. This practice 
naturally led to endless price cutting 


with no bottom possible to the price. Re- 
finers finally stopped the practice by mak- 
ing the marketer split the loss, in other 
words putting the marketer on his own 
“profit and loss” basis and making him 
responsible for maintaining his own price 
at a profitable level. 

When marketers finally were placed on 
their own “profit and loss” basis as re- 
gards their price, they found themselves 
confronted with “commission agents” of 
the major companies who were indulg- 
ing in the same bad practice they had 
just been jerked up for. Marketers also 
alleged that the major companies were 
able to permit their agents to indulge 
in such indiscriminate price cutting be- 
cause of the alleged large profits the 
majors got from their pipelines and from 
producing their own crude oil. The mar- 
keters, therefore, are demanding that the 
marketing departments of the majors 
be divorced from all other departments 
so they will be forced to stand on the 
same price basis and the same operating 
cost basis as the marketers. 

Today most major oil companies run 
their marketing departments on their 
own profit and loss basis or else have 
trial checks made of their marketing de- 
partments to see if, when charged with 
all the expenses and costs of the com- 
peting marketer, they are “in the black” 
or “in the red.” When the TNEC 
(monopoly committee) finally brought out 
such statements from many majors, 
marketers were surprised at the com- 
panies that showed a profit on a compara- 
tive cost basis. 

The Standard of Indiana’s overhauling 
of its commission agent arrangements is 
in line with modern accounting and mod- 
ern management where every man, whose 
authority can affect price, should be pen- 
alized for bad management, which _in- 
cludes price cutting, or compensated for 
his good management, which means prof- 
its. 

The problem of management in oil mar- 
keling is much greater than the average 
outsider to the business realizes, especial- 
ly as regards prices. A big department 
store has all of its operating detail un- 
der one roof and within easy walking 
distance of its several bosses. But large 
oil companies are spread out over many 
states and over the nation and even the 
world. The bosses can only learn of what 
goes on by report. It has been our ob- 
servation that for a number of years 
the larger oil companies have been stead- 
ily decentralizing their marketing man- 
agement in many ways and yet trying 
to keep a measure of control that will 
insure fair prices and the best of service. 

When they adopted the “Iowa Plan” 
they practically threw all management 


over retail outlets to the winds, with 
disastrous results, a fact that they now 
admit, privately at least. The cost to the 
industry has been lower prices and de 
terioration of service. 

The marketer-supplier relationship ha 
had its difficulties but the larger com 
panies appear to be trying to work out 
decentralization plans through such mai 
keters. One of the difficulties has been 
often that a marketer’s set-up may have 
to compete at some points with a com 
mission agent set-up of the same com 
pany, or at all events with commission 
agents of other major companies. 

Obviously a marketer, who has to stand 
on his own profit and loss for his margin, 
trying to compete with a commission 
agent whose margin is guaranteed him 
no matter where the price goes, is up 
against an impossible situation. 

The industry will follow the efforts of 
the Standard of Indiana to improve its 
commission agents arrangements with 
the greatest of interest for in that effort, 
lies a solution for some of our marketing 
difficulties. It should be fair to assume 
that any successful and businesslike solu- 
tion arrived at by the Standard of In- 
diana will undoubtedly be followed by al! 
other companies. 

Hence, we say, this move may be far 
more important because it is on a sound 
er basis, than the inauguration of the 
“Iowa Plan” by the Standard of Indiana 
in Iowa in the summer of 1935. 


Hard on Hats, Good For Oil 


This is Easter Day and it is snowing. 

The country, as far as the eye can see, 
is covered with several inches of winter's 
white coating. 

The temperature is 9° above zero. It 
has been mostly under 20° for several 
days, even down to 7° above at Toledo. 

The weatherman says there is not much 
“relief” in sight. 

This cold and snow has been hard cn 
the milliners and the sale of those dough 
nut-shaped affairs they call hats this 
year. But it is going to send the oil in 
dustry off to the best Spring Change-Over 
Season in its history for there are but 
comparatively few cars in this country 
that have not had to change over to 
winter oil and lubricants this particularly 
long and hard winter. 

While we up here in “the North” have 
seen some snowstorms in April, the 
chances are that an early April snow 
will just give added zest to the industry’s 
sales effort to make the effort go ove! 
still stronger. 

But in addition to any snow in Apri! 
NPN will give a lot of added zest and 
some real boosting to this Spring Chang: 
Over campaign in its next week’s issue 
April 3rd. That wil] be the f.. st, and 
what we hope will be its annusi, Sprin: 
Change-Over Issue. 

That issue will help eve-y man in oil 
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marketing to give his campaign, no mat- 
ter what it is, an extra shove at the 
start. It will help him to check on the 
last-minute details. But more particular- 
ly it will give him sound engineering 
reasons, new ones, approved by the auto- 
mobile engineers themselves, as to why 
every motorist should change his lubri- 
cants this spring. 

Teaching the motor car and truck 
owner proper lubricating care of his 
vehicle is a process of education. It can 
be done only over a period of time. It 
is not instantaneous. And no matter 
how good the industry’s sales efforts 
there always will be some motorists who 
will not respond. 

So in this Spring sales effort is full 
opportunity for real and united selling. 
There will be competition for the mo- 
torist’s dollar but there need not be price 
cutting for it because there is more than 
enough business for every one no matter 
how much each may get. 

Our introduction of this idea of united 
industry sales effort last Fall has brought 
increasing commendation as the carna- 
paign progressed and as we entered this 
spring campaign. This last began in our 
Feb. 7th issue with stories on how the 
marketer should be prepared with mod- 
ern equipment to do the greatest job in 
his life. 

The Spring campaign has been gain- 
ing in momentum. An indication of in- 
terest in this next week’s issue and in 
the united selling idea, is shown by the 
fact that more than 6,000 extra copies 
of next week’s issue have been ordered 
to date by Independent marketers 
and all in small quantities, even down to 


2 and 3 copies—and this from only plain 
announcements of the issue. 

With the interest there is in such co- 
operative education of the motorist on 
lubrication, NPN has hopes of developing 
the idea of seasonal sales effort still 
more. We do not mean the inane and 
multitudinous “apple” and “custard” and 
“cheese” and all the other “weeks” this 
country has been subjected to in recent 
years by presidential, gubernatorial and 
mayoralty proclamation. But we _ be- 
lieve that the oil industry within itself 
can center much of its educational sales 
work on certain periods or seasons of the 
year, to the benefit of the oil men and 
to the greater benefit of the customers. 

Plans for such effort will be discussed 
with you, the reader, as “returns” from 
this Spring Change-Over Drive come in. 

In the meantime, do not forget what 
this Easter snow portends to you and 
your sales force-—the greatest opportunity 
for Spring Change-Over SELLING in 
YOUR HISTORY. 

Good luck to you. 


Better Oil Business Looms 


There is much good and _ optimistic 
news in NPN these days, news that 
should cheer the heart of every oil man 
despite war, dictators and depression. 

Gasoline demand increased 7% in 

January. 

Fuel oil demand upped 34% in January. 

Auto sales rose 32% in February. 

An 8% gain in gasoline demand in 
April is predicted by the conservative Bu- 
reau of Mines. 


This week’s NPN reports, with much 
supporting data, that the new Illinois 
field, while still increasing, is about to 
cease being a price menace. The peak 
of production seems near, there is little 
surplus crude available at under posted 
market prices and refinery prices are 
consequently coming up to nearer profit- 
able levels for those who have not had 
the benefit of cut price crude oil. 

And, if you believe in presidential 
proclamations, our Mr. Roosevelt an- 
nounces one that he issued evidently at 
the request of the automobile industry 


and phenagled through a “distant 
cousin” in typical Roosevelt family 
fashion. This proclamation warns the 


American citizen that traveling abroad 
this year will be difficult and hence he 
should travel at home. The “facilities of 
the government” are offered the traveler. 

Whether at the president’s behest or 
not, there will undoubtedly be the biggest 
touring season in our history this year 
and that should help this oil industry 
and every man in it. 

However the oil industry might thank 
Mr. Roosevelt the more and feel still 
happier if the President would withdraw 
the “facilities of government” that he 
is seeking to extend to the oil industry 
through the Roosevelt-Ickes Oil control 
bill. The industry could do a still better 
job taking care of the welfare of the 
motorists if it did not have to keep a 
weather eye on Washington and its ef- 
forts to slip through government control. 

Perhaps the oil men had better see if 
they cannot hunt up another “cousin” 
somewhere ? 





Denver Kills Proposal it: 


on the oil industry’s shoulders, 
specifically citing taxes on gaso- 
pumps, and oil vendor's 
taxes on trucks, and declared 
“texing operators for the tools 


e 
hey use can be compare 
For Taxing Curb Cuts(322 2m 


Gulf Wins Suit 
On Sales Taxes 


> N. News Bureau 


N. F, 
WASHINGTON, D. C., March 





DENVER, March 23.._Denver 
City Council this week voted 
unanimously to postpone inde- 
finitely the proposed ordinance 
to levy an annual tax on curb 
cuts. Ordinance was opposed 
by Colorado Petroleum Indus- 
tries Committee, Denver Coun- 
ty Petroleum Industries Com- 
mittee, and the Denver Auto- 
mobile Dealers Assn. 

Approximately 600 men, fully 
half of them in service station 
uniforms. The Council tried to 
put off hearings on the meas- 
ure, but the suggestion was 
shouted down by oil men who 
demanded an immediate hear- 
ing. 

The ordinance proposed that 
all businesses using curb cuts 
for business purposes obtain 
special licenses. A fee of $1 for 
each foot over 15 feet in each 
curb cut would be charged. Ap- 
plication would have to be made 
to the Manager of Safety, who 
in turn would pass them to the 
Manager of Parks and Improve- 
ments for investigation and re- 
commendation. Bond of $1000 





would be required to protect 
city from lawsuits arising out 
of the curb cut or its use. Re- 
placements of all unlicensed 
curb cuts 30 days after ordi- 
nance becomes effective. As 
written, it provided that licenses 
may be suspended not only for 
violations of this particular or- 
dinance, but for violation of any 
city ordinance, pending a hear- 
ing before the city Manager oi 
Safety. Penalties for violation of 
measure are maximum fine of 
$300, or 90 days imprisonment, 
or both. 

W. E. Thomas, chairman of 
the state industry committee, 
addressing the Council, declared 
the proposed curb tax was dis- 
criminating, adding, “ingress or 
egress is certainly an essential 
safety factor around a filling 
station—just as much so as it 
is in a department store. Has 
anyone”, he asked, “thought of 
taxing a department stcre for 
the number of doors—-entrances 

and exits—they have?” It is 
just as fair to tax them as us, 
he added. 

He pointed to the tax burden 


and hammer, or 


a 


for a tape measure.” 


Kirk Howrey, 


Denver Auto- 


ribbon clerk 


25..__City of New York failed in 
the U.S. Supreme Court today 


mobile Dealers Assn. and Rt. M. in its attempt to collect the 
Thomas, Chairman of the Den- city’s 2% 
ver county industry committee fyel oil 
also protested enactment of the 
ordinance before the Council. 
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sales tax on bonded 
made from imported 
Venezuelan crude in New York 
by Gulf Oil Corp. in sales to 
vessels engaged in foreign com- 
This upheld New York 
court rulings. 

Court ruled imposition of the 
city’s tax would amount to an 
impost on commerce contrary to 
the federal constitution. 

In another case_ involving 
bonded fuel oil purchased by a 
French’ shipping line, Com- 
pagnie General Transatlantique, 
from Standard Oil Co. of N. J., 
court denied former’s claim that 
the levy was unconstitutional 
since company did not raise the 
federal constitution question in 
the lower courts. This case was 
remanded to the New York 
courts—-which declared the levy 
unconstitutional in the Gulf Oil 
Corp. instance—for further pro- 
ceedings without prejudice to a 
later appeal to the U.S. Supreme 
Court, if necessary. 


merce. 
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Oil Transportation News 


Latest developments in freight rates. legislation. regulations. and new construction affect- 
ing transportation of petroleum products by truck, barge, tanker, pipeline, and railroad. 





Wider Use of Private Truck 


Seen as Trend in Southwest 


(Continued from page 9) 
and likewise we'll leave for-hire 
truckers for any transportation 
system that will offer us lower 
charges. We shouldn’t keep a 
dead horse alive,” he said, add- 
ing that of total intrastate and 
interstate truck deliveries from 
his plant late in 1939 64° had 
left in the privately-owned 
trucks of his customers. Private- 
carrier shipments into Colorado 
at that time comprised 90% of 
all truck shipments, he said, 
adding that his company owned 
and operated no trucks. 

In discussing facilities and 
services offered by carriers, 
Mr. Fisher described “inherent 
advantages” held by truckers in 
petroleum transportation. He 
evaluated these advantages at 
4c per cwt. (0.25¢c per gal. of 
gasoline) shipped and indicated 
truck rates as much as four 
cents a hundred—4c per cwt. 
above rail rates would still be 
“competitive” by reason of these 
advantages. 


Lawrence Opens 


At the opening of the hearing 
here March 21 James F. Law- 
rence of Tulsa, counsel for 
Petroleum Rail Shippers Assn, 
asked the ICC examiner for a 
statement covering issues in- 
volved in the case. The examin- 
er said he was unable to an- 
swer Mr. Lawrence’s question 
as to whether the ICC would 
limit the scope of the case to 
whether or not present rates 
are reasonable or whether it 
would include the question of 
prescribing a new set of rail 
rates—-independent of present 
tariffs. 

In the discussion that fol- 
lowed, the P.R.S.A. counsel ex- 
plained that the “crux of the 
whole question” is what level 
of petroleum rates are necessary 
to preserve petroleum tonnage 
tor the for-hire truckers and the 
rails. He stressed the point that 
private truck carriers were the 
“big competition” involved and 
that rates, if prescribed, should 
be as high as the traffic will 
bear but low enough to preserve 
tonnage for the rails and for- 
hire truckers. 


Opposing counsel objected to 
“these fireside chats by Law- 
rence.” 

C. A. Ross, appearing in be- 
half of most motor carriers in- 
volved in the case, presented de- 
tailed comparison of car-mile 
and ton-mile revenues to the 
rails under the old and new 
rates. 


Questions Rails’ ‘Profits’ 


In concluding his highly tech- 
nical discussion, the Nebraskan 
said that, based on his 24 years 
experience as rate expert for 
the Nebraska Railroad Commis- 
sion, “I can’t see why or how 
rails can survive under reduced 
rates now being investigated, 
unless losses sustained on pet- 
roleum tonnage under present 
rates are subsidized by profits 
from other products. 

George Schulder, Jr., traffic 
manager for Kansas Motor Car- 
riers Assn. discounted the im- 
portance of private carrier com- 
petition, adding “I don’t recog- 
nize private carrier transporta- 
tion as the all-controlling factor 
in establishing rate adjust- 
ments.” He had just presented 
an exhibit showing truckload 
and carload rates on petroleum 
products in the territory in- 
volved in the case. 

A detailed breakdown and re- 
sume of operating expenses on 
19 truck units operated by C. W. 
Kelley Transport was presented 
by E. L. Beeman of that com- 
pany. He showed that the aver- 
age cost per mile for operating 
the approximate 2500-gallon cap- 
acity trucks in his fleet was 
9.579c; 3000-gallon trucks, 10.- 
387¢; 3500-gallon trucks, 10.406c 
and 4000-gallon units, 11.025c. 

A re-shuffling of transporta- 
tion facilities used by petroleum 
shippers in Kansas and Mis- 
souri as result of recently re- 
duced rates indicating a diver- 
sion of tonnage from common 
to contract motor carriers, from 
contract to private trucks and 
from trucks to the rails was 
described by trucker witnesses. 

Diversion of tonnage from 
his common carrier trucks to 
contract truck carriers was de- 


scribed by C. W. Kelley of C. 
W. Kelley Transport. He said 
since reduced rates took effect, 
he had lost 20% of his intra- 
state and interstate business to 
contract motor carriers. 
Contract motor carriers in 
turn lost business during the 
period of reduced rates to both 
private motor carriers and the 
rails, said J. R. Cyrus, Kansas 
to Missouri interstate contract 
motor carrier, who reported a 
10 percent loss. On _ further 
questioning by Charles W. 
Steiger, counsel for Kansas Mo- 
tor Carriers Ass’n., Mr. Cyrus 
explained that 25% of his 


Anti-ITruck 


petroleum volume is to destina- 
tions not on railroad lines. 

Continental Oil Co.’s_ ship- 
ments by its one and only pri- 
vately operated truck unit in- 
creased 100% during January- 
February, 1940, compared with 
same period in 1939, D. G. Gil- 
man of Conoco, said. His com- 
pany, he added, owns 1200 tank 
cars and that reduced rates 
would enable them to use. Pres- 
ent rail rates should be neither 
reduced or increased, he con- 
tended. 

Reduced rail rates brought in 
189% more petroleum business 
to Santa Fe Railroad in Janu- 
ary this year over same month 
last year and 166% in Febru- 
ary, he testified. These figures 
could be discounted by about 
100 he added, to account for 
“unusual marketing conditions” 
not influenced by the cut rates. 

Truckers for the most part 
testified that cost of operating 
their fleets “averaged” about 
10c a loaded mile. 

Trucker evidence was com- 
pleted March 25, and is expected 
to be concluded early March 26. 


Bills Die 


In Kentucky, Virginia 


N. P. N. News Bureau 

NEW YORK, March 25. 
“Oily” bills introduced in the 
two state legislatures Ken- 
tucky, which adjourned March 
14 and Virginia, which quit on 
March 23 show considerable 
similarity in their content and 
in the action they received from 
the lawmakers. 

Resolutions calling for con- 
stitutional amendments to pro- 
hibit diversion of highway funds 
were unsuccessfully introduced 
in both states. The Kentucky 
bill died upon the adjournment 
of the legislature and the Vir- 
ginia bill was defeated in the 
House by a vote of 62 to 37 after 
passing the Senate 24 to 11. The 
Virginia legislature, however, 
later adopted a measure ex- 
pressing the sense of the body 
against diversion. Similar reso- 
lutions calling for constitution- 
al amendment against diver- 
sion are pending in Rhode Is- 
land and New Jersey. 


Block Liberalized Load Limits 


Bills providing for reciprocal 
agreements with other states 
relative to taxes and operation 
of motor vehicles were intro- 
duced in both Kentucky and 
Virginia; both failed of enact- 
ment. The same held true of 
bills to increase gross. truck 
loads. The Kentucky bill would 
have increased the limit from 
18,000 to 32,000 lbs. and the Vir- 


ginia bill called for an increase 
of from 35,000 to 40,000 Ibs. 
permissible for vehicles with six 
wheels. 

Both states also rejected bills 
calling for exemption of motor 
fuel tax on all gasoline sold to 
and used by municipalities. 
Three bills to exempt from tax- 
ation the gasoline used exciu- 
sively for farm purposes were 
also rejected by the Kentucky 
body. 

An attempt to boost Ken- 
tucky’s gasoline tax from 5c to 
6c was unsuccessful. Among 
other bills which failed of en- 
actment were: A measure pro- 
viding for a $1 per pump tax 
on filling stations; a bill to levy 
an annual license fee of $15 on 
each tank wagon or other 
vehicle selling by wholesale or 
transporting petroleum, gaso- 
line, lubricating or other oils 
or derivatives of petroleum; 
and a bill to appropriate $500,- 
000 from the state highway 
funds for assistance in main- 
taining rural roads. 


Passes Chain Store Tax Bill 


A graduated chain store tax, 
exempting service or bulk sta- 
tions if at least 70 per cent of 
the business done was in motor 
fuels and/or lubricants, became 
a Kentucky law. 

The Virginia legislature 
adopted a resolution creating a 
commission to study taxes (ex- 
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clusive of motor fuel taxes) 
imposed upon commercial ve- 
hicles. Two other bills that 


have passed both houses and 
are now in the hands of Vir- 
ginia’s governor are: a measure 
providing for a use fuel tax at 
the same rate as the tax on 
motor fuel and a measure to 
amend the motor tax law in 
relation to definitions, reports 
from carriers, refunds of tax 
paid on exported fuels and regu- 
lation and licensing of convey- 
ances transporting motor fuels 
over highways and waterways 
of the state. 


A resolution instructing the 
Virginia attorney general to in- 
vestigate oil prices was also 
adopted. 


Bills that failed to pass the 
Virginia legislature’ included: 
1) a measure requiring calibra- 
tion of all receptacles having a 
capacity of 55 gals. or more 
which are used in transporting 
motor fuel over public roads 


and waterways, and 2) a bill 
which would have’ permitted 


cities and towns to regulate 
transportation of gasoline and 
other inflammables into the 
cities and towns and to pre- 


scribe routes to be followed by 
vehicles hauling them. 

The Louisiana legislature, in 
a five day special session passed 
on two resolutions to amend 
the constitution which will come 
up before the voters at the gen- 
eral election April 16. The first 
resolution would provide for 
the refund of tax paid on gaso- 
line used in aircraft, boats, farm 
tractors and farm machinery. 
The resolution also provided 
that the tax on gasoline, ben- 
zine, naphtha and other motor 
fuels for all purposes, state or 
local, shall not exceed the pres- 
ent rate of the tax as levied 
under the provisions of the 
Louisiana law. This, in effect, 
would make the gasoline tax 
uniform throughout the state 
and would take away the right 
of municipalities to levy taxes 
on gasoline as long as the state 
tax remains at 7c per gallon. 
The other resolution would pre- 
vent the legislature from levy- 
ing a general sales tax similal 
to that now collected under the 
Public Welfare Revenue law. If 
this resolution is adopted by the 
voters, the present sales tax 
law, which does not exempt 
gasoline, will be repealed. 


Entry Port is Not ‘Barrier 
Kansan Tells TNEC Hearing 


N. P.N. News Bureau 
WASHINGTON, March 23. 
Taxation of motor carriers is 
not, and should not be an item 
of profit to the state, Floyd D. 
Strong, Secretary, Kansas Port 
of Entry Board told the TNEC 
(Monopoly) Committee at its 
hearings here upon trade _ bar- 
riers and “border-warfare”’ in 
general as it affects interstate 

transportation and trade. 
Denying that entry ports are 
trade barriers, the spokesman 
for the Kansas “custom house” 
system, the grand-daddy of all 


port-of-entry states, explained 
that control of “hot” gasoline 


shipments hauled into the state 
was responsible for this inno- 
vation which has since been ex- 


tended to enforce the Kansas 
gross ton mileage tax law 
against interstate motor oper- 
ators. : 

Taxes imposed in Kansas, 
Secretary Strong. said, “are 


barely enough to maintain the 


highways in view of the ac- 
celerated deterioration thereof 
caused by motor carrier oper- 
ation”. 


Establishment of the gasoline 
ports of entry in 1933, Secretary 
Strong related, has not only in- 
creased the yield to the state 
from gasoline taxes but it has 
practically eliminated the adul- 
teration of liquid fuels. Stolen 
gasoline, he added, “was made 





a highly undesirable commodity 
to possess. Gasoline tax yields 


increased from $7,234,584 in 
1933 and $8,259,830 in 1934 to 
$10,076,640 in 1939 under the 
system. 

Pointing-with-pride to a_ fea- 
ture of Kansas’ port of entry 


system as it affects the oil in- 
dustry, Mr. Strong explained 
that roughly two-thirds of Kan- 
sas’ oil exports move by motor 
vehicle and that through checks 
made at refineries, distribution 
points and exit ports, trans- 
portation under state seal 
possible to the point of “safe- 
guarding the quality of these 
products of the state from adul- 
teration or pilferage in transit.” 
Ports of entry were listed by 
John Lawrence, spokesman for 
American Trucking Association 
as among “foremost barriers” 
along with maximum weight 
laws, lack of reciprocity between 
states, and the conflicting rules 
governing lights. Testimony by 
another ATA witness, J. L. Con- 
ner, driver for Roadway Ex- 
press, Akron, Ohio evoked Com- 
mittee attention as he described 
the various state hindrances en- 
countered on a run from Akron 
to Dallas, Tex. Oklahoma was 
described as “another country,” 
and the Missouri “travel order” 
as the most troublesome impe- 
diment encountered. The difficul- 
ties of the Texas 7,000 lb. load 


is 


law, now being tested in the 
U.S. Supreme Court, are mani- 
fold, Mr. Conner related. He 
recited the instance when he 
was caught with a 14,000 pound 
load of tires and tubes, all neat- 
ly wrapped for display purposes 
only to be compelled to unload 
half the shipment, leave it in 
a field while delivering one half 
only to return for the balance 
to find it damaged by exposure 
to rain. 
Leon F. Banigan, managing 
director, National Council of 
Private Motor Truck Owners, 
Inc., admitted some _ progress 
had been made toward elimina- 
tion of trade barriers within 
the last two or three years, but 
contendec lack of uniformity 
in state laws affecting private 
truck operations across state 


lines constitute real barriers to 
free movement in trade. 
National Association of Mo- 


tor Bus Operators, through Park 
M. Smith, decried lack of uni- 
formity among states on sizes 


and weights, special lighting 
requirements, ete., and urged 
reconcilement of these differ- 
ences through co-operative ac- 


tion by the state. 


Denial was entered by Ken- 
tucky that its size and weight 
law was a trade barrier through 
M. B. Holifield, first assistant 
attorney general of the state. 
Notwithstanding huge sums re- 


ceived by Kentucky from the 
Federal government for road 
building purposes, the Ken- 


tuckian insisted their roads were 
bad and the laws were 
sary to protect the 
and public safety. 


The most serious 
border-warfare 
cording to Russell E. Singer, 
American Automobile Associa- 
tion chief, is the penalizing of 
bona fide motorists under 
called “caravaning laws” de- 
signed to halt passage of cars 
under their own power or in-tow 
for purposes of sale. The AAA 
head also pointed out that Fed- 
eral-aid to states has been re- 
sponsible in great measure for 
our advanced highway system. 
“Tt would seem that the Federal! 
Government has another respon- 


neces- 
highways 


of 
ac- 


aspect 
conditions, 


So 


sibility. That is to see that mo- 
torists secure the maximum 
benefits from these highways. 


They cannot do so as long as 
such things as border barriers 
impede the free flow of motor 
travel.” 

Thomas Q. Beesley, National! 
Council on Business Mail out- 
lined committee a miscellany 
of eleven local trade barriers, 
“Chinese walls,” in the way of 
taxation and special restrictions 
has compelled business to re- 
shape its methods of sales, ad- 
vertising, and distribution into 
almost parochial lines, to meet 
the varying conditions. 


Tanker Market 
Reported Freer 


N. P. N. News Bureau 

NEW YORK, March 26.—In- 
terest in the domestic petroleum 
tanker has 
somewhat, according to reports 
in the boat market here March 
26. that both 
“clean” and “dirty” tonnage was 


market subsided 


Traders said 
somewhat freer, with one report 
of a “dirty” boat available at 5c 
under the last paid. 

However, the charter of a 
“dirty” ship from the Gulf to 
the eastern seaboard was report 


ed March 25 at 61, and 67c-——new 
highs--for light and heavy 
crude or fuel, respectively. 
These prices are le per bbl. 


above the last high reported the 
week previous, but one trader 
said “dirty” tonnage was avail- 
able at 55 and 62c per bbl. for 
this movement. 


Prices for “clean” tonnage 
generally remained unchanged, 


traders said, although they adda- 
ed that more ships were avail- 
able. Last paid for a “clean” 
boat from the Gulf to North At- 
lantic was 64, 67, and Tle per 
bbl., for gasoline, kerosine and 
light fuel oil, respectively. While 
more “clean” tonnage was avail- 
able, it was held for these prices, 
which are only 2c per bbl. below 
the all-time high for Gulf-East 
Coast movement of clean prod- 
ucts. 


ICC Calendar 


DECISIONS 


T. L. 
(MC 


Cunningham, Spokane, Wash 
RH9B2, Sub 3) Certificate 
granted to operate as a common 
carrier of petroleum products from 
Umatilla, Ore., to points in a speci- 
fled territory in Wash. and Idaho, 
over irregular routes. 

Turner Transfer, Floyvdada, Tex 
(MC 66836) Permit granted to con- 
tinue operation as a contract car- 
rier of lubricating oils and greases 
in containers from Oklahoma Citys 
and Tulsa, Okla. to points in the 
Panhandle section of Texas unde! 
“Grandfather” clause of the Motor 
Carrier Act 

Miller and Cahill, 
Dak. (Me 64409, Sub. 
granted to operate as a common 
earrier of petroleum products from 
Superior, Nebr., to points in a speci- 
fled area of S. Dak. over a specified 


Mitchell, S 
1) Certificate 


route to Yankton, S Dak. and 
thence over irregular routes. 
HEARINGS 
Babeock Oil Co., Sidney, Neb 
(MC 89844, Sub. 3) April 10, Chev- 


enne, Wyo., on application to extend 
operations as a common ¢arrier of 
petroleum products in Nebr. and 
Wyo. over irregular routes. 
Stillpass Transit Co., Cincinnati, 
(MC 101126) April 11, Cincinnati, 
on application to extend operations 
as a contract carrier of petroleum 
products in Ohio, Ky. and Ohio ovet 
irregular routes 

Woodrow’ Bros., Paxton, 
(MC 58905, Sub. 3) April 11, Chey- 
enne, Wyo., on application to ex- 
tend operations as a contract car- 
rier of petroleum products in Colo.., 
Kans., Nebr., and Wyo. over irregu- 
lar routes. 


Q. 


Nebr. 
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Complete Text of U.S. Supreme Court Decision 


SUPREME COURT OF 


No. 536. 


THE UNITED STATES 


OCTOBER TERM, 1939. 


Ethyl Gasoline Corporation, Earle W. | Appeal from the District 


Webb and John Coard Taylor, Ap- Court of the United 
pellants, ; states for the South- 
US. ern District of New 

The United States of America. | York. 


{March 25, 1940. ] 


Mr. Justice STONE delivered 


Che Government 
in the District Court. for Southern 
New York, to restrain appellant, 
Ethyl Gasoline Corporation, a Dela- 
ware corporation, and the other ap- 
pellants, who are its officers, from 
granting licenses, under patents con- 
trolled by it, to jobbers to sell and 
distribute lead-treated motor fuel, 
ind from enforcing provisions in li- 
censes to oil refiners which restrict 
their sale of the motor fuel to the 
licensed jobbers, as violations of the 


brought this suit 


Sherman Anti-trust Act. 26 Stat. 
209, 15 U. S. C. § 1, as amended 
August 17, 1937, 50 Stat. 693. The 


trial court granted the relief sought 
and from its decision in favor of 
the Government the case comes 
here on direct appeal under the pro- 
visions of § 2 of the Expediting Act 
of February 11, 1903, as amended 
36 Stat. 1167, 15 U. S. C. § 29; § 238 
of the Judicial Code, as amended 
43 Stat. 938, 28 U. S. C. § 345. 

The case was tried on an agreed 


Statement of facts which was _ in- 
corporated in the findings of the 
trial court and, except as noted, 


there is no dispute as to the facts. 
The appellant corporation is en- 
gaged in the manufacture anu saie 
of a patented fluid compound con- 
taining tetraethyl lead, a poisonous 
substance, which, when added to 
gasoline used as a motor fuel, in- 
creases the efficiency of high pres- 
sure combustion engines in which 
the fuel is consumed. The Ethyl 
Corporation owns two patents cov- 


ering the composition of the fluid, | 
No. 1,592.954 of July 20, 1926, and 
No. 1,668,022 of May 1, 1928. It has 


a third patent, No. 1,573,846 of Feb- 
ruary 23, 1926, claiming a motor 
fuel produced by mixing gasoline 
with the patent fluid compound, 
which is claimed also by the two 
patents first mentioned. It also has 
a patent, No. 1,787,419, of December 
30, 1930, claiming a method of using 
fuel containing the patented fluid in 
combustion motors. The corpora- 
tion manufactures and sells the pat- 
ented fluid to oil refiners, solely for 
use in the production of the im- 
proved type of motor fuel. It is- 
sues licenses under its patents to 
refiners and to jobbers of motor fuel 
on terms and conditions presently 
to be noted, but it does not charge 
or receive any royalty for its li- 
censes. It derives its profit solely 
from the sale of the patented ethyl 


fluid to its refiner licensees. 
The Licensing Agreements. 
_ Appellant) grants licenses under 
its patents to most of the large oil 
refining companies in the United 


States, to manufacture, sell and dis- 
tribute motor fuel containing the 
patented fluid. The licenses provide 
that appellant will sell to the licen- 
sees their requirements of the pat- 
ented fluid. Thev prohibit the li- 
censees from selling the manufac- 
tured product to any except to other 
licensed refiners, to jobbers licensed 
by appellant and to retail dealers 
and consumers. They require the 
licensed refiners to mix the _ pat- 
ented fluid with the gasoline at 
their refineries with equipment ap- 
proved by appellant and in = con- 
formity to regulations promulgated 
by the Surgeon General of the Unil- 
ed States and any other govern- 
mental body having jurisdiction. 
The refiners agree to impose obli- 
gations on all purchasers to con- 
form to such health regulations and 
to require them to impose like obli- 
gations on those to whom they sell. 
The refiners agree. upon notice bys 
appellant, to discontinue sales to 


the opinion of the Court: 


other refiners or 
censes appellant 
licenses also 


jobbers whose 
has cancelled. The 
provide for the maxi- 
mum amount of the fluid to be used 
in the gasoline; and that, within 
that limit, the licensees’ regular or 
“best non-premium” gasoline shall 
have a maximum octane rating of 
70' and shall be sold as the next 
highest priced motor fuel of the li- 
censee below the licensee’s ethyl 
gasoline, which shall have a 
imum octane rating of 76 and shall 


li- 


min- | 


be sold at a certain fixed price dif- | 


ferential above’ the 
sales price of the _ licensees’ best 
non-premium grade of commercial 
gasoline. The licenses further pro- 
vide the conditions under which 
the name of the Ethyl Corporation 
and its trademark or trade names 
may be used in connection with the 
advertising and sale of the patented 
motor fuel.* 


average net 


Jobbers are generally required by 
appellant to apply for licenses 
through the refiners from whom 
they expect to purchase the motor 
fuel. The licenses to jobbers pur- 
port to grant the right to sell and 
deliver to retail dealers and con- 
sumers within a specified territory 
regular and ethyl gasoline, manu- 
factured and sold by a designated 
licensed refiner. The licensed job- 
bers are required to furnish appel- 
lant monthly with a list of all 
places at which the motor fuel is 
sold under the licenses. They agree 
to comply with health regulations 
relating to the handling of the mo- 
tor fuel promulgated by the Sur- 
geon General or other governmental 
agency; to post and distribute any 
notices concerning the handling of 
such fuel as required by the appel- 
lant; to permit physical examina- 
tion of employees, and to require 
customers purchasing for resale to 
assume similar obligations. Adul- 
teration and dilution 
distributed under the licenses is pro- 
hibited, and requirements similar to 
those contained in refiner licenses 
are imposed with respect to the use 
of appellant's corporate name and 
trade names in connection with the 
advertising and sale of the motor 
fuel. Appellant is given the right 
to cancel the jobbers’ licenses at 
any time for failure to comply with 
their terms, and either party may 
cancel, with or without cause, on 
thirty days’ written notice. 


Effect of the Licensing 
on the Oil Industry. 


The licensing 
by appellant 
the business 
those 


Agreements 


established 
and controls 
major part of 
manufacturing 


system 
affects 

of the 

engaged in 


1The utility of lead-treated gaso- 
line for use in high compression en- 
gines is expressed in terms of oc- 
tane numbers, an arbitrary scale of 
measurement indicating the relative 
degree of compression to which the 
fuel may be subjected without caus- 
ing “knock” in the engine, which is 
prevented or reduced by the use of 
the fuel. .The octane rating of mo- 
tor fuel increases with the amount 
of the patented fluid added to the 
gasoline which, in any case, is small. 
Appellant’s licenses to refiners au- 
thorize the manufacture of gasoline 
of hiah octane rating, 68 or more, 
of two classes, “regular,” in which 
there is one part of tetraethyl lead 
to 4200 parts of gasoline, and “ethyl 
gasoline,” in which there is one part 
of tetraethyl lead to 1700 parts of 
gasoline, 


| whom 


jagreements serve 
| 


and distributing 
the United States. 
licenses to 123 


motor fuel 

Appellant issues 
refiners, including 
every leading oil company, except 
one, the Sun Oil Company, which 
does not’ generally do_ business 
through jobbers. They refine 88% 
of all gasoline sold in the United 
States, and tine yasoline processed 
by them under the license agree- 
ments is 70% of all the gasoline 
thus sold, and 85% of all gasoline 
processed to obtain a high octane 
rating. 

Any jobber in the 
desiring to sell 


oil in 


United 
lead-treated gaso- 
line must secure a license from the 
Ethyl Corporation, revocable at its 
will, before it can procure the gaso- 
line from licensed refiners. Of the 
12,000 jobbers doing business in the 
United States, approximately 11,000 
are licensed by appellant. The job- 
ber must procure a new license on 
changing his source of supply. The 
greater part of all gasoline treated 
with the patented fluid is sold and 
transported in interstate commerce. 
It is sold in part through wholesale 
and retail outlets owned and con- 
trolled by the refiners and in part 
to individual retailers and consum- 
ers. A large volume and a sub- 
stantial part of the whole is dis- 
tributed through licensed jobbers to 
it is delivered at their bulk 
plants through the chan- 
interstate commerce. 
their terms, the licensing 
to exclude all un- 
licensed jobbers from the market, 
and in the particulars already men- 
tioned, and in others presently to 
be discussed, they control the con- 


States 


storage 
nels of 
By 


;}duct of the business of licensed job- 


‘in unlawful 


| refuse 


of motor fuel | 


bers in the distribution of the pat- 
ented motor fuel and enable appel- 
lant at will to exclude others from 
the business. The refiners’ licenses 
also in terms place restraints on the 
sales price of refiners by establish- 
ing the prescribed differential be- 
tween regular and ethyl gasoline. 
From this and from the other stip- 
ulated facts the Government argues 
that the control acquired through 
the licensing agreements over the 
refiners and jobbers has been used 
by appellants to control the busi- 
ness practices of the jobbers and 
particularly to maintain resale 
prices of the patented motor fuel 
restraint of interstate 
In support of this con- 
relies upon the long es- 
tablished practice of appellant to 
to grant licenses to jobbers 
who cut prices or refuse to conform 
to the marketing policies and posted 
prices of the maior refineries or the 
market leaders among them. 


commerce. 
tention it 


Decision Below and Contentions of 


Appellants. 


The trial court concluded 
view of the indefinite language of 
the stipulation it was perhaps a 
permissible, though not a necessary 
conclusion that an agreement or 
understanding for the maintenance 
of prices existed between the ap- 
pellant and the jobber licensees. 
But it considered it unnecessary to 
decide this issue, since it found that 
the appellant’s licensing practices 
affecting the jobbers, in conjunction 
with the agreements and coopera- 
tion of the licensed refiners, had 
been used by appellant as the means 
of excluding from the market the 
unlicensed jobbers who do* not con- 
form to the market policies and 
posted gasoline prices adopted by 
the major oil companies or the mar- 
ket leaders among them, and that 
appellant uses the control thus es- 
tablished to coerce adherence to 
those policies and prices generally 


that in 


>The name of the Ethyl Corpora- 


tion and its trademark or trade 
names “Ethyl” and “Q” may not be 
used in connection with the adver- 
tising and sale of regular gasoline. 
All the licensees, with the exception 
of the Standard Oil Company of 
New Jersey, which markets the 
product under the name “Esso,” are 


required to use the word “Ethyl” in 
connection with the sale and distri- 
bution of the Ethyl gasoline. 

' The only obligation which the li- 
censor assumes toward the jobbers 
is to defend them against patent 
and trademark infringement suits. 


by the licensed jobbers, 
this restriction upon the industry 
effected through the license con 
tracts with refiners and jobbers was 
not within appellant’s patent mon- 
opoly, and operated unreasonably t 
restrain interstate commerce in the 
processed gasoline. 


It concluded that the licensing 
system was not, as appellant ar- 
gues, necessary for the protection o! 
such legitimate interests as the pat 
entee had in the protection of the 
quality of the treated gasoline sold 
upon the market, and its use by the 


and tha 


jobbers with safety to the public 
health. Appellants were according 
ly enjoined from enforcing or at- 


tempting to enforce, or including in 
any subsequent agreement provi- 
sions that refiners shall sell lead- 
treated gasoline only to licensed 
jobbers, and from requiring or at- 
tempting to require jobbers to se- 
cure licenses, and from enforcing or 
attempting to enforce the provisions 
of any outstanding jobber licenses 
The decree also declared the jobber 
licenses illegal and required appel- 
lant to notify the jobbers that the 
licenses have been cancelled. 


Appellant, insisting that it does not 
use the jobbers’ licensing system to 
maintain prices, makes two principal 
attacks on the decree. It urges that 
the licensing of the refiners and 
jobbers, the restraints upon the sale 
of the patented fuel by the refiners, 
and the _ restrictions placed upon 
the jobbers, are all reasonably neces- 
sary for the commercial develop- 
ment of appellant’s patents and for 
insuring a financial return’ from 
them, and are therefore within its 
patent monopoly. In any case, it is 
said that the conditions attached to 
the refiners’ and jobbers’ licenses 
are appropriate and_ reasonably 
adapted to the maintenance of the 
quality of the product and for the 
protection of the public in its use 
of a product containing a danger- 
ous poison, and both are essentia! 
to the maintenance of the market 
for the patented fuel, on which the 
market for appellant’s patented fluid 
depends. And since the jobbers’ li- 


'censes are a necessary or appropriate 


/ ments to 


means of protecting the interests of 
appellant and the public in the 
quality and safe use of the patented 
product, it is argued that the de- 
cree abolishing the whole system of 
jobbers’ licenses went further than 
was necessary or proper to prevent 
such restraint as there may have 
been exerted on the jobbers with 
respect to prices and marketing 
policies. 


Relation of the Licensing 


Agree- 
Price Maintenance. 

For the moment we may 
one side the particular restrictions 
enumerated in the contracts of the 
refiners with jobbers, and turn to 
the relation of appellant’s licensing 
policy to the maintenance of price 


lay to 


policies by the jobbers. While the 
trial court found no contract or 
agreement which purports to pre- 


scribe resale prices or to exact any 
price policy of the jobbers, the sti- 
pulation of facts shows that appel- 
lant, through its patents, its con- 
tracts, and its licensing policy, has 
acquired the power to exclude at 
will from participation in the nation- 
wide market for lead-treated motor 
fuel all of the 12,000 motor fuel 
jobbers of the country, by refusing 
to license any of the 1,000 unlicensed 
jobbers, or by cancelling, as it mas 
at will. the licenses of any of the 
11,000 licensed jobbers. This we as- 
sume, for present purposes, it could 
lawfully do by virtue of the powe! 
conferred by its patent to exclude 
any or all others from selling the 
patented product. But it does not 
follow that it can lawfully exercise 
that power in such manner as to 
control the patented commodity it 
the hands of the licensed jobbers 
who had purchased it. or their ac 
tions with respect to it in ways not 
within the limits of the paten! 
monopoly, and conspicuously among 
such controls which the Sherma! 
law prohibits and the patent law 
does not sanction is the regulatio! 


of prices and the suppression © 
competition among the purchasers 
of the patented articles. That ap 








Po 
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On Ethyl Corporation’s Jobber Licensing Plan 


pellant, by the plan and scope of its 
licensing policy, has acquired vast 
potential power to accomplish that 
end cannot be doubted. And we 
think the record supports the find- 
ing of the trial court that appellant 


has exercised that power continu- | 


ously for a considerable period as a 
means of control over the price 
policies of the licensed jobbers. 
From the stipulation of facts, it 
appears that since 1929 appeliant 
has pursued the practice of investi- 
gating, through field agents, the 


“business ethics’ of jobbers apply- | 
ing for licenses, and of rejecting | 
such applications upon the adverse | 
report of the agent. Appellant ad- | 
“business | 


mits that the phrase 


conducting investigations of licensed 
jobbers, after pointing out that one 
of the reasons for the investigation 
of the jobber before the issuance 
of the license is to insure that he 
“will not resort to unethical meth- 
ods in competing with our other 
licensed jobbers and refiners,’ and 


| after describing the methods of con- 


ducting the investigation,® sums up 
the result as follows: “We have, 
through these supplemental investi- 
gations, been able to correct the 
ethyl picture to a considerable ex- 
tent, and have succeeded in elim- 
inating from our jobber iists some 
of our former accounts who were 
not a credit to us as licensees of the 
Ethyl Gasoline Corporation.” 


ethics” is used to denote compliance | 


with “marketing policies and pre- | 


vailing prices of the petroleum in- 
dustry’, wnich are the “marketing 
policies and posted prices of the 
major oil companies or the market 


leaders among them”. Among these | 


is the Standard Oil Company of 


New Jersey which owns one-half! 
of the capital stock of the appel- | 
lant.* While not all applicants who | 


have failed to maintain prices and 
marketing policies have been re- 
jected, the record leaves no doubt 
that appellant has made use of its 


dominant position in the trade to| 


exercise control over prices and 
marketing policies of jobbers in a 
sufficient number of cases and with 


sufficient continuity to make its | 
( cutting a} 
pervasive influence in the jobbing | 


attitude toward price 


trade. 


In many instances, although not | 


in all, an adverse report by the in- 
vestigator as to the applicant’s busi- 
ness ethics has been the sole ground 
for rejecting his application, and 
appellant admits that the greater 
number of applications for licenses 
which have been denied were re- 
jected because of such an adverse 
report. In the cases in which 
licenses have been refused, some- 
thing less than one-half of the re- 
jected applicants were later granted 
licenses on their assurance that 
their marketing practices would be 
changed. The total number of re- 
jections for failure to comply with 
that standard does not appear, for 


appellant has failed to keep any | 


record of the ground of rejection of 
applications for licenses, admittedly 
because it is reluctant to preserve 
in its records “the extent to which 
maintenance of prices and market- 
ing policies by jobbers entered into 
the granting of licenses.” 


Jobbers’ licenses do not appear 
to have been cancelled because of 
failures to maintain policies or 
orices of the major oil companies 
whenever they have occurred, but 
it is an established practice of ap- 
pellant to investigate the business 
ethics of licensed jobbers in order 
to ascertain whether they maintain 
the marketing prices, policies and 
practices prevailing or ostensibly 
prevailing in the industry. Repre- 
sentatives of appellant have from 
time to time, but not in every case, 
reported a jobber to his supplier or 
refiner for not maintaining the mar- 
keting policies of the latter, and in 
some cases they have united in 
persuading the jobber to mend his 
ways. Appellant has generally re- 
quired each licensed jobber to pur- 
chase all his treated fuel from a 
Single refiner and in some instances 
has refused a license to jobbers who 
wished to change their source of 
supply from one licensed refiner to 
another. 


These  long-continued practices 
have had the effect upon the indus- 
try naturally to be expected. Large 
numbers of refiners and the ma- 
jority of jobbers believe that the 
jobbers must maintain the required 
business ethics in order to obtain 
licenses, and a number of licensed 
jobbers believe that they are re- 
quired by appellant's licensing prac- 
tices to maintain prices and abide 
by the marketing practices of the 
major oil companies. Anvpellant, in 
its printed instructions to field rep- 
resentatives as to the manner of 


‘The remainder is owned by Gen- 
eral Motors Corporation and E. I. 
du Pont de Nemours Company. 


Scope of the Patent Monopoly. 


| It is not denied, and could not 
| well be, that if appellant’s compre- 
| hensive control of the market in the 
distribution of the lead-treated gas- 
oline, as disclosed by the record, had 
|} been acquired without aid of the 
patents, but wholly by the contracts 
| With refiners and jobbers, such con- 
trol would involve a violation of 
the Sherman Act. Paramount 
Famous Corp. v. United States, 282 
U. S. 30, 43; United States v. First 
National Pictures, Inc., 282 U. S. 
44. Cf. Frey & Son, Inc. v. Cudahy 
| Packing Co., 256 U. S. 208; Federal 
| Trade Commission v. Beech-Nut 
| Packing Co., 257 U. S. 441. And so 
we turn to the consideration of the 
patents and the patent law to as- 
certain whether the monopoly which 
they have given appellant affords a 
lawful basis for the control over 
the marketing of motor fuel which 
the record discloses. Cf. United 
States v. General Electric Co., 272 
U. S. 476. In considering that ques- 
tion we assume the validity of the 
patents, which is not questioned 
here. 

|; The patent law confers on the 
; patentee a limited monopoly, the 
|right or power to exclude all others 
| from manufacturing, using, or sell- 
ing his invention. R. S. § 4884, 35 
\U. S. C. § 40. The extent of that 
iright is limited by the definition of 
{his invention, as its boundaries are 
;marked by the specifications and 
claims of the patent. Motion Pie- 
| ture Patents Co. v. Universal Film 
| Co., 243 U. S. 502, 510. He may 
| grant licenses to make, use or vend, 
| restricted in point of space or time, 
;or with any other restriction upon 
;}the exercise of the granted priv- 
|ilege, save only that by attaching 
a condition to his license he may 
;not enlarge his monopoly and thus 
}acquire some _ other’ which the 
| Statute and the patent together did 
not give. 

He may not, by virtue of his pat- 
ent, condition his license so as to 
jtie to the use of the patented de- 
vice or process the use of other de- 
vices, processes or materials which 
lie outside of the monopoly of the 


*The investigator is reminded in 
|\the FIELD REPRESENTATIVE 
| MANUAL that the question as to 
“business ethics’ “can be answered 
only if the field representative has 
| obtained sufficient information to be 
sure of his opinion”. “Ethics of the 
jobber is based on the territory in 
which he is marketing and the con- 
ditions surrounding the sale of gaso- 
ijline by other ethyl gasoline distrib- 
| utors. Care should be taken, if 
possible, to find out the instigator 
of any practices which tend to un- 
fair competition. Business ethics is 
a relative quality and no hard and 
fast rule can be given to govern all 
cases. Information given to. field 
representatives and picked up in the 
various contacts should be weighed 
carefully before a final decision is 
reached. One of the three words, 
‘good’, ‘questionable’, or ‘unethical’ 
is to be used in answering this ques- 
tion.” 

In January, 1935 the question as 
to “business ethics” was eliminated 
from the form report of field agents. 
But business ethics has since con- 
tinued to be one of the principal 
subjects of investigation and, as be- 
fore, the result of the field agent’s 
investigation has been included in 
his report and his recommendations 
have been generally accepted and 
acted upon by his superiors. 


patent licensed; Motion Picture Pat- 
ents Co. v. Universal Film Mfg. Co., 
supra; Carbice Corporation v. Amer- 
ican Patents Corporation, 283 U. S. 
27, 31; Leitch Manufacturing Co. v. 
Barber Co., 302 U. S. 458; ef. United 
Shoe Machinery Co. v. United States, 
258 U. S. 451, 462; International 
Business Machines Corp. v. United 
States, 298 U. S. 131, 140; or con- 
dition the license so as to control 
conduct by the licensee not em- 
braced in the patent monopoly, 
Standard Sanitary Mfg. Co. v. Unit- 
ed States, 226 U. S. 20: Interstate 
Circuit, Inc. v. United States, 306 
U. S. 208, 228-230; or upon the main- 
tenance of resale prices by the pur- 
chaser of the patented article. 
Adams v. Burke, 17 Wall. 453; 
Bobbs-Merrill Co. v. Straus, 210 
U. S. 339; Dr. Miles Medical Co. v. 
John D. Park & Sons Co., 220 U. S. 
373; Bauer & Cie v. O’Donnell, 229 
U. S. 1; Straus v. Victor Talking 
Machine Co., 243 U. S. 490: Boston 
Store of Chicago Vv. American 
Graphophone Co., 246 U. S. 8: ef. 
United States v. General Electric 
Co., supra, 485. 


Appellant, as patentee, possesses 
exclusive rights to make and sell 
the fluid and also the lead-treated 
motor fuel. By its sales to refiners 
it relinquishes its exclusive right to 
use the patented fluid and it re- 
linquishes to the licensed jobbers its 
exclusive rights to sell the lead- 
treated fuel by permitting the 
licensed refiners to manufacture 
and sell the fuel to them. And by 
the authorized sales of the fuel by 
refiners to jobbers the patent mo- 
nopoly over it is exhausted, and 
after the sale neither appellant nor 
the refiners may longer rely on the 
patents to exercise any control over 
the price at which the fuel may be 
resold. Adams v. Burke, supra; 
Bobbs-Merrill Co. v. Straus, supra; 
Bauer & Cie v. O’Donnell, supra; 
Motion Pictures Patents Co. v. Uni- 
versal Film Co., supra. 


The picture here revealed is not 
that of a patentee exercising its 
right to refuse to sell or to permit 
his licensee to sell the patented prod- 
ucts to price-cutters. Compare 
United States v. Colgate & Co., 250 

S. 300 with United States v. A. 
Schrader’s Son, Inc., 252 U. S. 8&5. 
A very different scene is depicted 
by the record. It is one in which 
appellant has established the mar- 
keting of the patented fuel in vast 
amounts on a= nationwide scale 
through the 11,000 jobbers and at 
the same time (by the leverage of 
its licensing contracts resting on the 
fulcrum of its patents, it has built 
up a combination capable of use, 
and actually used, as a means of 
controlling jobbers’ prices and sup- 
pressing competition among them.) 
It seems plain that this attempted 
regulation of prices and market 
practices of the jobbers with respect 


|to the fuel purchased, for which ap- 


pellant could not lawfully contract, 
cannot be lawfully achieved by en- 
tering into contracts or combina- 
tions through the manipulation of 
which the same results are reached 
by the exercise of the power which 
they give to control the action of 
the purchasers. Such contracts or 


combinations which are used to ob- | 


struct the free and natural flow in 
the channels of interstate commerce 
of trade even in a patented article, 
after it is sold by the patentee or 
his licensee, are a violation of the 
Sherman Act. Federal Trade Com- 
mission Vv. Beech-Nut Company, 
supra, 453; United Shoe Machinery 
Co. v. United States, supra; Victor 
Talking Machine Co. v. Kemeny, 271 
Fed. 810, 817; cf, United States v. 
A. Schrader’s Son, Inc., supra. Agree- 
ments for price maintenance of ar- 
ticles moving in interstate com- 
merce are, without more, unreason- 
able restraints within the meaning 
of the Sherman Act because they 
eliminate competition, United States 
v. Trenton Potteries Co., 273 U. S. 
392, and agreements which create 
potential power for such price main- 
tenance exhibited by its actual exer- 
tion for that purpose are in them- 
selves unlawful restraints within 
the meaning of the Sherman Act, 
which is not only a_ prohibition 
against the infliction of a particular 
type of public injury but “a limita- 





tion of rights which may be pushed 
to evil consequences and therefore 
restrained”. Standard Sanitary Mfg 
Co. v. United States, supra, 49; 
American Column Co. v. United 
States, 257 U. S. 377, 400; United 
States v. American Linseed Oil Co., 
262 U. S. 371; United States v. 
Trenton Potteries Co., supra, 397, 
398. 


The extent to which appellant's 
dominion over the jobbers’ business 
goes beyond its patent monopoly, is 
emphasized by the circumstances 
here present that the prices and 
market practices sought to be es- 
tablished are not those prescribed 
by appellant-patentee, but by the 
refiners. Appellant neither owns 
nor sells the patented fuel nor de- 
rives any profit through royalties or 
otherwise from its. sale. It has 
chosen to exploit its patents. by 
manufacturing the fluid covered by 
them and by selling that fluid to re- 
finers for use in the manufacture of 
motor fuel. Such benefits as result 
from control over the marketing of 
the treated fuel by the jobbers ac- 
erues primarily to the refiners and 
indirectly to appellant, only in the 
enjoyment of its monopoly of the 
fluid secured under another patent. 
The licensing conditions are thus 
not used as a means of stimulating 
the commercial development and 
financial returns of the patented in- 
vention which is licensed, but for 
the commercial development of the 
business of the refiners and the ex- 
ploitation of a second patent mo- 
nopoly not embraced in the _ first. 
The patent monopoly of one inven- 
tion may no more be enlarged fo! 
the exploitation of a monopoly of 
another, see Standard Sanitary Mfg. 
Co. v. United States, supra, than for 
the exploitation of an unpatented 
article, United Shoe Machinery Co. 


v. United States, supra; Carbice 
Corporation v. American Patents 
Corporation, supra; Leitch Manu- 


facturing Co. v. Barber Co., supra; 
American Lecithin Co. v. Warfield 
Co., 105 F. (2d) 207, or for the ex- 
ploitation or promotion of a_busi- 
ness not embraced within the pat- 
ent. Interstate Circuit, Ine. v. 
United States, supra, 228-230. 
Protection of Health and Quality of 
Product. 

The trial court was of opinion 
that such interest as appellant has 
in protecting the health of the pub- 
lic in connection with the distribu- 
tion of the fuel, and in preventing 
adulteration, deterioration and dilu- 
tion of the motor fuel in the hands 
of the jobbers may be adequately 
protected without resort to the job- 
ber license device which has been 
and is capable of being used for 
other and illicit purposes. Compare 
International Business Machines 
Corporation v. United States, supra, 
139, 140. This conclusion is, we 
think, amply supported by the rec- 


/ord. The precautions taken to pro- 


tect the public health in the han- 
dling of the motor fuel by jobbers 
and service stations includes the 
health restrictions imposed on job- 
bers by the refiners included in their 
contracts with jobbers, inspections, 
more or less perfunctory, by rep- 
resentatives of apvellant and the 
posting by jobbers and distributors 
of notices supplied by appellant 
stating that the fuel contains lead 
and is for use as a motor fuel only 
These activities are not interfered 
with by the decree. 

There is no authentic instance of 
injury resulting from the handling 
of lead-treated gasoline after its 
manufacture attributable to its lead 
content. Extensive expert study, 
carried on under direction of ap- 
pellant over a period of years, de- 
tailed in the record, resulted in a 
report that the risk arising from 
the absorption of lead through the 
skin in the handling of the lead- 
treated fuel is so small as to be 
negligible, and that the use of the 
fuel made in conformity to the re- 
finers’ licenses has not caused o1 
produced any dangers or hazards to 
health. 

The avoidance of such dangers as 
there may be in the handling of the 
motor fuel by jobbers and distribu- 
tors is plainly not beyond control by 
public health regulations, and would 
seem, as the district court thought, 
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to be amply secured, in any case, 
through the self-interest of the re- 
finers in requiring the purchasers 
of their gasoline to take proper 
health precautions including. the 
posting of notices which appellant 
supplies and by the continuance of 
appellant’s inspection, all of which 
are permissible under the decree. It 
is likewise apparent that the inter- 
est the appellant has in preventing 
dilution, adulteration and deteriora- 
tion of the treated gasoline in the 
hands of the jobbers may be sim- 
ilarly protected without continued 
resort to jobber licenses, which is 
precluded by reason of their use and 
the danger of their continued use 
for other and illegal purposes. 

Since the unlawful control over 
the jobbers was established and 
maintained by resort to the licens- 
ing device, the decree rightly sup- 
pressed it even though it had been 
or might continue to be used for 
some lawful purposes. The court 
was bound to frame its decree so 
as to suppress the unlawful prac- 
tices and to take such reasonable 
measures as would preclude their 
revival Local 167 v. United States, 
291 U. S. 293; Warner € Co. v. Lilly 
@ 420., 260 ©. S..526, S32. it could, 
in the exercise of its discretion, con- 
sider whether that could be accom- 
plished effectivel: without  dises- 
tablishing the licensing system, and 
whether there were countervailing 
reasons for continuing it as a nec- 
essary or proper means for appel- 
lant to carry out other lawful pur- 
poses Since the court rightly con- 
cluded that these reasons were 
without substantial weight, it prop- 
erly suppressed the means by which 
the unlawful restraint was achieved. 
Local 167 v. United States, supra, 
299, 300: cf. Merchants Warehouse 
ar \ United States, 283 U. S. 501, 
513 

Affirmed. 

Mr. Justice MCREYNOLDS and Mr. 
Justice ROBERTS took no part in the 
consideration or decision of this 
case. 


Credit Men Will Meet 
In Toronto, May 19-23 


CLEVELAND, March 25. 
Credit executives of petroleum 
refining industry will meet at 
the Royal York Hotel, Toronto, 
Canada, May 19 to 23 for the 
45th Annual Credit Congress of 
the National Ass’n. of Credit 
Men. 

Industry meetings will be held 
May 21 and 22, while topics and 
problems of interest to business 
as a whole will be presented at 
the general sessions. 

Committee in charge of pe 
troleum program and meetings 
is composed of H. E. Butcher, 
Chicago, of Cities Service Oil 
Co., and Wm. Stockton, Phila- 
delphia, of Atlantic Refining Co., 
Co-chairmen; W. R. Roberts, 
Toronto, of British American 
Oil Co., Ltd., vice-chairman; H. 
L. Hampton, Chicago, of The 
Texas Co.; R. R. McCoy, Pitts- 
burgh, of Gulf Oil Corp.; and 
H. E. Hartline, San Francisco, 
of Standard of California. 


Tennessee River Port Rates 
Up for Hearing, April 9 

WASHINGTON Interstate 
Commerce Commission Exam- 
iner A. C. Wilkins will hold a 
hearing at Jung Hotel, New Or- 
leans, April 9 in the proceedings 
involving reopened case as to 
water-competitive rail rates on 
petroleum products between 
Shreveport-E] Dorado group to 
Tennessee River Points in Ala- 
bama and Chattanooga, Tenn. 


Phillips Lashes 


At West Coast A.P.I. Meeting 


N. P. N. News Bureau 

LOS ANGELES, March 20. 
Unable to be present in person 
at the annual meeting of the 
Pacific Coast section of the An.- 
erican Petroleum Institute held 
here last night, Governor Leon 
C. Phillips of Oklahoma spoke 
over a long-distance telephone 
connection. 

Referring to the Cole Bill for 
iederal oil control, Gov. Phillips 
said that although he recognized 
that a general interest in con- 
servation existed he had heard 
no public clamor that the oil 
business of this country should 
be turned over to the Secretary 
of the Interior. 

“Yet,” he declared, “we are 
confronted today with a bill in 
Congress which, if enacted, 
would not only regiment the oil 
industry but would imperil our 
form of government.” 

“From the control of the pro- 
duction of oil,” Gov. Phillips 
contended, “it is but a step to 
the control of refining, trans- 
portation and marketing. Par 
tial control of one branch of an 
industry once established as a 
policy leads inevitably to con- 
trol of the entire industry. 
Since all basic commodities flow 
in interstate commerce, and are 
essential for national defense, 
the control of the petroleum 
industry on that theory would 
naturally and certainly lead to 
federal control of all industry. 
When that happens we shall 
have abandoned free and demo- 
cratic government in America.” 


Attacks Snoopers 

“Agents of the Secretary of 
the Interior,’ the governor de- 
clared, “have been’ snooping 
around in California and in all 
of the oil producing states in 
an effort to find some evidence 
of waste to convict the states 
of gross wastage of petroleum 
and to justify this grab for 
power. 

“The Cole Bill is based upon 
the false premise that the oil 
producing states and the _ in- 
dustry are wastefully producing 
petroleum and that the Federal 
Government should step in and 
take charge. Cloaked in the 
guise of a waste prevention 
measure, it provides for the ap- 
pointment of a federal commis- 
sioner with unlimited and dic- 
tatorial powers. 

“At his discretion and his own 
findings he is empowered to 
make rules and regulations to 


Cole Oil Bill 


prevent waste which have the| 
force and effect of law and from | 
which there is no appeal. He| 
may control the production of | 
petroleum from every well in| 
the U. S. He is empowered to| 
determine if, when and how a! 
well may be drilled. By his} 
edict he may completely control | 
the operation from the staking | 
of the well to its final abandon- | 
ment. Heavy fines and imprison.- | 
ment are the penalties provided 
for disobedience.” 


Compliments Industry 

Complimenting California oil 
men on the progress they had 
made in conservation under vol- 
untary methods, Governor Phil- 
lips stressed his contention that 
if the states of Illinois and Cali- 
fornia joined the interstate oil 
compact, the oil industry would 
present a solid front against 
bureaucracy in Washington. 

At a technical session of the 
same meeting, L. L. Aubert, gen- 
eral manager of Bankline Oil 
Co., discussed the trends of al- 
lowables of crude oil in Cali- 
fornia and predicted a gradual 
change in the uniform curtail- 
ment formula now in effect, so 
that a more equitable burden 
might be borne by all wells. 


New Officers Elected 

Election of new officers of 
the section to serve for the en- 
suing year were announced, as 
follows: R. N. McMasters, chair- 
man; Eugene L. Davis, R. B. 
Hodgson and T. D. Hoenshall, 
vice chairmen; W. C. Corey, 
treasurer, and D. S. Kilgore, 


secretary. Howard C. Pyle, re- 
tiring general chairman, was 


named chairman of the section’s 
advisory committee. 


Asphalt Group 
Re-Elects Helm 


N. P. N. News Bureau 

NEW YORK, March 21.—Jo- 
seph S. Helm, New York, of 
Standard Oil Co. of New Jersey, 
has been re-elected president of 
the Asphalt Institute, represent- 
ing three-quarters of the as- 
phalt producing industry of the 
U. S. and Canada. 

A. M. Maxwell, Cleveland, of 
Standard Oil Co. of Ohio, J. A. 
Blood, San Francisco, of Stand- 
ard Oil Co. of California, and T. 
M. Martin, El Dorado, Ark., of 
Lion Oil Refining Co. were 
elected vice-presidents. Herbert 
Spencer, New York, of the New 
Jersey Standard was elected 
treasurer, and F. V. Widgett, 









Joseph S. Helm 


New York, of The Texas Co., 
was re-elected secretary. W. H. 
Kershaw, New York, of The 
Texas Co., was named chairman 
of the executive committee, 
composed of officers and David 
Waxman, New York, Shell Oil 
Co., Inc. J. E. Pennybacker, 
New York, was re-elected man- 
aging director of the Institute. 

Presiding at the annual meet- 
ing in the absence of Mr. Helm, 
Mr. Maxwell reported that as- 
phalt consumption of 6,192,000 
tons in 1939 was an. all-time 
high, 7% above the _ previous 
high made in 1938. Of this, he 
said, 75% went into highways, 
slightly under 20% into building 
construction and the balance in- 
to miscellaneous uses. 


Railroads May Use 

Mr. Maxwell credited the in- 
creased use of asphalt to the 
development of the low-cost 
farm-to-market road network. 
While in 1928 asphalt for low- 
cost roads comprised one-third 
of the tonnage used for high- 
ways, it had grown to _ two- 
thirds of a tonnage 50% higher 
in 1939, he said. 

Experiments in the use of as- 
phalt in railroad ballast con- 
struction was revealed at the 
annual meeting here recently. 
New York Central Railroad is 
experimenting with a _ 600-foot 
stretch of track near Bryan, 
Ohio. An asphalt-crushed rock 
mixture is placed between and 
beneath the ties and _ sloped 
downward from each side of 
the track to provide better 
drainage, with consequent lower 
maintenance cost and longer 
life. 


Minnesota Chain Tax Suit 
Remanded to Lower Court 
N. P.N. News Bureau 
WASHINGTON, March 25. 
U. S. Supreme Court vacated a 
decision of the Minnesota Su- 
preme Court and remanded to 
the Minnesota courts a case in 
which National Tea Co. and AI- 
lied Stores Corp. challenged 
validity of state’s tax (repealed) 
on gross receipts, aimed at 
chain stores. 
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Price Advances 
Presage Higher 
Fuel Oil ‘Tops’ 


(Continued from page 9) 
year, 1.35¢ above the distributor 
contract ‘‘tops.” 

At the end of March last year, 
or just before contract-signing 
time, the low of the tankcar 
price for No. 2 fuel was 3.75c, 
while the consumer price was 
5.75¢c, in New York. The post- 
ing of maximums in both types 
of contracts le above existing 
prices was believed sufficient 
protection through the 1939-40 
season. 

However, when making 1939- 
40 contracts, suppliers could not 
foresee the action of the tanker 
market, which reached all-time 
record high levels early in Janu- 
ary, with only slight reductions 
since. The oil field shutdowns 
in August, and the outbreak of 
the European war caused ris- 
ing prices for fuel oils in the 
Gulf last fall. Too, the industry 
did not reckon with the unusual- 
ly severe cold spell late in Janu- 
ary and February, which re- 
sulted in the eastern fuel oil in- 
dustry virtually scraping  bot- 
toms and trading fuels to sup- 
ply customers. 

The fact that current whole- 
sale tankear prices for No. 2 in 
New York are 1.65¢c above prices 
in effect at this time last year, 
when the 4.75¢c “tops” were put 
in distributor contracts, coupled 
with the fact that the current 
tankwagon consumer price of 
7e is 1.25¢c above price in effect 
last year, leads to the logical 
assumption by oil men here that 
“tops” in contracts for next sea- 
son will be scaled higher. Just 
how much higher next year’s 
“tops,” however, will not be 
known until contract terms are 
announced. Some oil men, how- 
ever, basing their ideas on “past 
performances” of the eastern 
fuel oil market, were prepared 
to give their views. 

Higher ‘Tops’ Seen 

Several said they believed the 
“top” in retail contracts for No. 
2 would be held under 8c, to 
keep it out of the “luxury” class 
of fuels. If the retail ‘top’ is 
placed at 7.75c, they continued, 
and the heretofore normal dif- 
ferential of 1.75¢c to 2c is main- 
tained between consumer and 
distributor contracts, this would 
result in the “top” in distributor 
contracts being placed at 5.75c 
or 6c, roughly 0.6c to 0.85¢c above 
current open “spot” tankcar 
prices. 

Late in January and Febru- 
ary, when the eastern fuel oil 





industry was called upon to 
serve an unprecedented demand 
for fuel because of the extreme 
cold spell, some eastern fuel oil 
men said at the time that they 
favored contracts without maxi- 
mum prices for future contracts. 


May Be No ‘Tops’ on Kerosine 


One major company said to- 
day that in his personal opinion 
fuel oil maximums in the 1940- 
41 contracts would be higher 
than last year. He added, how- 
ever, that he believed that dis- 
tributor and consumer contract 
“tops” would be placed on No. 2 
and heavier grades of fuel oils. 
He questioned, however, wheth- 
er or not there would be “tops” 
in contracts for kerosine and 
range oil. 

Another supplier said he be- 
lieved that ‘“‘tops,”’ based on cur- 
rent prices, would be around 
7.75¢ for No. 2 to consumers, 
and 5.75¢e to distributors. He 
added, that he believed that 
limitations on supply contracts 
would be tightened. “Contracts 
in previous years,” he remarked, 
“didn’t mean much, but this was 
not the case this season.” He 
pointed out that many distribu- 
tors had ordered out as much 
as 50% more oil than stipulated 
in their contracts. “Our next 
year’s contracts,’ he added, 
“will prevent much of this sort 
of thing.” 


Heads A.P.I. Group 
NEW YORK, March 12.—A 
subcommittee on External Re- 
lations of the American Petro- 
leum_ Institute’s Public Rela- 
tions Committee, to develop in- 
formation 
unfounded the 
petroleum industry, has been 
appointed by Chairman W. S. S. 


designed to answer 


criticisms of 


Rodgers, New York, of The 
Texas Corp. J. W. S. Besson- 
ette, Chicago, assistant mana- 
ger of retail marketing for 


The Pure Oil Co., has accepted 
chairmanship of the subcommit- 


tee. Conger Reynolds, Chicago, 
of Standard of Indiana, has 
been appointed an _ advisory 


member of the subcommittee. 

The following have been in- 
vited to serve as members of 
the subcommittee: Russell B. 
Brown, Washington, D. C., of 
Independent Petroleum Assn. 
of America; Frank H. Dewey, 
New York, of Oil Burner Insti- 
tute; Fayette B. Dow, Washing: 
ton, of National Petroleum 
Assn.; A. C. Godward, Minne- 
apolis, W. H. Barber Co.; Wal- 
ter J. Held, San Francisco, of 
Standard of California; M. E. 
Holland, Racine, Wis., of Na- 
tional Assn. of Petroleum Re- 
tailers; Frank Spencer, Chica- 
go, of Spencer Petroleum Co.; 
Paul Truesdell, Chicago, of Uni- 
versal Oil Products Co., and C. 
J. Yokom, Detroit, of Petro- 
leum Transit Corp. 


Rails Offer Touring Plans 
With Side Trips By Auto 


N. P.N. News Bureau 
CLEVELAND, March 25. 
Three touring plans to aid the 
1940 vacationist have been de- 
veloped and will be placed into 
effect this One the 
train-auto service, the second 
“land cruises” by train, and the 
third, pre-paid all-expense serv- 


year. is 


ice for motorists. 

Eleven of the leading western 
railroads will inaugurate train- 
auto service May 1, when 2000 
current model five-passenger 
sedans will be placed at the dis- 
posal of railroad passengers in 
than 150 key 
throughout the west. Railroads 
the 


in co-operation with Railway Ex- 


more cities 


will operate travel service 


tension, Ine. The railroad trav- 


eler may arrange for an auto- 
mobile before leaving the point 
of departure, or after reaching 
the city where he wishes to en- 
Rates 
range from eight cents per mile 
for a minimum of 10 miles per 
hour, to a charge of 6'2 cents 
per mile for a minimum of 1000 
miles per week. This includes 
gasoline, oil, maintenance and 
insurance. 

The tourist renting a car un- 
ler this plan may buy his gaso- 
lire, oil or any needed accessory 
at any station or garage, receiv- 
ing full reimbursement for his 
purchase upon presentation of a 
receipt. In case of a minor ac- 
cident or tire trouble or other 
failure, the tourist may call the 
nearest garage or station. 


gage it. for cars will 


Operates In West Only 


The plan will be in operation 
in all states west of the Missis 





J. W. S. Bessonette 





sippi, and in other states serv- 


iced by the Burlington Lines; 
Chicago and Eastern Illinois; 
Chicago, Milwaukee, St. Paul 


and Pacific; Chicago and North- 
western; Chicago, St. Paul, Min- 
neapolis and Omaha; Great 
Northern; Illinois Central; 
Northern Pacific; Rock Island 
Lines; Santa Fe System; and 
Union Pacific Railroad. 

American Travel 
Service has announced “land 
cruises” by train. The “cruise 
train” will incorporate features 
of the short ocean cruises, of 
which there will be fewer this 
year. The trains are scheduled 
to depart every Sunday during 
the winter season on 14 and 16 
day itineraries, with destinations 
in Mexico, Southern California 
and the Southwest. Initial 
price covers all expenses and 
includes side-trips, meals and 
hotels. Side trips along the 
route are visited by motor, with 
the trains waiting for the pas- 
sengers, while they are off sight- 
seeing. 


The third travel plan which 
goes by the name of the ‘“Auto- 


Express 


go” was developed by W. R. 
Butler, manager of the travel 
department of the Fifth Third 
Union Trust Co. of Cincinnati. 
The plan is designed to provide 
all expense motor travel serv- 
ice similar to that popularized 


by travel agencies for railroad 
and steamship travelers, and 
will relieve motorists of many 
travel details. It embraces hotel 
accommodations at first class 
hotels, garage storage for cars, 
sightseeing, and the use of the 
motorists favorite gasoline. 
Four tours to winter resort des- 
tinations have been worked ou! 
and are being offered by co- 
operating travel agencies’ in 
various parts of the country. 


Petroleum Trucking Up 


N.P.N. News Bureau 
WASHINGTON, March 26. 
| Volume of petroleum products 
| transported by truck in Febru- 
| ary increased 26.7% over Febru- 
lary, 1939, but was 3.8° under 
_ January traffic and accounted 
|for more than 6% of the total 
tonnage of all motor carrier 
| revenue freight, American 
| Trucking Assns. reported. 
| Movement of new automo- 
|biles and trucks in February 
| decreased 10% under January 
|but showed an_ increase of 
| 28.9% over February, 1939. 
Loadings of revenue freight 
generally were 17.5% above 
February, 1939, but 5.7‘ below 
January volume. 
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Texas to Cut April Quota 
156,000 Bbls. Below March 


Bulletin 
By Telegraph 
AUSTIN, Tex., March 
26.—Allowable 
production in 


crude oil 
Texas in 
April will be an estimated 
1,443,773 daily, ac- 
cording to statewide prora- 
tion order signed by Chair- 
man Lon Smith and Com- 
Jeffy Sadler. 
Bureau of Mines estimate 
of market demand for Tex- 
as crude in April is 1,330,- 
600 bbls. 


bbls. 


missioner 


April order calls for shut- 
down of all fields 
East Texas for one 
April 1. 


is scheduled for 12 


except 
day, 
East Texas field 
shut- 
days instead of 13 
for March. This 
one-day reduction in shut- 
downs for that field is esti- 


down 
ordered 


mated to give it an increase 
of 14,000 barrels per day on 
a 30-day average. 


AUSTIN, Tex., March 25. 
The Texas proration order for 
April is expected to call for an 
allowable considerably under 
the daily output in March but 
still above the Bu- 
reau of Mines’ estimate of mar- 
ket demand for Texas crude oil 
in that month. 


somewhat 


, 


This anticipated cut in allow- 
able was indicated at the month- 
ly proration hearing before the 
Texas railroad commission here 
March 20. Commissioners Jerry 
Sadler and Ernest O. Thompson 
were present. Chairman Lon A. 
Smith was absent, due to a 
foot injury. 


70,000 Bbls. Above B. of M. 


While the order for April 
probably will not be issued until 
later this week, it is expected to 
call for a daily allowable ap- 
proximating 1,400,000 bbls. The 
allowable production total for 
the state on March 16 was 1,556,- 
900 barrels. Thus the April or- 
der would mean a reduction of 
approximately 156,000 bbls. dai- 
ly on basis of March 16 figures 
but probably a greater amount 
by the end of March since sev- 
eral increases have been granted 
since the March 16 figures were 
compiled. 

The Bureau of mines’ esti- 
mate for April is 1,332,000 bar- 
rels daily, approximately 70,000 


barrels under the anticipated al- 
lowable to be granted by the 
commission. 

Commissioners Sadler and 
Thompson appeared at the hear- 
ing to be in accord on granting 
the East Texas field an increase 
approximating 75,000 barrels. 
Reports now indicate that that 
plan is being abandoned as im- 
possible in view of the testi- 
mony at the hearing. 

Commissioner Sadler told the 
operators attending the hearing 
that the time has come for the 
commission to disregard politics 
and the whims of individual 
operators. “To be frank,” he 
said, “we must do that to pre- 
vent a cut in the price of crude. 
The situation is unstable.” 


Asks Test of Market 


Commissioner Thompson, 
prior to the hearing, has indi- 
cated he favored a continued 
high allowable to ‘test the 
crude market’. At the hearing, 
however, he asked for a vote on 
these questions: 

1. Allowables' within the 
Bureau of Mines’ figures. 

2. No increases in allow- 
ables without hearing. 

3. No change in allowable 
from order to order. 

A majority voted to stay 
within the bureau’s figures, and 
the vote on the other two ques- 
tions, apparently was unani- 
mous. 


‘nology and 











_ DEATHS | 
Dr. C. K. Francis 

Dr. C. K. Francis, 64, widely 

known __ refinery technologist, 


died suddenly at his home in 
Tulsa March 25. 

Born in Chester, Pa., Dr. 
Francis received his early edu- 
cation there and then at Brown 
University. Graduating from 
that school he joined the facul- 
ty of Georgia School of Tech- 
Converse College. 
He later received his Ph.D. from 
University of Missouri and for 
several years was a member of 
the Oklahoma A. & M. College 
faculty at Stillwater, Okla. In 
1917 he became chief chemist 
for the former Cosden & Co. in 
Tulsa. He was technical advisor 
for several companies between 
1917 and 1926 when he became 


technical editor for the “Oil & | 


Gas Journal.” 


Expand Louisiana Plant 


SHREVEPORT, La., March 
23.—-Expansion program for 


Bayou State Oil Corp.’s Hoss: | 


ton, La., lube and asphalt plant 
have been completed, the com- 
pany announced. Old equip- 
ment was revamped and capac- 
ity of plant increased from 750 
to about 1000 bbls., company 
said. Plant operates on crude 
from nearby Bosier and Caddo 
Parish fields. 


California’s April Quota Unchanged, 
March Output Drops 4000 Bbls. Daily 


N. P. N. News Bureau 
LOS ANGELES, March 22. 
No change was made in the 
state oil production quota for 
April by the central committee 
of California oil producers at 
its meeting today. The allow- 
able for April will be 592,000 
bbls. per day, as in March. 
Because of new completions 
since March 1, however, in- 
dividual well allowables will be 
lower, the maximum for any 
one well being 178 bbls. per day 
during April, as compared with 
182 for March. Wells in the 
intermediate class will also get 
smaller allowables, the reduc- 
tion being made by lowering the 
power factor used in present 
uniform allowable schedule. 
The election subcommittee, 
recommended that a new dis- 
trict, comprising the fields of 
Greeley, Rio Bravo, and Wasco, 
be made, and given representa- 
tion on the central committee; it 


also recommended that repre- 
sentative-at-laige for the state 
should be elected. 

Cc. G. Williams, chairman of 
the new-well committee, which 
is attempting to reduce the 


number of wells to be drilled: 


during the present year, report- 
ed that progress was_ being 
made with companies having 
the most active drilling cam- 
paigns. , 


Output Drops In March 

Figures released by the com- 
mittee indicated that production 
in the state for the first 18 days 
of March averaged about 4000 
bbls. per day less than during 
the same period in February. 
Lawrence Vander Leck, chair- 
man of the committee, estimat- 
ed that on the basis of present 
indications, the month of April 
will close with a daily average 
production of about 605,000 bar- 
rels, the lowest for many years 
past. 


NPN’s Log 


On Oil Legislation 


Congress 


H. Res. 434 Harrington, Lowa. 


Investigation authorized of “own- 
ership, registry, operation and prac- 
tices of oil tanker and oil barge 
transportation agencies’ by House 
Merchant Marine and_ Fisheries 
Committee. Referred to Rules Com- 
mittee. 


State Bills 
Mississippi 


H-707, Holloman. 

To clarify provisions of natural 
resource products tax, to increase 
tax on crude oil, reduce tax on tim- 
ber and to require payment of tax 
{imposed upon all natural resource 
products whether manufactured and 
prepared for sale as manufactured 
in the state or not. To Ways and 
Means Committee. 
|H.-708, Holloman, 

Levies annual license tax on all 
;persons operating two or more 
stores one of which is located in 
state, where merchandise or com: 
modities are sold at retail under 
same general ownership or control 
fcommonly Known as chain stores. 
To Ways and Means Committee. 


New York 


|; A-2371, Albro. 

Permits county supervisors to use 
|part of gasoline tax moneys for 
|construction of bridges over 25 feet 
jlong on town highways. To Rules 
|; Committee. 


| South Carolina 


|S-1416, Commerce & Manufacturing 
| Commission. 

tegulates power of cities and 
towns to impose business licenses, 
privilege taxes or compensation for 
use of streets on making deliveries 
| by automotive equipment from 
wholesalers. 


Changed Status 
Kentucky 


S-144, Mayer. 

Act permitting diversion of sur- 
plus license fees into general fund 
for relief purposes. Approved. by 
Governor. 

New York 
S-203, Young. 

Changes basis for state aid to 
counties and towns for repairs and 
improvements of town highwavys. 
Reported favorably in Senate. 


Omnibus Bill Report Soon 
N.P.N. News Bureau 

WASHINGTON, March 25. 
Conference report on the om- 
nibus transportation bill will be 


submitted in about another 
week. 
House and Senate conferees 


are understood to be in agree- 
ment on broad principles of the 
few remaining issues on the 
measure and actual framing of 
language will follow return of 
Sen. Wheeler to Washington 
the first week of April. 

Committee legislative drafting 
council meanwhile is working 
up the main body of the con- 
ferees’ report which will be re- 
ported and returned to the re- 
spective houses when Sen. 
Wheeler gets back to Wash- 
ington. 
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April-June Demand for ‘Gas’ Will Be 6% Higher 


Bureau of Mines 


Discusses Stocks, 


Warns About Crude Production Rate 


N. P. N. News Bureau 
WASHINGTON, March 23 
An increase of 6% in domestic 
demand for motor fuel during 
the April-June quarter, as com- 
pared with last year’s consump- 
tion, is forecast by the Bureau 

of Mines. 

April demand was estimated 
at 47,500,000 bbls., representing 
an 8% over the “ab- 
normally low” demand in April 
last year. Exports in April 
were placed at 2,800,000 bbls., 
which is 863,009 bbls. below a 
year ago. 

Demand for domestic crude 
oils in April will average 3,550,- 
000 bbls., 2% above actual de- 
mand for April, 1939. 

Warns About Crude Stocks 

Included in the Bureau’s fore- 
cast was the following general 
discussion of the industry’s in- 
ventory situation: 

“Increases in the amount of 
Illinois crude marketed com- 
bined with weakness in the ex- 
port market for crude _ petrol- 
eum and motor fuel have cur- 
tailed the markets for crude 
from the Mid-Continent and 
Gulf States. The April fore- 
cast of demand for Illinois 
crude is 215,000 bbls. daily above 
the actual of a year ago, com- 
pared with a gain in the esti 
mated demand for the United 
States as a whole of only about 
64,000 bbls. daily. The current 
rate of production in other 
States, if continued, will result 
in large additions to crude 
stocks or will stimulate refinery 
operations to a degree beyond 
the capacity of the market to 
absorb refined products. 

“The trends in motor-fuel de- 
mand for the second quartei 
indicate a possible domestic de- 
mand of 6 percent above the 
corresponding period of last 
year, but smaller exports may 
reduce the gain in total demand 
to abeut 5%. By March 31, the 
increased motor-fuel demand for 
the first quarter will not only 
have been met but finished and 
unfinished stocks will probably 
approximate 100,000,000 bbls., o1 
13,009,000 above the level of 
March 31, 1939. If this season- 
a' surplus is eliminated during 
the summer months it will pro- 
vide two-thirds of the anticipat- 
ed increase in total motor-fuel 
demand in the second and third 
quarters. 

“The 
fuel 


increase 


demand for distillate 
exaggerated by ab- 


oil, 





normally cold weather, reached 
record levels in the first quar- 
ter, but should drop to a more 
normal level in the second quar- 
ter. In the areas east of Cali- 
fornia, fuel-oil demands in April 
must be met from current runs 
to stills because of depleted 
stocks. To attain a normal bal- 
ance between supplies of motor 
fuel and other products, lower 
runs to stills than the current 
level with moderate gasoline 
yields and higher yields of other 
products seem to be essential. 

“The high level of winter runs 
to stills, the record accumula- 
tion of gasoline stocks, and a 
substantial reduction in exports 
preclude the usual sharp rise in 
the demand for domestic crude 
in the second quarter. Unless 
conditions change materially, 
no substantial increases over 
the figures forecast for April, 
either in runs to stills or in the 
demand for domestic crude, 
seem probable for either May 
or June.” 


Sees ‘Gas’ Stocks Decrease 

Bureau forecast decrease of 
1,700,000 barrels in stocks of 
motor fuel in April in contrast 
with an increase of 1,000,000 
barrels forecast for March, 1940 
and 434,000 barrels actual de- 
crease in April 1939. Stocks of 
finished and unfinished gasoline 
January 31 totaled 90,975,000 
barrels, Bureau reported, and 
now stand at more than 100,- 
000,00G barrels with the addi- 
tions reported in February by 
American Petroleum Institute. 

Estimating natural gasoline 
to be blended at refineries at 
9.9% of total production, or 2,- 
810,000 barrels, Bureau figured 
yield of straight-run and crack- 


ed gasoline as 44.05%. Applica- 
tion of this yield to the produc- 
tion of 44,890,000 barrels of 
gasoline gives crude runs of 
101,900,000 barrels, or 3,396,700 
barrels daily. Foreign crude 
runs are estimated as 2,600,000 
barrels. 

Allowing 4,900,000 barrels for 
crude exports, and 2,300,000 bar- 
rels used for fuel and losses, 
the total demand for domestic 
crude was fixed at 106,500,000 
barrels or 3,550,000 barrels daily. 


‘Gas’ Output by Districts 

Benzol and direct sales of 
natural gasoline are estimated 
as 900,000 barrels, making re- 
finery production 47,700,000 bar- 


rels. This was. distributed 
among the various districts as 
follows: 

District Barrels 


East Coast 
Appalachian 
Indiana-Illinois 
Oklahoma 

Kansas 

Inland Texas 

Texas Gulf Coast 
Louisiana Gulf Coast 
Inland La.-ArkKansas 
Rocky Mountain 
California 


6,360,000 
1,990,000 
9,320,000 
2,760,000 
2,490,000 
3,490,000 
11,820,000 
1,470,000 
850,000 
1,250,000 


5,900,000 


Total U. S. 17,700,000 
Although current figures in- 
dicate that Illinois has sur- 


passed Oklahoma in crude pro- 
duction, Bureau of Mines still 
estimates demand for Okla- 
homa crude at 33,000 bbls. daily 
more than for Illinois crude. 

Total demand for Texas, Cali- 
fornia and Oklahoma crudes in 
April was estimated at 2,335,- 
000 bbls., 148,000 bbls. less than 
actual demand in April, 1939. 
Illinois demand, on the other 
hand, was placed at 380,000 bbls. 
daily as compared with 165,000 
bbls. in April, 1939. 

Detailed crude demand esti- 
mates, by states, appears in ac- 
companying table. 


Daily Average Crude-Oil Demand by States in April 


As Estimated by U. 


S. Bureau of Mines 


Forecast Forecast Actual 

State April 1940 March 1940 April 1939 
Texas 1,332,000 1,330,600 1,395,000 
California 590,000 587,100 623,000 
Oklahoma 113,000 420,300 165,000 
Illinois 380,000 329,700 165,000 
Louisiana 257,000 253,200 269,000 
Kansas 151,000 153,900 167,000 
New Mexico 100.000 103.200 115,000 
Wyoming 66,000 60,600 T0000 
Arkansas 64,500 65,500 19,000 
Michigan 63,000 64,800 59,000 
Pennsylvania 51,000 55,000 15,000 
Montana 16,860 15,200 13,000 
Kentucky 15,800 15,200 14,000 
New York 14,900 14,700 12,000 
West Virginia 11,000 11,000 9,000 
Ohio & 800 8.700 10,000 
Indiana 7.800 7.100 2 OOO 
Mississippi 3,900 1,300 
Colorado 3,500 3,500 1,000 


TOTAL U. S. 


3,550,000 


3,500,600 3,486,000 


To Dedicate Co-Op Refinery 

KANSAS CITY, Mo., March 
26.._Some 10,000 “co-operators” 
are expected to attend dedica- 
tion of Consumers Cooperative 
Association’s new 3000-barrel re- 


finery at Phillipsburg, Kans., 
May 4. While details of the 
dedication services were not 


complete, it was announced that 
Governor Payne H. Ratner of 
Kansas would be the principal 
speaker. 


Inland Empire Will Build 
New ‘Poly’ Unit 

CHICAGO, March 26. Inland 
Empire Refining Co. of Spokane, 
Wash., has signed a_ license 
agreement with Universal Oil 
Products Co. and will install an 
Universal catalytic polymeriza- 
tion unit with a rated capacity of 
500,000 cu. ft. of gas. 

Inland Empire running 
2000 bbls. daily of crude from 
the Cut Bank, Mont., field, and 
cracking about 1000 bbls. a day. 


IS 


Gas Inventory 
Still Climbing 


N. P. N. News Bureau 
NEW YORK, March 26. 

The rate of increase of gasoline 
stocks continued to slow down 
in the US., the week ended 
March 23, according to the report 
of the American Petroleum In 
stitute, which showed that 682,- 
000 bbls. of motor fuel were 
added to storage. Stocks on 
hand March 23 totaled 101,298,- 
000 bbls., compared with 86,700,- 
000 bbls. on hand at the same 


time last year. 

Crude runs to stills were 
higher at U.S. refineries last 
week, the Institute’ report 


shows, with a daily average of 


3,560,000 bbls. throughput. Re- 
finers on the Louisiana and 
Texas Gulf coast, cut runs 44,- 


000 bbls. Most other districts, 
however, increased refining op- 
erations, with California jump- 
ing daily runs 37.000 bbls. 

Each succeeding week, the 
gasoline stocks position for the 
country as a whole continues to 
record new high records, but 
for the past three weeks in 
March the rate of increase has 
continued to drop.  Indiana-lIl- 
linois-Kentucky area continued 
to play a dominant part of the 
stocks situation of the country, 


increasing 354,000 bbls. last 
week. East Coast stocks were 
up 158,000 bbls., while stocks 


on the West Coast dropped 190,- 
000 bbls. 

Combined stocks of gas and 
fuel oil and_ residual fuels 
dropped 1,660,000 bbls., the re- 
port shows. 











Latest Oil Industry Statistics 
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Total U. S. Motor Fuel Stocks 


Heavy Line—1939-40 Light Line—1938-39 





Inventories, Feb. 29, 1940, of Pennsylvania Oils Other Than 
lubricating Oils 
National Pet. 


(Compiled by Ass'n. from reports of oil region re- _— 














































































































finers. Figures in barrels) _ 
NAPHTHAS & GASOLINE — 
(1) Straight run, unblended and/or unleaded, for — 
sale as motor fuel 32,011 
(2) Naphtha and gasoline, for sale for blending or 95- 
further refining, or held at refinery for further ed 
distillation, reforming, blending or leading 376,810 con 
(3) Below 65 octane, not included in (1) or (2) above 14,776 an 
(4) 65 octane and above ae 473,941 
Salable naphthas other than motor fuel material (does a 
not include Refinery Process naphthas) 31,561 90 ia 
Kerosine $7.292 
36/40 gas oil (includes furnace oil) 80,109 4 
Fuel Oil (not reported above) 20,727 = 
Oils held as cracking plant charging stocks 324,099 VY) 
Non-viscous neutral 26,722 wall as 
Wax distillate 121/867 85- 
Crude petrolatum 28,327 J od 
Wax (lbs.) 4,893,175 rad én 
a a 
,r . —q 
Crude Oil Production for the U. S. <2a0 al 
(American Petroleum Institute figures) am I 
— 
Week Ended 
Mar. 23 Mar. 16 Mar. 9 LL a 
Barrels Barrels Barrels * —_ | 
Oklahoma $118,450 107,850 118,800 T5 a if 
Kansas 180,150 176,750 163,500 ”) 4 aa 
Nebraska f ; aye Fd pee | 
Texas 1,497,350 1,489,450 1,481,550 as | 
Louisiana 278,750 279,950 : 5 oO 
Arkansas 69,250 69,750 — a if 
Mississippi 8,100 8,800 a TO = 
Illinois 448,750 156,800 an a ft 
Indiana 9,500 11,050 — por int 
Eastern (Ill. and Ind. excluded) 95,700 97,900 if. 
Michigan 63,850 64,650 = a if) 
Wyoming 70,800 70,400 = } | 
Montana 16,950 17,050 65 . 
pas De See a oe ] ] 
New. Mexic 111'850 3.750 38 4 111825 2 916 23306 132027 3 1017 14 2 9 16 2330 6 132017 
I co W850 113,750 113,800 
California 598,000 621.900 618,000 NOV. DEC. JAN. FEB APR. 
Total U. S 3,871,450 3,890,050 3,828,550 . ® 
Crude Imports 116,570 75.430 111.290 Daily Average Crude Runs to Stills 


Heavy Line—1939-40 Light Line—1938-39 



































































































































Total New Supply 3,988,020 3,965,480 3,939,840 6 
Weekly Changes in Crude Oil Stocks* al 5 
Lil = 
(Thousands of Bbls.) ad j 
Change = 
from ax 34- 
Grade or origin March? March9 March16 March9 < e o 
Pennsylvania Grade 4,391 4,389 1,379 10 rea) 
Other Appalachian 1,328 1,326 1,284 42 va 
Lima-Michigan 1,613 1,663 1,659 } ia 
[llinois-Indiana 17,789 18,396 18,636 240 Li 
Arkansas 3.212 3,116 3,156 40 O a: } ify 
Kansas 7,989 7,973 8,105 132 4 if 
Louisiana: 11,395 11,473 11,444 29 Vv) ai } 
Northern 3,818 3,865 3,874 9 | 
Gulf Coast 7,577 7,608 7,570 38 za it 
New Mexico 6,898 6,632 6,881 249 oO inte | 
Oklahoma 61,854 61,869 62,378 509 le if 
rexas: 71,763 73,152 72,966 186 a = if 
East Texas 16,716 16,905 17,118 213 aa BEBE. 
West Texas 14,904 16,007 15/948 59 Baia 
Gulf Coast 17,342 17,584 17,687 103 pcan 7 
Other Texas 22.801 22,656 22,213 443 > — ia) | 
Rocky Mountain 17,388 17,384 : 43 e ; © : i 
California 36,452 36,568 246 a inna 
Foreign 2.054 L621 390 aa | | | 
rotal U. S. refinable 244,126 245,762 46,762 + 1,000 | igiga. 
Heavy in California 13,362 13,292 13,463 171 26 , 
*As Compiled by U. S. Bureau of Mines 4111825 2 9 16 2830 6 13 2027 3 19017 24 2 9162330613207 
NOV. Dec. JAN. FEB. MAR. APR. 
A. P. I. Weekly Refinery Report 
(Figures in Thousands of Barrels of 42 Gallons Each) 
Stocks 
Per Cent of (a) Total Finished & Stocks of Gas Oi! & Distillates Stocks ef Residual Fuel Oli 
Dally Average Reporting Capacity Gasoline Unfinished At Terms. At Terms. 
Crude to Stills Operated Preduction Motor Fuel (b) At Refineries Trans. Pipelines At Refineries Trans. Pipelines 
Week Ended Week Ended Week Ended Week Ended Week Ended Week Ended Week Ended Week Ended 
Districts Mar. 23 Mar. 16 Mar. 23 Mar. 16 Mar. 23 Mar. 16 Mar. 23 Mar. 16 Mar. 23 Mar. 16 Mar. 23 Mar. 16 Mar. 23 Mar. 16 Mar. 23 Mar. 16 
Eaat Coast 592 576 96 3 93 7 1.510 1.627 21,135 20.977 2.012 2.052 3,930 3,973 3,401 3,164 4.504 4,80) 
Appalachian 133 12 ‘1 t 450 440 3,954 3.454 2460 267 120 154 665 639 
Ind., Ill., Ky 63 2 06 2 44 2 146 2 OOF 1S,013 17.650 2.169 237 234 252 2.996 2.880 3l 
Okla., Kans., Mo 270 251 78.4 73 4 e053 C906 8,940 S,S12 1,039 1.067 17 24 1.054 1,920 
Inland Texas 115 11 2.3 72 02 4s2 2.011 2.056 266 266 1.401 1,356 
Texas Gulf S10 S30 S SN 2 300 2 3906 16,472 16.424 2,131 2 586 $44 $45 5,200 5,402 228 » 
La, Guift 120 135 6S 6 77 253 311 3,090 2,943 58a S47 2S 26 697 727 172 2 
Ne. La., Ark 41 42 74.5 764 102 127 692 6S1 193 7 11 11 $44 451 
er ae rf 42 S44 65.6 214 231 1,783 1,766 150 142 5AT 534 
California 10 473 6S 5 63.5 1.305 1,310 1S.154 IsS,344 7.206 7.177 1.856 1.9890 55,807 56,263 22,666 (e)22,9 
Total Reporting sashes tee 3,208 150 S37 S 9.906 O S37 94,258 93,621 16,015 16,561 6,640 6.874 73,202 73,426 27,601 28,1 
U.S. Total (d) 3560 500 11,452 11,372 LOL 208 100.616 16,635 17.201 6,640 6.874 T5197 75,426 27,601 e)28,2 
U.S. Tota: 3-23-40 (d) 3,191 10,655 86,700 IS.794 7.830 79.770 30,102 
(8) Includes straight-run, cracked and natural blended (d) Estimated, U. 8. Bureau of Mines basis 
(b) Includes stocks at refineries, in bufk-terminals, pipe lines and im transit 
(c) 12% of reporting capacity tn this district did not report gasoline production. e Revised 
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Let This Change-Over Lead 
To More Creative Selling 





The coming Spring Change-Over campaign is the 
No. 1 OPPORTUNITY for all oil marketers to get away 
from PRICE-SELLING, says M. R. Springer, president 
of the Oil Dealers Assn. of Arkansas. He gives a mes- 
sage through NATIONAL PETROLEUM NEWS, to every 
oil company now in the thick of planning its Change- 
Over sales program. Mr. Springer is division manager 
of the Lion Oil Refining Co. at El Dorado, Ark. 


By M. R. Springer 
President, Oil Dealers Assn. of 
Arkansas 


There is a new trend in the market- 
a ing branch of the petroleum indus- 
try. And Iam pleased to state that it is 
a trend toward a sounder sales psy- 
chology. It is a trend which has broken 
away from the price-slashing, gallon- 
grabbing attitude that has been wreck- 
ing the principles of sound marketing 
in this industry for the past quarter 
of a century. 

Thank God, the light of sound sell- 
ing is shining through the dingy 
clouds of dark dealing! Today, more 
than ever before, the oil industry 
marches toward a wider sales horizon 
under the banner of “Creative Selling.” 

In the vanguard of this new move- 
ment towards sounder profits, the 
potent idea of seasonal ‘Change-over”’ 
strides forward, carrying with it bene- 
fits which will be felt throughout the 
industry from majors through mi- 
nors. 

The new sales theme of “Winter 
Change-Over” and “Spring Change- 
Over” introduces a new tone to station 
selling. Marketers are wisely promot- 
ing the idea of complete seasonal 
change-over. They are promoting a 
theme which makes possible greater 


sales than have ever been made be- 


fore. When the first warm days come 
car owners are motoring minded. 
They want the family buggy all 
slicked up for those summer trips 
which are just around the corner. 
Right then and there—the new sales 
message should go into action. Gaso- 
line? Sure! Fill up his tank but don’t 
feel then that he has been sold. He 
has to have gasoline. . . Get busy with 
that salesmanship and put on four 
new tires. Winter’s hard on bat- 
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teries, too. Put in a new battery ... Slip 
on a set of new seat-covers .. . Check 
the sparkplugs. . . Look at the hub- 
caps. .. Yes, summerize Mr. Motorist’s 
car from bumper to bumper! 

This is the sales message which the 
sales management of the industry 
must get to the men of the stations. 
It is the management’s responsibility. 
It is the management’s opportunity! 
It is the best way possible to squelch 
Slash-price selling, because. this 
Change-Over plan creates new sales. 
It serves the public in full measure and 


M. R. Springer 


brings more money into the stations’ 
cash registers. 

Until the sales management of the 
petroleum industry broadens its mer- 
chandising scope by taking every op- 
portunity of selling this Change-Over 
plan to the station men and Mr. Mo- 
torist—it cannot expect those bene 
ficial results which will spring from 
a widened program of creative sell- 
ing. 


In short, if our industry is to enjoy 
an expanding and profitable sales fu- 
ture—-the entire industry must keep 
abreast of the constantly changing 
trends of selling. And unless this 
is done, grave indeed will be the con- 
sequences. .. This is an age of stream 
lined operation which demands the 
optimum in foresight and stamina. 
We of the oil industry must accept 
this challenge successfully if we are 
to enjoy the fullest measure of suc 
cess. 


So, let’s bend our shoulders to the 
wheel in the weeks just ahead and take 
advantage of this Change-Over Cam- 
paign which is outstanding as the in- 
dustry’s Sales Opportunity No. 1. 
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by which this photograph of nearly a score of drilling wells was 


the Devonian lime, in the off-set drilling campaign that followed the discovery of 


the new producing formation last December 


Illinois New Flush Crude 


Not a Menace to Markets 


I LLINOIS, as a menace to crude, refinery and retail prices, seems to 


be about to pass into a decline. 


The state undoubtedly will produce more oil, maybe more than 500,000 
bbls. a day yet this spring. Already it has passed Oklahoma and ranks third in 


volume of daily production. 


The reason for this lessening of Illinois’s destructiveness of the past two 
years is that all purchasers, big and little, have finally established connections 
and chiefly pipelines, so they can buy this flush crude oil which not only has 
been offered at less than the price of similar Mid-Continent crude but, because 
of its advantageous location in the heart of a big consuming territory, repre- 


sents a big saving in freight. 


With cash buyers taking nearly all of this low- 


cost oil, there remains little under-the-market oil and that is mostly held at low 


prices by contracts. 


The history of all other flush fields has at last been re- 


peated in the industry adapting itself to absorb the new and cheaper crude oil. 


With 
moving 
of the 


comparatively little crude 
at under the posted prices 
pipe line companies, the 
boom refiners that sprang up in 
and around the Southern Illinois 
field, have found themselves forced to 
offer more and more of their products 
at the going tank car and retail mar- 
kets, in order to cover their rising 
crude costs. As their product prices 
have advanced these refiners have 


found growing sales resistance to their 
products as less than a handful of 
them can supply gasoline of full com- 
petitive standard. 

Illinois’ threat is also being discount- 
ed today because it is believed that 
the present flush production from the 
Devonian Lime, a newly discovered 
formation in the Salem-Lake Centraltfa 
field, is rapidly approaching its peak. 

The situation today is far different 


from 8 months ago when the then 
newly found McClosky formation, also 
in Salem-Lake Centralia field, was 
booming to large proportions, even 
though the total production for the 
whole field had not then reached 300,- 
000 bbls. a day. 


Of Illinois daily production of 450,- 
000 bbls. (subject to change any day 
without notice) all but about 65,000 
bbls. a day is being refined in the re- 
fining districts of Illinois, Indiana, 
Kentucky, Michigan and Ohio. The 
65,000 bbls. is moving to Canada and 
to the Atlantic seaboard, the first 
western oil in a number of years to go 
to the seaboard plants by pipeline. In 
past years a considerable amount of 
Mid-Continent oil went eastward, as 
well as all of the requirements of the 
refineries in the middle west now run- 
ning on Illinois crude. The new Illi- 
nois fields have taken some of the best 
customers away from the Kansas, 
Oklahoma and North Texas producers. 
Increased country wide demand, nat- 
ural decline in old fields, as well as 
the necessary shutting in and cutting 
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Graveyard gasoline 


Two and a half million cars went to the 
motor graveyard in 1939 and more than one 
refiner’s market went with them—refiners who 
make low octane gasoline 


Consider the figures At an average of 725 
gallons apiece (A. P.I. estimate) those cars used 
up a total of almost 2 billion gallons of gasoline 


a year — and their octane requirements were low 
Who will use that low octane gasoline now? 


Not the 3,244,000 new cars that went into 
service in 1939 and not the new cars coming out 


this year—they are mighty particular about 
their motor fuel 


If you are making gasoline for cars that have 
gone to the scrap heap, here is a suggestion: 


Make Dubbscracked gasoline for today’s cars 


Universal Oil Products Co Dubbs Cracking Process 
Chicago, Illinois Owner and Licensor 
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back of many wells in the older Mid- 
Continent field prevented a _ radical 
price decline for that older oil. 
Indicative of the greater firmness at 
present in the markets in territory 
served by products of Illinois crude, 
is the fact that Standard Oil Co., of 
Indiana March 12, in the state of In- 
diana, except its Chicago sales terri- 
tory, advanced its subnormal tank 
wagon markets on all 3 grades of gaso- 
line. It also advanced, in Illinois as 
well as nearby states, its subnormal 
tank wagon markets for tractor fuel 
and kerosine. Refiners in the Illinois 
field 3 weeks ago advanced their prices 
for Motor gasoline by 1c or more a gal. 


Many crude oil purchasers have re- 
ported recently that, in spite of the 
rapid rise in Illinois production, the 
“bargains” in crude are scarcer than at 
any time since the new fields there were 
discovered. 


These buyers, many of them operat- 
ing refineries in the field, report that 
not only is it more difficult to obtain 
bargain crude, but that the differential 
between the under-the-market and the 
market oil has narrowed considerably 
within the past few weeks. 


Many purchasers were able last 
winter to buy crude at 80 to 85 cts. a 
bbl., as compared with the posted price 
of $1.05. Recent report is that the new 
under-the-market price is nearer 95 
cents. Some oil at 85 cts. is reported 
available still from one lease which 
is in litigation, and some at 90 cts. if 
taken in larger quantities than the 
average small refiner can handle. Any 
new business is more likely to be done 
at the 95-ct. level. 


There still are, of course, a few long 
term contracts for crude oil carrying 
considerably lower prices than those 
prevailing for current new _ business, 
but the volume represented by those 
contracts is slowly diminishing due to 
expirations. 


There are at least two major factors 
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Crude Run to Stills 
in Central District 
(Ill., Ind., Ky., Mich., O.) 


The amount of crude oil run to 
stills in this central refining area 
increased in 1939, as production 
in the new Illinois fields mount- 
ed. Principal portion of Illinois 
crude is run at refineries in this 
state. Figures were compiled by 
the Illinois State Geological Sur- 
vey. 


Runs to 

Stills, Bbls. 
January 14,370,000 
February 13,544,000 
March sce scsectan cc Jaan 
ERE? oink ai Sears are eee .. 14,818,000 
MIBY wea cis cacecuccess Gaeeeee 
0 SRS ae ere ee 15,675,000 
July pieces ave $4 are lea scale «. aoa 
August . wk bls Sale lye ele, Se 
September 16,431,000 
October 17,842,000 
November 17,000,000 
December 17,848,000 


January, 1940 
February 


17,000,000 
17,800,000 











responsible for this tighter crude mar- 
ket. 


The Standard Oil Co. of Ohio recent- 
ly increased its price for ‘excess’ oil 
to $1 a bbl. The company for some 
time has been taking an average of 
30 bbls. per well at the posted price 
and agreeing to run oil produced in ex- 
cess of that daily quota at several cents 
under the posted price. 


Sohio is the largest independent pur- 
chaser in the field and since it is pre- 
paring, through the construction of its 
new line, to increase its takings, this 
advance in price to $1 a barrel has 
contributed greatly to the stiffening of 
the market generally. 


Some independent producers are re 
ported to have paid out their leases 
now and to have some money in the 
bank and accordingly have become a 
little tougher in crude deals with only 
some 70,000 to 75,000 barrels daily 
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available now to pipe line purchasers 
and with Sohio preparing to increase its 
purchases materially and with the 
steady expansion of the volume of oil 
taken by other major companies, these 
producers believe they can sell their 
oil in the future at the posted price. 


The situation is causing concern, 
meanwhile, to many of the small, inde- 
pendent refiners who have been proc- 
essing Illinois crude. 


Twenty-one independent refineries 
have been built in or adjacent to the 
Illinois fields within the last two years. 
Their total capacity is about 50,000 
bbls. daily, of which 35,000 bbls. is now 
being operated. All but two of these 
plants are skimming plants. The only 
way they can operate profitably in com- 
petition with the larger complete 
plants in the central refining district 
is to have their own production or 
to buy crude at considerably under 
the posted price and but few of the 
plants have any production of their 
own. 


SEVERAL of these small refineries 
have said that they must be able to 
get crude at least 18 cts. under the go- 
ing market in order to break even. 
They have been buying crude at 25 
cts. and more below the posted price. 
Now that differential is getting very 
narrow—too narrow for some of them 
if 18 cts. is what they need to break 
even. 


Several of these skimming plants, 
particularly those thrown together in 
a hurry to take advantage of low crude 
during the earlier flush production pe- 
riod, undoubtedly will pass out of the 
picture in the near future. Some others 
may have accumulated enough capital 
to install cracking plants and thereby 
will remain. 


This tightening in the crude mar- 
ket already is having its effect on re- 
fined oil prices quoted by the small, 
independent refiners in the field. Less 
than S weeks ago these refiners were 
offering their motor gasoline at almost 
any price in order to move it. The 
demand for heating oils was sufficient- 
ly strong and prices sufficiently high 
to give them an over-all profit. 


Within the past two weeks, however, 
motor gasoline prices have advanced 
le or more per gal. and the supply is 
reported relatively scarce. 


One marketer said recently that the 
price for Illinois third grade gasoline 
had advanced to the point where he 
now could ship East Texas gasoline 
into his territory on approximately 
the same delivered price basis. 


The opinion is general that Illinois 
gasoline this summer will have less 
adverse effect on the retail markets in 
the large consuming areas adjacent to 
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New and Old Pipelines Move Illinois 1—Texas-Empire Pipe Line, old 12-in. line from Mid-Con- 


tinent to Chicago refining district 


Crude To Distant Refining Plants 1 A—Texas-Empire Pipe Line, new 12-in. loop from Hey- 
worth to Chicago refining district 
— 2—Texas-Empire Pipe Line, new and looped 10-in. line 





from Salem field to Heyworth 

3—Texas-Empire Pipe Line, old 8-in. line from Heyworth 
pumping station to Indian Refining Co.'s plant at Lawrence- 
ville, Ill. This line originally moved crude from the main 
line south to Lawrenceville. Now it has been reversed to 
move Illinois crude north 

4—Texas-Empire Pipe Line, new 8- and 10-in. line from 
Salem field to Lawrenceville. Crude from this line not used 
at Lawrenceville moves north through the old line from 
Lawrenceville to Heyworth 

5—Socony-Vacuum Oil Co., new 10-in. line from Wood 
River and E. St. Louis to Patoka, Ill., where a short line 
from the Salem-Centralia field joins it, and east to Lima, O., 
where it connects with the Buckeye Pipe Line system, which 
in turn connects with crude lines reaching Buffalo and 
other eastern points 

6—Masgnolia Petroleum Corp., new 10-in. line from Salem 
field to connection with Socony-Vacuum main line at Patoka 

7—Illinois Pipe Line, old 8-in. 3-looped line from Wood 
River, Ill., across Illinois, Indiana and Ohio to Pennsyl- 
vania state line, where it connects with eastern pipeline 
systems, reaching the East coast 

8—Illinois Pipe Line, old 6-in. and 8-in. lines from old 
Illinois, Indiana and Kentucky fields to connection with the 
Illinois Pipe Line trunk line 

9—Sohio Pipe Line, new 10-in. line from Salem and other 


f Ae  —— 1) 
fields to Stoy, IIl 





CHICAGO 








10—Sohio Pipe Line, old 6-in. line from Stoy across In- 
diana and Ohio to Pennsylvania. Connect with Buckeye 
pipeline near Warren, O., to deliver crude to Cleveland 
This line was purchased from the Tide Water Pipe Line Co 
in June, 1939 

















11—Gulf Refining Co., old 10-in. line from Mid-Continent 
to Gulf refineries at Toledo and Cincinnati 
=== OLD LINES pg neces . vs ply sy eee ee eihiiaee ara 
PRIOR TO NEW DISCOVER Soni 1 ine, nev m ine HOM rillin pool 
NEW LINES barge terminal 1t Mt. Vernon Ind. 
BUILT SINCE NEW FIELDS 13—Wabash Pipe Line (Pure Oil Co.), new 10-in. line fron 
he Olney area to Illinois Pipe Line trunk line 
14—Pana Refining Co. line from Louden field to its re 
finery at Pana 
the fields than had been anticipated. been drilled in the two fields. Pro- Many operators in Illinois believe the 
The Devonian formation, from which duction from those wells in early March off-set well drilling flurry caused by 
the new flush production in Illinois is was almost 150,000 barrels daily, mak- the Devonian discovery wells is just 
coming, was discovered last December, ing the total for Salem-Lake Centralia about over and that production from 
by Kingwood Oil Co. It is a porous field almost 265,000 barrels daily. new completions the next several weeks 
lime, at around 3500 ft., which permits Among oil fields in this country it is will just about balance the decline in 
crude to migrate rapidly. Wells drilled second to the huge East Texas field in both the Devonian and the earlier 
into this formation are characteristi- volume of daily production. tapped McClosky lime wells. The ma- 
cally high initial producers and sub- One of the Devonian wells had an jor operators are expected to develop 
ject to rapid decline in output. The initial flow of 13,000 bbls. daily, an- their inside locations only as required 
McClosky lime, from which flush pro- other of 10,000 bbls., while many others to meet their crude demands. 
duction was coming last summer is . ed ; > start fr 2000 to 70% _ ; 
1500 to 2000 M9 Sealheies a natin: a bse bygones ede sali There are still a few small and in- 
S. daly. » : < dependently owned leases in the Salem- 
The discovery well was drilled in a more than 300 to 600 bbls. daily on Lake Centralia field not yet tested for 
section of the Salem-Lake Centralia initial flow test. A few even failed to the Devonian formation. The belief is 
field in which are a number of small, come in as flowing wells. general, however, that the Devonian 


independently owned leases. An _ in- 


I _ is not as extensive as the other pro- 
tensive offset well drilling campaign 





ducing formations. This belief, coupled 

was the inevitable result. T war the Devonian wells experience with the fact it costs $35,000 to $40,000 
The rapid upswing in Illinois pro- a rapid rate of production decline is to drill a well to the 3550-ft. Devonian 
duction since the first of the year has evidenced by the fact that many of formation, is expected to check any 
been due almost entirely to the De- them drop within 30 days to less than “shoestring” operator who might want 
vonian wells, most of them in the half their initial output. Latest fig- to test his small lease. These operators 
Salem-Lake Centralia field, but a few ures indicate current per-well produc- probably will wait for the larger com- 
in the nearby Centralia field. tion from the Devonian wells is 2000 panies to do the exploratory work, 
More than 100 Devonian wells have bbls daily. meanwhile being content to take their 
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“All right. All right. 
What have | got to 
lose? Let’s go!” 












“The trouble is you haven't got 
your eyes open yet. Come along 
with me to Fred Cook’s place in 
/ Jonesville. You'll be singing a 
different tune when you get back” 
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Goodrich Movie Packed — 
Tested Selling Helps 


A Complete Service Station 
Merchandising Program In Itself! 
Now Available For Free Showing 
To Jobbers, Dealers And Other 
Petroleum Marketers 


@ Tested selling sentences for your dealers to use! 
Merchandising helps they need and want! Prac- 
tical plans for making more money in your busi- 
ness right now! All of them parade before you in 
this fast-moving, entertaining and educational 
talking motion picture, ““The Doctor Prescribes.” 


More than that, it is an accurate picture of what 
is happening right now in petroleum outlets all 
over the country where the Goodrich All-Season— 
All-Market Program is at work. More than ever 
before, this program has the products, the service, 





“he : 2 p HOW MANY DEALERS SAY THE RIGHT THING at this crucial moment? 
the merchandising assistance that will mean in- Sales are often made or lost in the first approach. If you want the 


creased profits all along the line. And when your benefits of selling ‘openers’ that have been tested and proved for 
dealers make more money, your own profits are profitable results, see “The Doctor Prescribes.” 
bound to increase. 


Stop ’Em—Spot ’Em—Sell ’Em 


These are the three profit steps prescribed by “the 
doctor”—the same three profitable -steps that this 
Goodrich plan will put to work for you whenever 
you say the word. 


Sign and mail the coupon NOW so that we can 
make reservations for you, your employees and 
dealers for a free showing of “The Doctor Pre- 
scribes.” There is no obligation. 





“TIRES—THAT'S WHERE THE BIG DOUGH IS. If you're pumping 5,000 


TREAD A gallons of gas a month, you ought to sell $120 worth of tires... with 
LIFE-SAVER ION. batteries and accessories adding still more extra profits.” 
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The B. F. Goodrich Co. 
Dept. 0115, Akron, Ohio 
guaran 
Please send me details of where and when you can give me a free showing 
of “The Doctor Prescribes.’’ Also please send me, without obligation, a 
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production from the 
other producing 
tapped. 

Except for the flush production from 
the Devonian lime the _ state’s out- 
put this winter has been fairly con- 
stant. It will be recalled that the pro- 
lific MeClosky lime was tapped early 
last summer and an intensive drilling 


McClosky and 
formations already 


campaign caused production to mount 
rapidly and then to level in the fall. 

One large operator in the Salem- 
Lake Centralia field said recently vir- 
tually all of his McClosky wells have 
ceased to flow and now are being 
pumped, except those on inside loca- 
tions which were drilled on a 10-acre 
spacing pattern. 


New Pipelines Move Crude 
To More Distant Plants 


Early last year, it appeared certain 
that Illinois was not going to have 
an oil conservation law for some time 
and that the new fields would be rap- 
idly drilled. The major oil companies 
with extensive holdings began to plan 
to drill their own acreage as fast as 
might be necessary to protect their 
properties from drainage and to pro- 
vide the pipelines to move the crude out 
as it was produced. 


It is estimated that $14,000,000 was 
spent in 1939 on new pipelines to move 
Illinois crude from the fields. The fact 
that some of the old pipeline systems 
from the Mid-Continent east pass near 
these new fields made necessary a 
relatively small amount of building of 
new lines and connections to provide 
wide marketing facilities for Illinois 
crude. As the new connecting lines 
were completed in 1939, operators in 
the Illinois fields were able to stop 
shipping crude by tank car, with the 
result that at present, virtually no 
major company oil is being moved by 
tank car, except from isolated spots 
not accessible to pipelines. Several 
independent operators, however, con- 
tinue to ship a sizable volume of crude 
by rail. 


The extent to which the large oil 
companies are taking the crude from 
the Illinois fields is shown by the ac- 
companying tabulation, for two of the 
principal new fields, of daily takings 
as of about March 7: 


Salem-Lake Centralia 
and Centralia 


Bbls. 

Daily 

The Texas Co. . 120,000 

Magnolia Petroleum 48,000 

Shell Oil Co. ... 30,000 

Standard of Ohio 14,000 

Other producers 48,000 

Total daily takings 260,000 
Louden Field 

Bbls. 

Daily 

Carter Gil Co. ..... 49,000 

Standard of Ohio . 15,000 

Globe Oil & Rfg. 4,000 

Other producers 3,000 

Total daily takings 71,000 


At present Illinois crude is moving 
to refineries in 11 states and some 
plants in Canada. The bulk of the 
state’s production, however, is shipped 
to the large refining centers in Illinois, 


32 


Indiana, Kentucky, Michigan and Ohio. 
A recent compilation of the takings 
of Illinois crude by these states is as 
follows, the figures being bbls. daily: 


Ohio . ‘ CES SEN SARS GES Sy ee 
Indiana ee Siar eect bas cas oie ce 60,000 
eee ee rete 140,000 
Michigan 16,000 
Kentucky 16,000 





Total 5 states........ 343,000 


In addition to this amount, it is said 
that 35,000 bbls. daily is moving east 
to Buffalo and East Coast plants, 
through the old pipeline systems, and 
that 30,000 bbls. is being shipped to 
Canadian plants. This accounts for 
408,000 bbls. daily of Illinois production, 
which at the time this compilation was 
made totaled around 420,000 bbls. 


The extent to which Illinois produc- 
tion can now be moved from the 
fields by pipeline and the distances to 
which these lines can transport the oil, 
is shown in an accompanying map and 
table. Of these pipeline systems, that 
of the Texas-Empire Pipe Line Co., 
with the recent looping of part of the 
line, can handle around 150,000 bbls. 
of Illinois prdouction. Part of this is re- 
fined at the Indian Refining Co.’s plant 





Ill. More Than Doubled 
Crude Output in 1939 


Monthly production of the IIli- 
nois fields from January, 1939, 
through February, 1940. As the 
state’s output increased, the prin- 
cipal portion was marketed at re- 
fineries in Illinois, Indiana, Ken- 
tucky, Michigan and Ohio cutting 
down the market there for crude 
from the Mid-Continent. Figures 


compiled by the Illinois State 
Geological Survey. 
Bbls. 

January 4.446,000 
February 4,542,000 
March 5,380,000 
April PE ne ; 5,415,000 
May . kc LS eee 6,849,000 
June : re area 7,083,000 
July ; Stell ited eatees 8,737,000 
August eer ee 9,852,000 


September 
October 
November 
December 


: . 10,443,000 
one 10,601,000 
-.+.+ 10,434,000 

10,732,000 


10,825,000 
11,606,000 


January, °40 
February 











at Lawrenceville, Ill., and the rest 
moves to the Chicago refining district. 

The Illinois Pipe Line Co.’s large sys- 
tem is reported moving east up to over 
150,000 bbls. daily from various new 
and old fields in Illinois, Indiana and 
Kentucky, and about 65,000 bbls. to 
markets west of the fields. Magnolia 
Petroleum Co. is reported moving up 
to 55,000 bbls. daily from the fields and 
Standard of Ohio over 30,000 barrels. 

The Imperial Oil Co., Ltd., in Can- 
ada, is planning to spend $1,000,000 to 
loop its line from Cygnet, Ohio, to 
Sarnia, Ont., in order to take more 
Illinois crude. The oil presumably 
will be supplied by Carter Oil Co., an- 
other Standard of New Jersey subsidi- 
ary, from the Louden field. Carter at 
present is moving approximately 30,- 
000 barrels daily from Louden to Can- 
ada. 

A new development is the movement 
of about 35,000 bbls. daily of Illinois 
crude by pipeline to refineries at Buf- 
falo, Bayway, N. J., and Marcus Hook, 
Pa. These plants formerly received 
Mid-Continent crude through these 
same pipelines. Lately the East Coast 
plants have been served largely by 
tanker and barge from the Gulf. 


The pipeline tariff on movement of 
Illinois crude to the East Coast is 40 
cts. a bbl. Tanker rates from the 
Gulf ports are over 65 cts. a bbl. As 
long as the tanker rates are that much 
above the pipeline rates this movement 
of Illinois crude to the east is ex- 
pected to continue, and to increase if 
additional pipeline facilities can be 
made available. 


Some Illinois crude is reported to be 
going into storage at Chicago and 
other Great Lakes shipping points, and 
will be moved by tanker to Canadian 
plants as soon as Great Lakes shipping 
is reopened this spring. This crude 
also is replacing some Texas and 
Louisiana crude which formerly moved 
to those plants by tanker and pipeline 
or barge. 


It can be seen, therefore, that the 
larger producers had placed themselves 
in a fairly safe position when the flush 
production from the Devonian lime be- 
gan to come onto the market. And 
most of them were able to cope with 
that flush production by the simple ex- 
pedient of shutting in their settled 
production from the shallower Benoist 
and Aux Vases sand wells. 


These two formations do not drain 
as rapidly as do the lime wells and 
therefore are not subject to the same 
degree of potential loss if shut in. As 
the Devonian production increased the 
Benoist and Aux Vases production was 
pinched back until recent reports in- 
dicate that approximately 80,000 bar- 
rels daily from those two producing 
horizons now were being held back 
to permit movement to markets of the 
flush Devonian production. 

As the production from the McClosky 
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Radio’s Oldest Favorite 


_ CAN BRING YOU NEW PROFITS 
Each Week 





Ross Graham ' Frank Black 


Lucille Manners 


The Cities Service Concert enters its sales weapon functioning for 
by Cities Service dealers. Then, 
fourteenth successful selling season. iit: Adnsahiies danmiiaaie ae 
Star Salesman for 16,000 Cities by radio editors, and it con- pace a Company offite 
Service dealers, the Friday sistently has demonstrated its ' 
evening Cities Service Concert salesmanship to Cities Service 
does a real selling job for each dealers. 
one of them in the homes and 


, : Why not capitalize on this 
cars in their neighborhood. 


sales weapon? As a Cities 
With an all-star cast, the con- Service distributor or dealer, 
cert goes over the air waves of you can share in the week to 
56 well located N.B.C. Stations, week flow of steady profits. 
giving America the songs it Listen in to the Cities Service 
loves to hear. This oldest pro- Concert this Friday night at 
gram on the air has been eight P.M. Eastern Standard 
honored for its showmanship time and hear this powerful 
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OILS AND GASOLENES 
CITIES SERVICE OIL COMPANY—Chicago. New York, Cedar Rapids, Boston, St. Paul, Grand Rapids 


Syracuse, Kansas City, Ft. Worth, Tulsa, Milwaukee, Cleveland, Detroit, Harrisburg 


CITIES SERVICE OIL COMPANY—timited, Toronto, Canada. 
ARKANSAS FUEL OIL COMPANY — shreveport. Louisiana, Miami 
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Truck Loading Racks at Illinois Refineries 











of the Allied Oil Co. at 





the edge of the 





and Devonian formations begin to de- 
cline it is believed generally that the 
Benoist and Aux Vases production will 
be worked into the market once more. 
The availability of bargain crude was 
responsible for the building of most of ° 
the small refineries within and adja- 
cent to the new fields in Illinois. There 
are 20 of these plants and a ma- 
jority were built within the past year. 


Their crude charging capacities 
range from 250 to 7000 bbls. daily, 
with the average between 1500 and 2500 
bbls. All except two are skimming 
plants. Four plants, two of which 
have cracking units, now have lead 
blending plants. 

Plant operators report the average 
gasoline yield from skimming plants 
is 30° and from the cracking plants 
around 70°7. The octane number by 
L-3 test method for the straight-run 
gasoline ranges from 55 to 62, depend- 
ing on method of fractionation. 


It requires approximately 3 c.c. of 
lead to raise the octane number of the 
straight-run product to around 73 by 
I-3 test method. This just does let 
the skimming plants having the lead 
licenses make a “Q” product. They 
cannot hope to make a premium motor 
fuel. 


Since they are now using virtually 
the maximum amount of lead permitted 
and can get only to 73 octane number 
by L-3 test method, these refiners can- 
not hope to raise their straight-run 
product to the point where it can be 
competitive with the new and higher 
octane motor fuels now coming into 
the retail markets throughout the cen- 
tral and middle west. 


This probably accounts for the fact 
that several of these refineries who 
last Summer were eager to get lead 
licenses now are reported not so anx- 
ious to have them. 


The refineries having cracking units 
probably will be able to stay in the 
running, and will continue to sell a 
portion of their output to some of 
the larger companies. Those skim- 
ming plants having lead blending facili- 
ties probably can get a portion of the 
leaded third grade gasoline business. 
The other skimming plants undoubted- 
ly will have to depend on selling a 
third .grade, white gasoline in an area 
which is predominantly “Q” and premi- 
um minded, and perhaps to sell a little 
of their production to other companies 
for reprocessing. 


Virtually all the smaller independent 
refiners in the Illinois area sell their 
products either f.o.b. their plants or 
on a delivered basis. The only excep- 
tions apparently are two refiners who 
try to market a portion of their “Q” 
motor fuel and premium motor fuel 
at a differential above the low of the 
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“THEY ALL CALL ME 
A CHIP OFF THE OLD BLOCK” 








“NO WORRIES” WITH Mack + o[eSceys McFARLAND AND STAMPLE 


TRUCKING CO. 


There’s a vew kind of “light” truck today! A Mack— *K ’'Prior to 1938, we were using several dif- 


— eee ae . attct ferent makes of trucks in this delivery work with 
ruggedly constructed from bumper to tail-light to centhdenahiie ancipense ent east eww brea 
give the kind of dependable, money-saving service downs and failures. 

- als ; ee 9 Reais a ‘In 1938, we placed into service fourteen of 
that made the old “Bulldog” Macks the most famous Pryce 2 eer tigate weg ar 
trucks in the world. service rendered, we placed into service an ad- 


ditional four in 1939... We feel that at last we 
have discovered a dependable delivery truck 
that will go out and do the work at a minimum 


Macks, which bring “heavy-duty’”” economy to the cost with no worries . .. 


“As for appearance, there is no fleet of trucks 
... that looks and performs as well as this.” 


for standard chassis f.o.b. Allentown, Pa. Cab, body —McFarland & Stample Trucking Co., 


Before you buy avy truck at any price, see these new 
light-weight truck field. Mack prices start at $675.00 


and taxes extra. West Haven, Conn. 


\ 











MACK TRUCKS, INC. NEW YORK, N. Y. 





THE MOST COMPLETE LINE OF TRUCKS IN THE WORLD— 


1 ro 30 rons AND ALL “HEAVY-DUTY”! 
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Group 3 quotations for those products. 
The differential usually is 1.37 cts. a 
gal. 

The trend apparently is toward a 
delivered price, due probably to the 
large proportion of gasoline and kero- 
Sine which is trucked to destination, 
and the “truck compelled” rates which 
have been put into effect by many of 
the railroads. 

All of the refiners, with one or two 
exceptions, depend heavily on trans 
port trucking to move their gasoline 
ind kerosines, and on the rails for 
movement of other products. 

It ist estimated that at least 60% of 
the gésoline and 50% of the kerosine 
made $n and adjacent to the fields by 


. 


THESE OIL COMPANIES NOW 
SUPPLY ‘dag’ COLLOIDAL 
LUBRICANTS 


GRAPHITE 


Discovery by many, many industrial 
concerns of just what is meant 


when we say that “‘dag”’ Brand colloi- 
dal graphite is a HIGH TEMPER. 
ATURE LUBRICANT is reflected by 
the oil companies now serving the 
demand with special oils containing 


this stand-by solid lubricant. 
“Dag” can be stably dispersed in 


low viscosity and volatile fluids such 


as spindle oils, kerosene, carbon 
tetrachloride, etc., thus cutting 
to a minimum flake off, carbon 
and wear. We recommend the 
use of this lubricant in applica- 
tions where temperature condi- 
tions are beyond the generally 
considered limits of oil- 500°F. 
and above. And, incidentally, 
when you have need of a 
good penetrating oil, a num- 
ber of these companies have 
one available. The extreme- 
ly fine particle size of the 
graphite assures ready pene- 
tration between the closest 
fits and the lubricating value 
of this solid lubricant remains 
long after the carrier fluid has 
been consumed. 

Ask your oil supplier about his 
colloidal graphited lubricants 
and write us for high temper- 
ature Bulletin 130 D. 


ACHESON COLLOIDS 
CORPORATION 


PORT HURON, 
MICHIGAN 


the independent refiners is hauled to 
destination in trucks. One refiner said 
that transport trucking had more than 
doubled in the past 6 or 8 months. 

The trucks range from 500 to 7400 
gals. capacity. Maximum haui is 
about 200 miles, average around 150 
miles. The truck-compelled rail rates 
are about the same as truck rates up 
to about 130 miles, but the flexibility 
of truck operations continues to keep 
most of the gasoline and kerosine mov- 
ing that way. 

Some of the truck loading docks are 
not very impressive in appearance but 
they dispatch a large volume of ma- 
terial and most of them are equipped 
with meters. 


































Independent Refineries 
Using Illinois Crude 
Built In Last 2 Years 


The following independent refineries 
have been built in or adjacent to the 
new Illinois oil fields within the past 
2 years, and operate on crude from 
these new fields. 

Only one of these refineries, Pana 
Refining Co., has a cracking plant. 
Of its total 5250 bbls. daily capacity, 
1750 is cracking. 

In Illinois 
Capacity 


Bbls. 
Plant Daily 
Advance Rfg. Co., Centralia.... 2,000 
Allied Oil Corp., St. Elmo. . ; . 4,000 
Basin Rfg. Co., Centralia 2,000 
Cascade Rfg. Co., Salem. . ; 2,500 
Central Ill. Oil & Rfg. Co., Centralia 2,500 
Centralia Rfg. Co. . . 2,000 
Egyptian Prod. & Rfg.Co., Centralia 2,000 
Fairfield Rfg. Co., Merriam 2,000 
H. S. & B. Rfg. Co., Mill Shoals 1,200 
Mid-States Rfg. Co., Joliet ; 1,500 
Northern Rfg. Co., St. Elmo.... . T50 
Lake Rfg. Co., Selmaville 2,000 
Pana Rfg. Co., Pana ; 5,250 
Taxman Rfg. Co., Milan. : : . 1,500 
Wabash Rfg. Co., Sandoval 1,000 
Worth Rfg. Co., Blue Island 7,000 
In Other States 

Evansville Rfg. Co., Evansville, 
md. .. ; ete Bs Les 2.000 

Ind. Farm Service Bureau, Mt. 
Vernon, Ind. ; , 2,500 
Johnson Rfg. Co., Gary, Ind. wea OUD 
Matthews Rfg. Co., St. Louis s ago 
Tri-State Refineries, Spotsville, Ky. 800 
Total capacity ........%.. DU,UU0U 


Of the above plants listed, the fol- 
lowing have lead blending plants: Ad- 
vance Rfg. Co., Allied Oil Corp., Basin 
Rfg. Co., Pana Rfg. Co. Worth Rfg. Co. 





Pittsburgh Equitable-Merco Nordstrom 
Hold District Sales Meeting 


The final meeting in a series of dis- 
trict gatherings for the salesmen otf 
the Pittsburgh Equitable Meter Com 
pany and Merco Nordstrom Valve Com- 
pany was held at the factory in Pitts 
burgh during the week of February 
19th with representatives from the 
Pittsburgh and Buffalo Sales Offices 
attending. 

Starting early in January with a 
meeting in Tulsa, the Company has, 
at weekly intervals, held sales meet- 
ings in each District Office. Each meet- 
ing was conducted by Captain A. E. 
Higgins, Vice President and Sales 
Manager, who outlined to district men 
the sales objectives and merchandising 
plans for 1940. Chief Engineer A. D. 
MacLean presented the engineering as- 
pects of recently introduced or im- 
proved products and open discussions 
were held under the direction of fac- 
tory men in order that every salesman 
would be fully informed. 

The representatives from the factory 
in Pittsburgh conserved time by flying 
from meeting to meeting in the com- 
pany plane piloted by Captain Higgins. 
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. . a 2 yartment. The motor is bolted to a 
Electric-Driven Pumping Unit snesh stink aay wee 


over pump 
and connected to it by two V-shaped 


Speeds Truck Deliveries belts. 


Outlet lines from all 6 truck com- 
partments enter a manifold at the rear 
ef the truck, individual valves for each 
compartment are shown. On the right 
side, one line goes forward to the 
power take-off driven pump. The 

x manifold line was tapped for a con- 

FIORE ‘ nection to the electric-driven pump. 
Both lines have gate valves, manipu- 

COAL 8 OIL CO. : lation of which directs the flow of 
gasoline to either pump and on 

MAD/SON : WISCONSIN \ through the meter and discharge out- 
let. 


The meter outlet line comes across 
the rear of the truck and is provided 
with an opening at each end equipped 
with quick shut-off valves. This ar- 
rangement makes it possible to take 
gasoline from either side of the truck 

whichever is closer to the fill pipe of 
the station’s sterage tanks. The hose 
is carried in tubes under the catwalk. 


Saving in operating the pump by 
electric power as against using the 
truck engine is estimated at about $5 
a day by A. J. Fiore, Jr., president of 
the company. The saving is through 





wan “a the truck using less motor fuel and in 
: ae i = - reduced repair bills, since the truck 

This 2400-gallon, 6-compartment truck carries a 2 HP electric motor for operating pumy engine is used fewer hours per day 
used in metered delivery of approximately 10,000 gallons of gasoline a day. Heavil and only to move equipment over the 
insulated cord is used to plug motor into 220-volt circuit at service statior streets. This one truck Keeps 18 outlets 


suppliea with gasoline. 


Electricity drives the pump on a 
2400-gal. gasoline tank truck operated 


by the Fiore Coal & Oil Co., Madison, BUY DIRECT FROM REFINERY o«a< 


Wis., and effects an estimated saving 


of $5 a day, as against the cost of and MAKE MORE MONEY 
driving the pump by the truck engine 


through a power take-off. 








A pump is used by the oil marketer Let Us Quote on 
on this truck to obtain fast flow of me- 





tered gasoline into the tanks of serv- cvitaees proce 
ice stations, which are served on a 

keep-filled basis. The discharge rate bad 

through 2-in. lines is about 120 gals. SOLVENT DEWAXED 
a minute, cr more than twice the rate 4 NEUTRALS 

under gravity flow and the same pip- ee See ee eae ee 


Genuine Bradford AllPen Motor Oil, in refinery 


sealed cans, is your assurance of uniform high 
BRIGHT STOCKS quality....the finest 100‘, Bradford Pennsylvania that 


ing arrangement. e 
Average daily volume distributed by 


this unit is slightly less than 10,000 a present modern refinery methods can produce.... 

gals., although on occasion more has BLENDED MOTOR OILS haier-sameiet 

been delivered during a 14-hour day. 

een delivered _ ga I iil In Tank Cars, Drums You can sell AllPen at a price that attracts 
Power for the 2-in. pump is provided and Cans rolume business. Our exclusive franchise territory 

by a 2 HP, vapor-proof, electric motor 


plan and effective refinery cooperation enable you to 
build a permanent, growing business,—100‘; con- 
trolled by you. Write for samples and complete 
information. 


which, by means of a long, heavily in- 
sulated electric cerd, is plugged into a 
special 220-volt electrical outlet on the 
outside wall of the service stations. 














The truck makes a few deliveries at 
points where electrical current is not 
available, so it continues to carry the 
original power take-off pumping unit, 
which is operated by the truck engine 
run at idling speed. 

An accompanying illustration shows : 
the arrangement of the various pieces ay Wg O°. PU 








BRADFORD 
of equipment used in the discharge PRODUCERS, REFINERS PENNSYLVANIA 
set up on this truck. The electric- MARKETERS U.S.A. 
driven pump and meter equipment 


are in line on the floor of a rear com- 
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Mid-Continent 


TULSA, March 23.--Fair weather in 
many sections of the Middle West the 
past week brought reports of increased 
gasoline orders placed with Mid-Conti- 
nent refiners. Most of the business 
was against contracts or on a “mar- 
ket-price-date-of-shipment” basis, it was 
said. Two Mid-Continent refiners re- 
ported they were sold up on gasoline. 
One said he had been only moderate 
ly successful in his efforts to buy 50 
additional cars from other refiners. 

Spring plowing also has “pepped up” 
demand for kerosine and tractor fuels, 
refiners said. 


A Mid-Continent refiner early the 
past week reported reducing his quo- 
tations for bright stock 2c and neutral 
oils 0.5¢c, effecting similar cuts in low 
reported prices for most grades. Sales 
of Grade 26-70 natural gasoline re- 
ported FOB Breckenridge were at 
1.25c. Sales reported on an FOB 
Group 3 basis were at 1.75c. Late in 
the week, one large manufacturer said 
he was quoting 1.50c, FOB Group 3. 


Mid-Westen 


CHICAGO, March 23. Aside from 
revised prices for heavy fuel oils by 
one refiner, Group 3 quotations report 
ed by refiners and tank car marketers 
at Chicago were unchanged the past 
week. There was a spurt in burner 
fuel buying with the return of cold 
weather. Contract demand for gaso- 
line was good, according to some re- 
ports. 


No. &% fuel oil was offered 5c lower 
at $0.44 a bbl. by one refiner. This re- 
finer afso reported advancing his No. 5 
price oF to $0.75 a. bbl. No other re- 
finers yeported quotations for No. 5. 
One oper refiner reported Group 3 
quotatigin of $0.55 for No. 6. A tank 
car mag¢keter reported Group 3 quota- 
tions o€ $0.65 and $0.45 for Nos. 5 and 
6, respéctively, Another marketer re- 
ported ‘quoting $1.49 and $1.15, deli- 
vered Chicago, for the two products, 
respectively, for shipment from local 
plants. 


No open spot gasoline sales were 
reported by refiners. Marketers re- 
ported the following open spot gaso- 
line sales: 1 car of 63-66 oct. at 3.75c, 
1 cars of 63-66 at 3.625c, 4 cars of 70-72 
oct. leaded at 4c, 8 cars of 70-72 oct. 
leaded at 4.125 and 2 cars of 70-72 
octane leaded at 4.25, all FOB Group 3. 


Refiners’ Group 3 gasoline quota- 
tions ranged from 3.75 to 4.125¢c for 
62 oct. and below, 4 for 63-66, 4.25 to 
1.75 for 67-69, and 4.50 to 5 for 70-72 
oct. One marketer quoted 3.25, two 


ba 


3.50, and one 3.75 for 62 oct. and be- 
low; one marketer quoted 3.625, one 
3.75, and one 4 cents for 63-66; three 
marketers quoted 3.875, and one 4.25 
for 67-69; two marketers quoted 4, two 
4.125, and two 4.50c for 70-72 oct., 
FOB Group 3. 


Atlantic Coast 


NEW YORK, March 23.—Gasoline 
continued downward the past week 
with quotations reported for all grades 
down 0.25¢c to 0.5¢ at a number of At- 
lantic Coast points. Kerosine and light 
fuel oils generally were quoted 0.3c 
higher at New York and points north. 


At New York, low quotations re- 
ported for barge lot of 65-66, 68-70, and 
72-74 oct. gasolines were off 0.15¢ to 
6c. At Philadelphia and Baltimore, 
low tank car quotations reported for 
the same grades were down 0.25c to 


6.25c. Reductions of 0.25c to 0.75¢ in’ 


gasoline quotations were reported by 
Bosten and Providence suppliers, with 
72-74 oct. quotations at both points 
ranging from 6.50 to 7.50c. 


Advances reported by some suppliers 
in their quotations for kerosine and 
Nos. 2 and 4 fuels brought lows of 
price ranges for these products up 
0.3c at New York to 5.90¢ for kerosine 
in tank cars and 5.80c in barges. Lows 
for No. 2 and 4 fuel oils were up to 
5.40e in tank cars and 5.30¢c in barges. 
At Boston and Providence, quotations 
for No. 4 ranged from 5.50 to 5.70c, 
up 0.3c on the lows. 


Pennsylvania 


CLEVELAND, March 23.—Ordinary 
U. S. Motor gasoline was offered 0.25c 
lower at 4.25¢c from the lower western 
Pennsylvania field the past week, but 
aside from this, refined products prices 
generally were reported unchanged. 

The 4.25e U. S. Motor came from a 
refiner who had been out of the mar- 
ket for some time. Other lower field 








N.P.N. Gasoline Index 


Dealer Tank 


r.w. Car 

Cents per Gal. 

ES Co: aes re 9.62 5.84 
Month ago ...... 9.62 9.92 
ROaPr ACO. ss Ssieus 9.35 5.49 


Dealer index is an average of 
“undivided” dealer prices, ex-tax, 
in 50 cities. 

Tank car index is a weighted 
average of 9 wholesale markets 
for regular-grade gasoline. 


























quotations ranged up to 4.50c. There 
was an unconfirmed report of U. S. 
Motor being offered from the upper 
field at 4.50c delivered Cleveland. 
Quotations reported by two upper field 
refiners were at 5c. 


Reports of some refiners late in the 
week indicated there was revival of 
buyer interest in lubes. One refiner 
reported a 500-ton export inquiry for 
bright stock, also inquiry for 3000 bbls. 
of a special grade of cylinder stock. 
“In domestic trading, neutrals particu- 
larly are quite active,” one _ refiner 
said. There was an unconfirmed re- 
port late in the week of 25 pour test 
bright stock and 150 vis. neutral being 
offered at 23c, and 25 pour 200 vis. 
neutral at 25c. Quotations reported by 
refiners for 25 pour 200 neutral were 
at 26c; 25 pour 150 vis. neutral and 
bright stock, 24 to 25ce. 


Culf 


NEW YORK, March 23.—With the 
exception of a 10c reduction to 90c by 
one refiner in his quotation for cargo 
lots of Bunker “C” fuel, no changes in 
quotations were reported by refiners 
at the Gulf the week ended March 23. 
Unconfirmed reports were heard that 
Bunker “C” fuel was being offered at 
80 to 85¢e a bbl. in cargo lots. Quota- 
tions reported by Gulf refiners ranged 
from $0.90 to $1.05 a bbl., with two re- 
finers quoting $0.90, one $0.95, one 
$0.97, two $1.00, and one $1.05. 


Reports from traders in New York 
indicated that gasoline was “‘very soft” 
and with kerosine “easing off” a little. 


fii 


LOS ANGELES, March 23.—Several 
small refineries in the Basin area were 
said to have had difficulty in securing 
sufficient supplies of crude the past 
week. Inability to obtain crude was 
given as the reason for the closing 
down of one small plant that had op- 
erated on heavy, high-sulphur oil, re- 
portedly bought at 41l¢e per bbl. 


No changes in quotations on crude 
or refined products were reported. A\l- 
though rack prices of third grade gas- 
oline reported from independent plants 
in the Basin still ranged from 6 to 
6.25e per gal., the quantity available 
at the lower figure was believed to be 
less than in recent weeks. 


Reports that the Japanese Navy had 
asked for bids for approximately 1,- 
500,000 bbls. of Kettleman Hills crude 
could not be confirmed. During recent 
weeks a notable decline has occurred 
in the quantity of petroleum products 
shipped to Japan from California ports. 
In the first 9 days of March daily ave- 
rage shipments were only 41,600 bbls., 
as compared with 77,900 bbls. in Janu- 
ary, 1940. 
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REFINERY and SEABOARD PRICES 


In bulk lots by Motor Transport, Tank Car, Barge or Tanker as shown 


HOW PRICES ARE REPORTED— 


Refinery and Seaboard prices in National Petroleum News are gathered by PLATT’S 
OILGRAM and are as published in the Monday issue of the OLLGRAM 


PLATT’S OILGRAM is a reporting service issued in three identical editions daily 
from News Bureaus at New York, Cleveland, and Tulsa, Okla. PLATTS OI 

GRAM gathers and publishes what its publisher and representatives believe to be 
accurate news of sales, prices and current happenings affecting the oil industry 
and that will be of interest to its subscribers. As this information is usually private 
OILGRAM reports it according to what it is able to obtain from sources deemed 
reliable. 

All information is supplied without guarantee as to its completeness 
time of transmission or promptness of delivery. 


rweecuracy 


The subscriber receives this information for his private use and not 


further distribution. 


for resale or 


Publisher reserves the 
information at any 


right to change the 


time 


extent, nature and form of showing this 


Prices shown in the tables 
prices), or actual sales prices, 
transactions, 


are quotations (meaning sellers’ general offers or posted 
reported to OILGKRAM by refiners for “open spot 
except as otherwise specified. 

Prices arrived at by discounts off a specified price or “market date of shipment 
prices named in contracts or prices arrived at tn accordi ince with any arrangement 
made prior to date of sale, are not for “open spot” transactions and therefore 
not considered in making the price tables. Prices made to brokers and prices in 
“inter-refinery” transactions are also not considered except as may be noted 


are 


All prices are for “immediate” shipment except in Gulf Coast bulk transactions 


in ninety days. Prices are FOB refineries, 


mated 


where shipment is generally to be made 
pipelines, or tanker terminals in districts desig 
Prices shown are for quantities in bulk such as tank car lots, motor transport lots 
or barge lots gallon; heavy fuel oils are in dollars per barrel of 42 
U.S. gallons; wax and petrolatums ere in cents per pound 
or cargoes only are rnated 


and tin cents per 


so desig 


Prices do not inchide Prices are published at the close of 


the business day 


Mid-Western prices in the tables were 


taxes or inspection fees 


gathered from refiners with oflices located 
in Chieago and the surrounding territory. While the prices are quoted on a Group 3 
Oklahoma) freight basis. this is in accordance with the custom of the oil industry 
which uses Group 3 as a price basis for the ease of comparing prices even when the 
material originates in another refining district Other refinery prices are given 
by and for the particular refining district where the material is made and from which 
it is shipped 


When prices obtained by OILGRAM do not conform to these conditions the ex- 
ception and the new conditions are noted in the news lead or in conjunction with 
the price table or otherwise, for the particular refinery or sales district 
involved 


by footnote 


Crude oil and products covered by OLLGRAM'S news 
where noted, have been represented to the publisher 
trade specifications indicated and according to the 
test; and all crude oil and all products thereol 
and transported 


and price except 
as fully up to the customary 
generally accepted methods of 
is having been lawfully produced 


service, 


OLLGRAM or National 
after the second issue 
its publication 


error reported to the nearest 
as no correction will be made 


Petroleum News following 


Any apparent should be 
Petroleum News ollice at once 
of the OLLGRAM or National 





Summary of Daily Gasoline Prices (March 18 to March 25) 


U.S. Motor, (Oct. L-3 


Latest Prices 














62 octane and below: Mon. Mar. 25 March 18 March 19 March 20 March 21 March 22 
Oklahoma ta $4.12 3.75 1 125 ee £.325 8.75 $.825 St 4.125 ‘75 $125 
Tex. (Forshpt. to Tex. & N. MVM. Dest'ns , 875- 4.00 , RT5- £.00 , 875. 4.00 , 875- 4.00 3 $75- 4.00 , 875 4.00 
W. Tex. (Forshpt. to Tex. & N. M.dest'ns b) 400 4.25 b) 4.00 —4.25 b) 4.00 —4.25 b) 4 00 4.25 b) $00 4.25 b) 4.00 -4.25 
Mid-Western (Group 3. basis 5 aes 4.125 3.75 1.125 3.75 1125 3.75 $.125 $75 4.125 ‘. t% 1.125 
63-66 octane: 
Oklahoma 1.00 —4. 4375 1.00 —4.4375 1.00 —4. 4375 100 4 4375 100 4 4375 1.00 —4. 4375 
N. Tex. (For shpt. to Tex. & N. VM. Dest'ns 4.125- 4.25 4.3125- 4.25 $.125- 4.25 $.125-— 4.25 $.125-— 4.25 $.125-— 4.25 
W. Tex. (For shpt. to Tex. & N. VM. dest'ns a) 4.50 -4.625 a) 4.50 —4.6025 1») 4.50 —-4 625 1 4.50 -4 625 1) 4.50 —-4.625 1) 4.50 -4.625 
Mid-Western (Group 3 basis b) 4.00 b) 4 00 b) 4 00 bit 00 b 4.00 b) 4.00 
67-69 octane: 
Okk: thoma 4.25 1.75 4.25 | 1.25 1 4.25 t.75 $.25 Sto $.25 $. TS 
‘ex. (Forshpt. to Tex. & N. MM. Dest'ns 1.375- 4.50 4.375-— 4.50 4.375-— 4.50 +.375- 4.50 $.375-— 4.50 1.375- 4.50 
W. ‘Tex. (For shpt. to Tex. & N. Mi. dest’ ns b) 4.50 -4.75 b) 4.50 -4.75 b) 4.50 -4.75 b) 450-475 b) 4.50 -4.75 b) 4.50 -4.75 
Mid-Western (Group 3 basis : 4.25 1.75 4.25 1.75 4.25 4.75 ‘.25 1.75 $.25 175 $.25 4.75 
70-72 octane: 
Oklahoma 1.50 5.00 1.50 » OO 150 » OO 150 » OO 150 > OO 150 5 00 
N. Tex. (For shpt to Tex. & N. M. Dest’us 1 625 1.75 1 625 4.75 1 625 1 1 625 1 » 1 625 $.75 1 625 +. 75 
W. Tex. (For shpt. to Tex. & N. Me dest'ns b) £.875-5.00 b) 4 875-5.00 b) 4.875-5.00 b) $.875-5.00 b) 4 875 5.00 b) 4.875 5 00 
East ‘Texas b) 4.75 4.75 a). 75 a)4.75 a)4.75 at 75 
Mid-Western (Group 3. basis 1.50 — 5.00 150 » 00 150 > OO 150 5.00 150 5 00 150 5.00 
1) Motor Gasoline, 72-74 octane: 
New York harbor l) 6.25 -7.20 6.25 7 50 6.25 7.50 6.25 7.20 6.25 7 20 6 25 7 20 
Philadelphia district l) 6.25 -7.75 6 25 7.75 6.25 1a 6.25 1.49 6.25 7.75 6.25 7. to 
Baltimore district ) 6.25. -7.75 6.25 ee 6 25 t.40 6.25 7.75 6 25 7.75 6.25 .. 75 
Motor Gasoline: 
65 octane (CFR Motor method 
Bradford-Warren (Western Penna ‘ 05.75 nod. 75 ‘ ‘ ‘ 
66-68 octane (L-3 
Bradford-Warren (Western Penna e a)5.75 25.75 ‘ e ‘ 
Other Districts e aio 00 16 00 ro 00 v6 00 e 
“OO” Gasoline: 
Bradford-Warren (Western Penna b)5.75 bj}5.75 b)5.75 bi5 75 bi5.75 b)5.75 
Other Districts (Western Penna. 550 5.75 5.50 >. 75 5.50 art > 50 .. t3 5.50 >. 7D 5.50 5.75 
75-76 Octane: (L-3 
Bradford-Warren (Western Penna bi 6 00 —6.25 b) 6.00 —-6.25 b) 6.00 6 25 b) 6.00 -6.25 bi 6 00 6.25 b) 6 00 -6 25 
Other Districts (Western Penna. 6 25 a6 25 w6 25 a6. 25 »)@.25 16.25 
Gasoline 
U.S. Motor (Oct. L-3) except where otherwise specifed 
Prices Effective Mar. 25 Mar. 18 Prices Effective Mar. 25 Mar. 18 Prices Effective Mar. 25 Mar. 18 
OKLAHOMA CENT. W. TEX. Prices to truck transports WESTERN PENNA. Motor gasoline 
62 oct. & below 75 $125 3:73 4.125 62 oct. & below vt OO a) 4.00 Bradford-Warren F ‘ 
63-66 oct 100 4.4375 1.00 $.4375 63-66 octane ' 625 a) 4 625 U.S. Motor 98-62 bis 00 b)5 00 
67-69 oct $.295- 4.75 4.95 - 4.75 66-70 octane ¢ e 65 oct. (CFR Motor es 
70-72 oct 150 5 00 150 5.00 Method ‘ e a)o. 69 
60-62 400 ep b, 3.875-1.00 (b) 3.875-4.00 66-68 oct L-3 fe) &)2. 40 
: ” gasoline bji5 75 b)5.75 
KE. TEX. 75-76 oct. (L-3 bi 6 00 6 25 (b) 6.00 -6 25 
MID-WESTERN 70-72 oct " re aid 9 Other districts 
ae ; hy : 60-62, 400 e.p who Wh Zo U.S. Motor (58-62 b) 4.25 -4.50 b) 4.50 
62 oct. & below .. 735 $.1%3 3:73 1.125 66-68 oct. (L-3 ” 16.00 
63-66 oct b 4.00 b) 4.00 ‘Q” gasoline 5.50 - 5.75 5.50 - 5.75 
67-69 oct 1 25 1 75 1 25 4 79 KANSAS For Kansas destinations only 75-76 oct. (L-3 a)6.25 a)6.25 
aida ee en eee ee 62 oct. & below 4.375 4375 CENTRAL MICHIGAN (f) 
ps 6? oct ; va v4 be Str.-Run Gasoline 1 00 150 1.00 150 
N. TEX. (For shpt. to Tex. & N. M. dest’ns one se le U.S. Motor: (Oct. L-3 
. - 67-69 oct > 50 6.25 > 50 6.25 
62 oct. & below $3 875 4.00 $875. 1.00 72-74 oct 6 50 7.00 6 25 7.00 
63-66 oct 4.125— 4.25 $.125- 4.25 N. LA. For shipment to La. & Ark : : 
67-69 oct 4 375— 4.50 4 375— 4.50 : oe OHIO S. O. Ohio quotations for statewide delivery 
70-72 oct $ 695—- 4.75 4 695- 4.75 62 oct. & below ' 25 : TO(a : 125 875 and subject to exceptions for local price disturbances 
9 . > or > -- 63-66 oct i > 625.4 375 625 70-72 oct 
leita Sao ee Soe eee ee 70-72 oct. leaded || |(0) 4. 873-5. 125(a) 4 873-3. 125 ASTM M.M 7 00 7 00 
CALIFORNIA U.S. Motor 
W. TEA. For shpt. to Tex. & N. M. dest’ns ARK. FOB Ark. plant of one refiner, for shipment 4-58 grav., for instate : 
to Ark. & La shipment 6 00 9 25 6.00 9 25 
62 oct. & below b: 4.00 -4.25 (b) 4.00 -4.25 ‘ 54-58 grav., for outside 
63-66 oct at 50 4 a) 4.30 -4.625 62 oct. & below oo 1.00 state shipment 6.25 — 9.00 6.25 — 9.00 
67-69 oct b) 4.50 -4.75 (b) 4.50 -4.75 67-69 oct 0 150 58-61) grav., 375-400 
70-72 oct b, 4.875-5.00 (b) 4. 875-5.00 70-72 oct 75 509 e.p., 65 oct. & above 7.25 9 9 75 7.25 — 9.75 
(a) One refiner quoting. (b) Two refiners quoting. (c) One supplier quoting. (d) Two saoemere quoting e) No quotations reported. (f) Prices FOB Central Michigan 
refinery group basis for shipment within Michigan; shipments may originate at plants outside Central group. (g) Excluding Detroit shipment. h) For shipment to Ark. 
points only i) Quotations. (j) Sale. Sales. (1) Prices for March 18 appearing in March 20 NPN were incorrect. Correct: prices were: New York Harbor, 6.25-7.50; 
Philadelphia, 6 25-7.75 and Baltimore, 6.25-7.75 


Prices applying to barges 
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REFINERY PRICES (Continued) 


(Prices on this page are explained in note at top of Page 39) 





Gas & 


Mar. 25 


Kerosine. 


Fuel Oils 


Prices Effective Mar. 18 


OKLAHOMA 


41-43 grav. w.w 3 
42-44 grav., w.w. 1.00 
Range Oil 3 

5 





Lubricating Oils 
Prices Effective Mar. 25 
WESTERN PENNA. 
No. 3 col. Vis. at 70° F. 
180 at 100°) 420-425 fl. 


Mar. 18 


Viscous Neutrals 
200 Vis 


Lubricating Oils (Cont’d.) 


Prices Effective Mar. 25 Mar. 18 
CHICAGO 
Neutral Oils (Vis. at 100° F. 


Pale Oils 


0 to 10 p.p. 











1 
4 
3 rs . 

No. 1 P.W. Bs 0 p.t (a)29 50 (a)29.50 Vis. Color 
No. 1 straw 3 10 p.t (a)28.50 (a)28.50 60-85— No. 2 7.75 1.10 
No. 2 straw 3 15 p.t (a) 27.50 (a)27.50 86-110-—No. 2 8.00 8.00 
No. 2 dark. 75 25 p.t 26.00 26.00 —27.00 150—No. 3 11.25 11.25 
U.G.I. gas oil 180 No. 3 12.50 12.50 
No. 3 fuel 150 Vis. (143 at 100) 400-405 fl. 200—No. 3 13.00 13.00 
No. 5 fuel 0 p t (a)27.50 (a)27 50 250 No. 3 14.00 l 4.00 
No. 6 fuel (a) $0.50 (4) $0.50 10 p.t (a)26.50 (a) 26.50 . 

14-16 fuel a) $0.85 (a) $0.85 15 p.t (a)25_50 (a)25 50 Red Oils: 

enue is 25 p.t 24.00 24.00 -25.00 180—No. 5 12.00 12.00 
MID-WESTERN 200—No. 5 12.50 12.50 
41-43 grav. w.w 3.875- 4.25 3.875- 4.25 cena Sees 380 No 3 50 13 30 
42-44 grav. w.w. 4.00 —- 4.625 4.00 — 4.625 Brt. stk., 145-155 vis. at 210°, 540-550 fl., No. 8 col. 300 Nos. 1400 1400 
Range oil. ., (b) 3.75 —4.00 (b) 3.75 —4.00 10 p.t (a)26.50 (a) 26.50 . fn es 2 

No. | p.w 3.625- 3.875 3 625 3.875 15 mt (a) 25 20 (a) 25 30 Note: Viscous oils, 15 to 30 p.p. are quoted 0.5¢ 
No. | straw 3.50 ~ 3.625 3.50 — 3.625 25 p.t 24.00 25.00 24.00 —26.00 lower; 60-85 and 86-110 No. 2 non-viscous oils, 15 
+ 2 straw 3.375- 3.50 3.375- 3.50 600 S.R. filterable 14.00 14.00 to 30 p.p., 0.25¢ lower. 

0. 3 3.25 [240 2.25 3.0849 650 S.R 00 6.00 — . . : : 

No. 5 a)$0 75 , (a $0 70 600 fl + 00 7 00 Unfiltered Steam Refined: (Viscosity at 210°) 

No. 6 b) $0. 45-$0.55(b) $0.50-$0.55 630 fl 20.00 20.00 140 ; 9.50 Be 50 

160 10.50 0.50 
N. TEX. (For shpt. to Tex. & N.M. dest’ns 200 11.50 11.50 
<a oe w.w b Pig iy 00(b) 3 pb ae 00 Bright stocks, 160 vis. at 210, No. 8 color: 
4 a). Owe a. io -- 
0 to 10 p.p.. 21.75 21.75 
E. TEX. - to = p.p. 20 75 = 75 
. Se or - <3 — 30 to 40 p.p. 20.25 20.25 
Nol see pias pera ew QE on wee E filtered Cyl. Stock 14.00 14.00 
Note: To obtain prices delivered in Chicago, add 
KANSAS (For Kansas destinations only) MID-CONTINENT = (F.o.b. Tulsa) 0.25¢ per gal. 
os gravity w.w.... a 25 a)4.25 Neutral Oils” (Vis. at 100° F. 0 to 10 PLP 
42 gravity w.w. a 375 (a)4.375 ale Oi J bs ; 
No. I p.w a) 4.00 (a) 4.00 “ag 3 Natural Gasoline 
No. 6 fuel b) $060 (b) $0.60 Vis. Color 
60-85—No. 2 6.00 — 7.50 (m) 6.00-7.50 Groun: . : iain id —_ 

: OR . : ie : pe ro ( p 3 & Breckenridge prices are to blenders on 
N. LA. For shipment to La. and Ark.) boty 4 No. 2 6 25 8 00 (m) 6 25 8 00 freight. basis shown below. Shipments may originate 
41-43 grav. w.w a) 3.875-4.00 (a) 3.875-4.00 4 Na : +4 oo + 00 "4 od + 00 in any Mid-Continent manufacturing district.) 

10-14 gravity a) $0. 65- $0. 70(a) $0. 65- $0.70 200-—No. 3 12 00 -14.50 12.00 —14.50 FOB GROUP 3 

; ; : 250 ( 5.5 ; ( 5.50 P pa 

ARK. (F.o.b. Ark. plant of one refiner for shipment on Ne ~ +4 a 4 +4 Do . me Grade 26-70. . ..- (1.50 -1.75 k)1L.75 

280-—No. 3 15.50 -17.25 15.50 -17 ) 
to Ark. and La.) 300-—No. 3 16.00 -17.75 16.50 -17.75 
. , ‘ ee * ‘ ‘ “4°kr » - a 
41-43 grav. w.w 125 195 FOB BRECKENRIDGE 
3 gri 23 25 , = ye 
No. 1 3 875 3 975 Red Oils Grade 26-70 sae (DL.25 (i) 1.50 
ee 2 3.38 3.625 180—No. 5 a) 11.50 11.50 ; , : 
28-32 zero fuel 3 295 2 Ff - ae ajil.o O7Es OY CALIFORNIA (FOB plants in Los Angeles basin) 
; ao pgs 3-90 200-—No. 5 11.50 13.00 11.50 -13.00 
Practor Fuel h)4.375 h)4.25 280—No. 5 14.25 -15 00 14.75 —15.00 75-85, 350-375 e.p. for 
2% ) 2 : 7! : EE eres ‘ia 8 
WESTERN PENNA 300—No. 5 (b) 13.50-15.75(b) 13.50-15.75 blending. . 6.00 - 6.25 6.0 - 6.2 
Note: Viscous Neutrals, 15-25 p.p. generally are 
Bradford-Warren quoted 0.5c¢ under 0-10 p.p. oils. Non-viscous oils, N l I . 1 S l ‘ 

45 grav. w.w 5.125- 5.25 >.125- 5.25 15-25 p.p., generally are quoted 0.25c under 0-10 1 ap itha anc Solvent 
46 grav. w.w a)5.375 a)5 .375 p.p. oils 
36-40 gravity ah. 75 ah 75 —oe (FOB Group 3 as quoted by Chicago sellers) 

Other district ae eee Stoddard solvent 6.375 6.375 
ee 200 Vis. at D. 210 a)26.00 a)28.00 Cleaners’ naphtha 6 875 6.875 
45 grav. w.w 1.875- 5.00 A 875- 5.00 150-160 Vis. at 210° D V. M. & Pp. naphtha 6 875 6 874 
46 grav. w.w 5.00 5.125 5.00 5.125 0 to LO p.p 21.00 -25.00 21.00 —25.00 Mineral spirits § 875 5 875 
47 grav. wow 5 00 5 95 5 00 & Or 10 to 25 p.p 20. 00 -24.50 20.00 —-24.50 Rubber solvent 6 875 6 875 
36-40 gravity 1) 3.875-4.50 (1) 3.875-4.50 25 to 40 p.p (b) 23.00-24.00(b) 23. 00-24.00 Laequer diluent 7.875 7. 875 
; 150-160 vis. at 210° E. 19.00 -24.00 19.00 —24.00 Benzol Diluent 8.375 8.375 
CENTRAL MICHIGAN § (f 
‘3-40 120 Vis. at 210° D: 

7-49 gravity wow. 180 - 5.00 1.80 > 00 lay 
P.W. Distillate 1 50 175 150 175 0 to 10 p.p 20.00 —23.375 20.00 —23.375 W ax 
No. 3 gas oil, Str 100 1650 1 00 150 25 to 10 p.p .. (a)22 50 a)22.50 
U.G.L. gas oil 3.00 — 3.75 3.00 - 3.75 a “ he eam 5 cy OM i White Crude Scale: 

’ . ive tireen.. » » 0 coTe ~ 1 . 
Fuel Oils (Vis. at 100 o3LS.KR a)18.00 a)20.00 WESTERN PENNA. Bie... kx, a 
i SS : Black Oil b) 4.00 -5.50 (b) 4.00 —-5.50 122-124 A.m.p. (b)5 25 5.50 
500-700 Vis b) 2.25 -3.25 (b) 2.25 -3.25 124-126 A.m.p.. 5.25 -— 5.50 5.50 
300-500 Vis b) 2.50 -3.50 (b) 2.50 —3.50 
100-300 Vis a) 3.50 -3.75 (a) 3.50 -3.75 OKLAHOMA § (Bbls. or burlap bags, C.L.) 
CALIFORNIA 124-126 A.m.p..... (b)5.50 (b) 5.50 -5.75 
- CHICAGO (FOB Chicago district refinery of one 

0-43 gri . ; = ’ A A ; 
40-45 grav. w.w $50 00 $250 6.00 refiner, in bags or slabs loose, carloads. Melting points 
San Joaquin Vall are EMP (ASTM) methods; add 3° F. to convert into 
psig agar 7 AMP.) 

Heavy fuel $0.55 -$0.75 $0.55 -$0.75 Fully refined 
= : == it ~= gr SOUTIL TEXAS Neutral Oils 
Deed hei wg "7 ae ae 122-124 (bags only 6.10 6.10 
Stove dist eo a = oe Vis. Color 125-127 6 10 6.10 
Stove dis 5 00 » 00 ,. 00 5.00 Pale Oils Vis. at 100°F 127-129 4 s= 6 35 
30-132 6 65 6 65 
satiation 100 No. 134-244 575 600 5.75 6.00 | pga) 6.90 ‘> 
Heavy fuel $0 10 $0.65 $0.40 —$0.65 300 No 5 ; 8 a0 8 os $ 00 Ps o5 135-137 7.65 7.65 
oe: $0.50 $0.75 $0.50 — $0.75 500 No. 244-344 9 00-9.25 9.00 — 9.25 
~ eee _ 2.25 4.00 2.25 1.00 750 No. 3-4 9 50 9 75 9 50 9 75 
bis aniaa =.29~ 5.00 2.25 — 4.00 1200 No. 3-4 9 875-1050 9. 875-10.50 Petrolatums 
: 2000 No. 4 10.00 -10,-75 10.00 —10.75 
San Francisco 
H fuel $0 $ Red Oil WESTERN PENNA. (Bbls., earloads; tank cars, 
eavy tue : BO $0 80 sd 0.5¢ per Ib. less 
Light fuel $0 ¢ ‘ 9 . 7 © 7 26 7s 9 9 . ae e_ 7 
Diesel fuel . 4 ¥ 4 =00 No » 6 +90 4.49 «00 ¢. 40 Snow White. 6.875— 7.00 6.875 7.00 
Reine alent = mK ' 4 300 No. 5-6 8.00 — 8.25 8.00 ~ 8.25 Lily White 5.875- 6.00  5.875- 6.00 
Notes AQ) ot I fuel | s 300 a a-6 9.00 — 9.25 9.00 — 9.25 Cream White 4.875- 5.00 1.875- 5.00 
a above heavy tuels meet Pacitic specifica 690 NO. 0-6 9.90 9.75 9.90 9.75 Light Amber 3.62 ees 3.625-— 3.75 
—_ 100 hye 3 spec. 300; Diesel fuels, spec. 200 1200 No. 5-6 9.875 10.50 9 875-10.50 Amber 3375 3695 3.375- 3.695 
and stove distillate, spec. LOO 2000 No. 5-6 10.00 —10.75 10.00 —-10 > Red 3.1295— 3.375 3.125- 3.375 
a) One refiner quoting. (b) Two refiners quoting. (c) One supplier quoting. (d) Two suppliers quoting. (e) No quotations reperted. (f) Prices FOB Central Michigan 


refinery group 


points only. (i) Quotations. }) Sale. Sales. 


basis for shipment within Michigan: shipments may originate at plants outside Central group. (g 
, Pittsburg 


Excluding Detroit shipment. 
‘istrict: prices excluded. (m) Prices in Mar. NPN were incorrect; these are correct. 


(h) For shipment to Ark. 
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SEABOARD PRICES EXPORT AND COASTWISE 


(Prices on this page are explained in note at top of Page 39) 





Atlantic Coast (FOB Refineries & Tanker Terminals) 


Prices Effective Mar. 25 








MOTOR GASOLINE 


Gulf Coast 


FOB ship at Gulf 


20,000 bbls. 


Prices quoted by individual GCRA refiners on their 


for domestic and export; min 














nage ony products meeting GCRA specifications follow 
and ‘or 
District: 60-64 Oct. 65-66 Oct. 68-70 Oct. 72-74 Oct. NO. 1 FUEL Mar. 25 
N. Lg Harb.. 6.25 6 70 6.25 6 80 6.25 6 7 6.25 7.20 5.90 6.50 GCRA Spec. Motor Fuels (CFR octane 
N. Y. Hark., barges 6.00 6.70 6.00 — 6.55 6.00 - 6.25 6.00 7.20 5.80 6 50 © 
Albany = 10 = R0 6 00 65 octane unleaded 5.50 6.00 
Phil adelphia . 25 - 6.75 (d) 6.25 -6.75 6.25 - 6.75 6.25 - 7.73 6.00 — 6.25 68 ne ——— 75 — 6 25 
Baltimore 6.25 - 6.75 (d)6.25 -6.75 6.25 — 7.00 6.25 - 7.75 d)6.00 @ octane un eaded b) 5.875-6.25 
Norfolk d) 6.50 -6.75 ©)6.75 6.75 - 7.00 7.00:= 7.75 d) 5.50 -6.00 72-74 octane unleaded See ae 
Wilm'ton.. 6.25 6.75 (c)6.75 6.50 7.00 7.00 7.85 = 6H 6 00 72-74 octane leaded 5.75 6.25 
Char’ston 6.50 — 6.75 c)6.75 d)7.00 7.00 - 7.55 d) 5.50 -6.00 ~~ . : . ‘ . 
Savannah 6.25 - 6.75 6.50 — 7.00 7.00 - 7.25 5.50 — 5.625 GCRA Spec. Kerosine & Gas Oils 
Jacksonville 6.25 - 6.75 6.50 7.00 7.00 7.25 >. 50 5. 623 Kerosine a)4.625 
Miami (d) 6.25 -6.75 c)7.00 a) 7.00 -7 23 c) 5.30 -5.623 13 or below diesel index gas oil a) 4.00 
Tampa 6.25 6.75 ©)7.00 7.00 7.2% 5 50 5.623 43-47 diesel index gas oil b) 4.00 125 
Pensacola (c) 6.50 -6.75 c) 7.00 -7.25 c) 5.50 —-5.625 48-52 diesel index gas oil b)4 
Mobile 6.00 — 6.50 ©)6.25 6.75 7.00 ©) 5.50 -5.625 53-57 diesel index gas oil b)4.3 
Portland e&n) 7.00 7.10 d\6 20 58 & above (b)4 
Boston m) 6.25 -6.75 d)6. 75 6.75 7.25 6.50 7 00 6 00 6 10 
Providence m) 6.75 - 6 80 ©)6.75 d) 6.75 -7.25 650 7 30 600 6.10 : 
Prices quoted by refiners for other products follow 
FUEL OILS 
Nos. 2-3 No. 4 No. 5 No. 6 
N. ¥. Harb 5.40 5.60 5.40 6 00 $1.70 -$1.85 $1 50 MOTOR GASOLINE 
N. Y. Harb., barges 5.30 5.50 5.30 6.00 ia 
Albany (©)5.50 ©)5 50 ©)$2.00 c)$1.70 Mar. 25 
Philadelphia A.75 — 5.60 4.50 - 5.35 $1.46 -$1 70 $1.25 -$1.50 60-62 61-63 61-66 
Baltimore d) 4.75 —5.00 ©)4.50 e)$l 47 $1.25 -$1.30 Gravity, Gravity, Gravity, 
Norfolk (c)5.25 c)$L.50 400 ©.p. 390 e.p. : Pp. 
Charleston (©)5.50 60 oct. unleaded 5.00-3.29 (b)5.25-5.375 (b)5.375-5.50 
Savannah ©)$1 45 65 oct. unleaded 5.25-6.00 (b)5.50-5.625 (b)5 5-5.75 
Jacksonville c)$1.45 68 oct. unleaded 5.50-6.25 (b)5.875-6.00 b)6.00 
Tampa c©)$l. 40 70 oct. unleaded 5.875-6.25 a)6.125 a)6.25 
Portland d)5.70 ©)5.70 ©)$2.10 d) $l. 60 72-74 oct 
Boston > 50 3.70 d) 5.50 -5.70 d)$l_ 80 e$t.5o leaded. . 9.253-6.25 a)6.00 a)6.00 
Providence 5.50 5.70 d) 5.30 -5.70 $1.75 -$1.80 ©)$1.50 
Bunker C Fuel Diesel Oil Diesel Oil Gas House Gas Oil KEROSINE, GAS & FUEL OILS 
Ships’ bunkers Ships’ bunkers Shore Plants 28-34 Gravity Mar. 25 Mar. 18 
pe aan (c z a 2.10 2.35 > a 9.20 #1-43 grav. w.w. kero £50 £.75 $50 4.75 
I vany a6 ™ 4 . F oa _— 
Philadelphia $1.25 -$1.50 $2.10 -$2.35 5.00 Gas Oil (Less than 4 of 1% sulfur 
Baltimore (d)$l 20 $2.10 Below 43 diesel index (a) 4 00 a) 4.00 
Norfolk (d)$1 50 2.10 -$2.35 13-47 diesel index b) 4.00 -4.125(b) 4.00 —-4.125 
Charleston (c)$l 15 $1.90 —-$2.31 18-52 diesel index $.125- 4.25 $.125- 4.25 
Savannah (d)$1 45 $1 .995-$2.10 53-57 diesel index b) 4.375 b) 4.375 
Jacksonville (d) $45 $1. 995-$2.10 5.00 98 & above (b) 4.50 b) 4.50 
‘Tampa d)$l_ 40 $1 .995-$2.10 5 00 No 2 fuel b) 4.125-4.25 (b) 4.125-4.25 
Portland d)$l 50 $2.20 5.40 5.50 g) Diesel Oil 1 70 $1.70 
Boston d)$t 50 $2.10 -$2.35 5.20 5 30 #z) Grade C bunker oil $0 90 $1.00 $0. 90 —-$1.05 
Providence d)$t.50 $2.10 -$2.35 5.20 5 30 Grade C bunker oil 
cargoes $0 90 05 [$0.90 -$1.05 
+ , - 
y = > os >. . . . 
New York Export Lubes Pacific Export 
(Penna. Products in bbls. FAS New York Quotations at seaboard, Los Angeles, cargo lots 
Prices Effective Mar. 25 Mar. 18 except where otherwise noted MID-CONTINENT LUBES 
Bright stock: Prices Effective Mar. 25 Mar. 18 : 7 - 2 
Light, 25 p.t b) 31.00-32.50(b) 32.50-34.00 i. ©: Mite: ead At Gulf; in packages, FAS.; in bulk FOB terminals 
Neutral oil: 65 octane 5. aD 6 00 5. 75 6.00 Mar. 25 
200 3 color, 25 p.t. a)33.00 1)36.00 100 e.p. blend, 65 oct - : 1) Packages Bulk 
150 3 color, 25 p.t. b) 31.00-36.00(b) 34.00-36.00 a 6.00 - 6.25 6.00 — 6.25 200 vis. D. 210 brt 
600 s.r., unfilt b) 21. 00-23.00(b) 22.50-23.00 a e.p. blend, 66 oct. 6 125° 6.375 6.125- 6.375 stock a) 3350 127.80 
650 s.r., unfilt b) 23.00. 25.00(b) 24. 00-25 .00 390 e.p. blend, 68 oct. 6 25-650 6.25 — 6.50 200 vis. E 210° brt 
600 fl. s.r b) 24. 00-26.00(b) 25.50-26.00 375 e.p. blend, 70 oct. 6.375 6.75 6.375- 6 75 ” -gtoek eas 135.50 29 80 
; a9 : ei a)35.5 8 
630 fl, s.r b) 28.0029. 00(b) 2900-3100 ~ ” 10 gravity, wow a " a 150 vis. D 210 brt 
W 11 i ace w.w. ker 1 50) a ; x0 - ve stock 0-10 p.p b) 29 50-33.00 (b)23 80-27 00 
nur b gri ero ) ) ) ) y- rs 2 
ax 44 grav w.w. ke 5 i. 5 10-25 p.p deine : a“ 
geri ro > OO 50 > 00 > 50 - aa 
— : ' bi be ~ 7 : 150 vis. KE 210° bret 
(A.S.T.M. Tests. Melting points, however, are A.M.P., Diesel fuel, 24 & above $1.25 $1.35) $1.25 -$1.35 perme e e 
3° higher than E.M.P Export prices, FAS. el Diesel fuel, under 24. $1.15 $1.25) $1.15 ~$1.25 100 vis. D 210) bret 
Domestic prices, FOB. refries . in bags, e.l with f x0) 34 grav., diesel - = = stock 0-10 p.p b)28 50 a) 22.80 
0.2¢ discount allowed for shipment in bulk, except zas oil $1.25 $1.35 $1.25 $1.35 10-25 p.p 27.50 21 80 
where noted. Secale solid; fully refined slabs in bags £) Grade C fuel $0 68 -$0.73 $0 68 -$0 73 > 
' ” 200 vis. No. 3 col. neutral 
Prices Effective Mar. 25 In Ships’ Bunkers, or deep tank lots 0-10 pop 20 50 vit 8O 
»~ 7 , 
New Orleans mm: N. ¥. £) Diesel fuel $1.35 $145 $1.35 $1.45 10-25 p.p a)20 00 vit 30 
Export Domestic Export g) Grade C fuel $0 85 $9.90 $0.85 ~-$0.90 180 vis. No. 3 col. neutral 
Crude Scale 0-10 p.p 120.00 alt 30 
124-6 Yellow (a)5.25 15.25 Cased Goods: (Per case 10-25 p.p a) l9 50 a) l3.80 
122-4 White b) 5.25-5.50 U.S. M $1.15 $1.55 $1.45 -$1.55 
124-6 White (b) 5.25-5.50 50 5.25 -5.50 100 e.p. blend, under 
— Retined: 65 oct $1 50 $1.60 $1.50 $1.60 
23-5 aj)6.25 a)7.125 375-400 ep blend 
2.25 ‘ 30 7.35 > on é ve $ ’ 7 7 : . > 
fo fF o 7 50 ooh asne - - oo . oo hg = ae $1.60 $1.70 $1.60 -$1.70 SOUTH TEXAS LUBES 
i ‘ . « ) ‘ » ( > era e v Vv _ 
130-2 (a)7.75 aki 6 60 b)7.73 kero $1.10 $1.50 $1.40 -$1 50 Vis. at 100°, ©. t. 0, bIK. exprt. shp., FOB terminals 
133-5 a)8.25 b&i) 6.65-6.85 (a)8.25 Kero., pow $1.30 -$1.45 $1.30 -$1.45 Unfiltered Pale Oils Mar. 25 Mar. 18 
135-7 a)8.75 a)8.75 Vis Color 
108-11 White . 
Match a&j)5.75 100 — , 6 00 6 50 
200 oo. 3 aU 850 
T 100 No. 3 , 00 9 OO 
Naphtha 500 No. 3% 9 00 10.50 
ea aa ‘ a hl 750 No.4 9 Oo” 11 00 
oo tive V.M.&P. Mineral j anker Rates 1200 No. 4 10 00 13.50 
ar. 25 Naphtha Spirits 2000 No. 4 10.25 
Baltimore 9 50 8.0-8.5 Approximate rates. Cents per bbl 
New York Harbor 9.0-9.5 8.5-9.0 Gaulf-N. Atlantic Last Owner Red Oils 
Philadelphia district 10 8. 25-9 NY >. “4 ss . . 
Boston 95 9 25. 9 50 not Kk. of N.Y Paid Ask Vis. Color 
Providence 95 95 Hivy. Crude & fuel 100 No. 5-6 6 00 650 
tOhio points, delivered 3.75 8.25 10 to 19.9 gravity 61 to 66 61 200 No. 5-6 7.50 8 50 
*This i bbe 1 Light) Crude 0) 300 No. 5-6 8.00 — 9 00 
ed a eee ee ee vent Grav. or Lighter 67 67 500 No. 5-6 9 00 — 10.50 
fOhio prices are those of S. O. Ohio. Its prices for (rasoline 70 70 750 No. 5-6 9.50 —-1L.00 
D.C. naphtha, special Varnolene, Varnolene and Kerosine 60 58 to 60 1200 No. 5-6 10.00 -13.50 
Sohio Solvent are same as for V.M.&P. Light Fuel 66 614 to 66 2000 No. 5-6 10 25 
(a) One refiner quoting. (b) Two refiners quoting. (c) One supplier quoting. (d) Two suppliers quoting e) No quotations reported f) Ships’ bunkers. (4) Lighterage, 
additional at some points, not included. (h) For San Francisco cargo prices, add 5c per bbl. to cargo prices shown above. (i) Shipme nt in bags or in bulk j) Shipment 
in —_ —. 1) New steel drums. (m) Correct price March 18 for Boston was 6.50-6.75; correct price for Providence, same date was 6.75-6.80 n) Correct price of this 
product for March 18 


was 7.00. 
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TANK WAGON PRICES 


Commercial or consumer tank car. tank wagon, dealer, and service station prices for gasoline do not include taxes; they do, however, include inspection fees as shown in general 


footnote 


do not include tares: kerosine tares 


These prices tin effect Varch 25, 1910 as po led by 


Gasoline tares, shown in separate column, include \« 


federal, and state taxes; also city and county tares as indicated in footnotes. 


Kerosine tank wagon prices also 


where levied. are indicated in footnotes. Dealer discounts are shown in foolnotes; for commercial consumer discounts, see NP N for Feb. 21, 1940. 


principal marketing companies al their headquarters offices, but subject to later correction. 





S. ©. 


New Jersey 
Esso (Regular Grade) 


Consumer Gaso- hero- 





Tank Dealer line 

Car T.W. Taxes T.W. 
Athantic City N.J 7.6 8 1 81 
*Newark, N. J 7.6 $.7 1 a | 
Annapolis, Md 6.35 9 35 > 9 50 
Baltimore, Md : ier 8.75 5 8.5 
Cumberland, Md 9.15 10.015 > 10 
Washington, D. ¢ 8.0 9 , 9.5 
Danville, Va $95 11.45 6 115 
Norfolk, Va 7.75 10.25 6 11 
Petersburg, Va 8.05 10.55 6 11.7 
tichmond, Va 8.05 10.55 6 It 
Roanoke, Va 9 25 11.75 6 115 
Charleston, W. Va 8.55 11.05 6 12.6 
Parkersburg, W. Va 7.85 9 $5 6 i.2 
Wheeling, W. Na 8.85 10.75 6 11.8 
Charlotte, N. ¢ 9 9 11.4 ri 11.8 
Hickory, N. ¢ 10 45 1L.95 7 12.3 
Mt. Airy, N. ¢ 10.3 11.8 7 12.2 
Raleigh, N. ¢ 9 65 IL.15 7 1105 
Salisbury, NN ¢ 9 95 bh. 45 7 11.9 
Charleston, S. ¢ ‘ore 10, 25 7 9.25 
Columbia, S. ¢ 8 6 11.1 ri 11.5 
Spartanburg, S. ¢ 3 11 8 7 12.2 


Mineral Spirits V.M.&P. 
TW. TW. 


Newark, N. J iL.5 15 5 

Saltimore, Md 15 5 

Washington, D. ¢ iS 
‘Effective Sept. 14, 1939, minimum retail cesale 

price of LL. posted thru New Jersey 

Discounts 


to undivided dealers, 0.5¢ off dealer 
t_w. price, thru territory, except: New Jersey. While 
above posted prices continue at) Atlantic City and 
Newark, dealers will pay nec price of 8.6¢ per gal. for 
Esso: dealers having pumps marked only Esso, Esso 
katra and Standard White gasoline will pay 8.1é 
per gal. for Esso 


Esso gasoline 


Kerosine— le off t.w. price for 25) gals. or more 


under contract thru territory (Baltimore city contract 
nol necessary) except no discount in state of New 
Jersey 

Naphthas- To buyers taking following quantities 
at one time: Newark, 2c per gal. on 200 gals. or more, 
less than 200 gals. O.5¢ higher price; Baltimore, 2c off 
on 25 to 100 gals. and 3c on over 100 gals.; Washington 
Ze off to contract buyers 


Socony-Vacuum Oil Co., Ine. 


Socony Mobilgas (Regular Grade) 


Con- “Split” ti 
sumer Deal- Gaso- hero- 

Dank er line sine 

Car TW. Vaxes TW. 


Metropolitan N.Y. City 
Boroughs — of Man 
hattan Bronx and 


Brooklyn (Kings and 


Queens 2 8.8 ) 850 
Borough of Richmond 
Staten Is t= 8 8 ) 8.50 
Albany, N.Y 7 9 | 5 8 30 
Binghamton, N.Y B44 95 5 9 30 
Bulfalo, N.Y 7.6 9 5 ) 8 
Jamestown, N.Y re 9 5 9 7.9 
blattsburg, N.Y 7.6 10 1 > 8.90 
Kochester, N.Y 7 8 9 8 > 8 6 
Syracuse, N.Y 7.7 95 > 8 80 
Bridgeport, Conn 7.3 83 1 80 
Danbury, Conn 7.8 9 1 1 9 
Hartford, Conn 7.4 9 3 1 7.5 
New Haven, Conn 7.3 % 3 i 7.5 
sSungor, Me 74 9 7 - 8.0 
Portland, Me roe | 9 1 o 8.50 
Boston, Mass ri 805 1 850 
Concord, N. H 7.9 lo 2 5 9 10 
Lancaster, N. H 87 Ai .2 > 9 90 
Manchester, N. H ‘ 7.7 9.5 > 8 90 
Providence, KR. | 7 9 1 8.50 
Burlington, Vt 7.6 9 9 > 8 70 
Rutland, Vt % lO 3 > 8 90 
Mineral Spirits V.M.&P. 
TW. ws 
sulfalo N \ 115 12.5 
iNew York City 8.9 9.5 
Rochester, N.Y 12.5 i2.5 
Syracuse, N.Y 12.5 15 
Boston, Mass 115 115 
Bridgeport, Conn IL o5 12 
Hartford, Conn Il 1b oS 
Providence, R. I IL 5 12.5 
Fuel Oils—T. W 
Nos. 2 & 3 No. 4 
New York City 7.00 7.00 
Albany, NY 7.20 6 70 
Rochester, N. Y 7.50 7.50 
Boston, Mass 7.20 7.20 
Bangor, Me 7 60 7 00 
Manchester, N. H 7.00 7 00 
Burlington, Vt 7.90 7.90 


Fuel Oils—T.W.—(Cont'd) 


Nos. 2 & 2 No. 4 
Hartford, Conn 7.30 7.30 
New Haven, Conn 7.20 7.20 
Providence, R. I 7.20 7.20 


*Plus 2% city sales tax computed at time of each sale. 

fPrices apply to consumers only in quantities over 
1000 gals. annually; for quantities under L000 gals 
annually, add 0.5e per gal 


f}Same prices apply for No. 1 fuel 


Discounts: Gasoline ~To undivided dealers, 0.5c 
less than “‘split’’ dealer t.w 


Atlantic Refining 
Atlantic White Flash Gasoline (Regular Grade) 


Com mer- Gaso- Kero- 
cial Dealer line sine 


ie, ee rw. Taxes T.W 


Philadelphia, Pa 7 85 > 10.5 
Pittsburgh 8 95 > 10.5 
Allentown 8 95 9 10.5 
Erie 8 95 5 10 
Seranton 10 D 10.5 
Altoona rh 10 5 10.5 
Emporium 8 10 5 10.5 
Indiana 8 10 5 10.5 
Uniontown % 10 > 10.5 
Harrisburg ri 95 o 1005 
Williamsport & 5 10 9 1005 
Dover, Del a) D 10.5 
Wilmington 8.5 5 10 
Boston, Mass $5 1 8.5 
Springtield, Mass 9 1 9.0 
Worcester, Mass 9 | 1 6.0 
Fall River, Mass 8.5 1 $.5 
Hartford, Conn 9 3 1 8.5 
New Haven, Conn 8.5 1 8.5 
Providence, R. I 9 | 8.5 
Atlantic City, N. J 8.6 1 8.1 
Camden, N. J 8.6 1 8.1 
Trenton, N. J 8.6 1 8.1 
Annapolis, Md 9 35 5 10.5 
Baltimore, Md 8.75 5 95 
Hagerstown, Md 9 8) ) 10 
Richmond, Va 10.55 6 LI 
Wilmington, N. ¢ 10.35 7 10 8 
sSrumswick, Ga 10 ¢ 1! 
Jacksonville, Fla 9 & 10 

Mineral Spirits V.M.&P. 

TW .1 i 
Philadelphia, Pa 12 14.5 
Lancaster, Pa is. 5 lo 
Pittsburgh, Pa 14.5 14.5 
Fuel Oils—T.W. 

1 2 3 1 5 6 
Phila., Pa 8.5 7.00 7.00 7.00 4.25 3.50 
Allentown, Pa $:5 65 6:5 6:5 
Wilmington, Del. 8.00 7.00 7.00 7.00 
Springtield, Mass 9.0: ~ 7:7 
Worcester, Mass.. 80 74 7.0 
Hartford, Conn S35: “t3 4.0 


Does not include le Georgia kerosine tax. 

fMineral Spirits prices also apply to Stoddard 
Solvent; \.M.&P. prices also apply to Light Cleaners 
Naphtha 


Discounts 


Gasoline -to undivided dealers, O0.5c off dealer 
t.w., except Georgia & Florida dealer t.w. and un 
divided dealer t.w. prices are same. At Scranton, Pa., 
le per gal. voluntary discount allowed to dealers only 

Kerosine Thru Penna. & Delaware, 2c off t.w 
price on t.w. deliveries of 25 gals. or more at one time 

Naphthas —Philadelphia, 200 gals. or more at one 
time, 2c off Lancaster, contract’ buyers taking 1000 
gals. or more per year, one drum up, 2c off; nou-contract 
buyers, 200 gals. or more at one time, 2c off. Pitts 
burgh, 500 gals. or more at one time, 2c off 


Ss. O. Ohio 


‘Sohio X-70 
(Regular Grade) 
Con- Div- 


Gasoline 


Gaso- {Kero- 





sumer ided line = sine 
T.W. Die. {S.S. Taxes T.W. 
Ohio, Statewide 10.5 95 12.5 5 iF) 
Akron 10.5 8.5 10.5 5 85 
Cincinnati 10.5 9 it 3 5 9 
Cleveland 10.5 i 11 > 9 
Columbus 10.5 9 1L.5 5 9 
Dayton 10.5 9 ‘1.5 5 9 
Marietta 10.5 9 5 ~ 9 
Portsmouth 10.5 95 iZ.S 5 9 
loledo 10.5 ‘pe 9 5 5 9 
Youngstown 10.5 9 11.5 5 7.5 
Esso Aviation Gasoline—Thru Ohio 
Consumer , 
‘if, 
74 octane 15.5 5 
80 octane 16.5 5 
87 octane ied D 


S. O. Ohio (Cont’d) 


S.R. kV M.&P. 
Solvent Naphtha 
Thru Ohio--T.W. 7 12.5 13 
i}Fuel Oils—T.W. 
No. 1 No. 2 No. 3 


Toledo 7.50 7.00 7.00 
Rest of Ohio 7.50 7.50 7.00 


“Renown (third-grade) prices are same as \-70 
unless otherwise noted. 

}Kerosine prices do not include le Ohio tax. Prices 
are to resellers & commercial consumers. 

{Prices at company-operated stations 

*V M.&P. prices also apply on Cleaners naphtha, 
special Varnolene and Sohio Solvent 

t?Prices are for full compartment hose dumps; 
bucket dumps are 0.5¢ per gal. higher 
Discounts: 

\-70 gasoline —to undivided dealers, 0.5e off dealer 
t.w. 

Esso aviation —on contract to hangar operators 
and resellers, 2c off consumer t.w. 

Naphthas—to contract consumers off t.w. prices 
300 to 999 gals., U.5e; LUOU to 2499 gals., U-Toe; 2ov0 
to 1999 gals., be; 5000 or more gals., Loe 


S. O. Kentucky 
Crown Gasoline (Regular) 
Standard or Kyso (Third Grade) 
iNet Dealer Gaso- hero- 

Standard li 





e sine 

Crown orkyso Taxes TW. 

Covington, ky 8.5 1.0 6 9.5 
Lexington, Ky 10.5 9.9 6 10 
Louisville, hy 9.5 i. 6 9 
Paducah, Ky 9.5 % 6 9 

Jackson, Vliss 9 & 7 FQ 5 
Vicksburg, Vliss 9.5 B.5 Z *Y 
Birmingham, Ala 10.5 & *Y 9 
Vlopile, Ala 5 1.5 *y 5 
Montgomery, Ala lu 5 i) *y *L0 
Atlanta, Ga il 8.5 7 *Y 
Augusta, Ga lu 5 9.5 ys 9 
Macon, Ga Lt 9 7 10 
Savannah, Ga 95 & 7 & 
Jacksonville, Pla 9 8 8 8 
Miami, bla 9 i 8 % 

Pensacola, Fla 95 8 *Y 8.5 
Pampa, Kla.. 10 8 } 


*Taxes: In tax column are included these city and 
county gasoline taxes: Mobile, 2e city; ticmingham, 
le city; Montgomery, le city and Le county; Pensacola, 
le city. Georgia and Monigomery, ala. have le 
kerosine tax, Mississippi O.oc, not included in above 
prices. 

(Consumer t.w. prices are same as net dealer prices 
except at Tampa. Lampa consumer t.w prices are 
Crown IL3c, Standard [L.oe. 

f{Standard, a leaded 3rd grade, is sold in Ky., 
Ala., Ga., and Fla.; WKyso, an unleaded 3cd grade, is 
sold in Miss. 

Discounts: 

Gasoline —Tampa: Temporary discount of 3c on 
Crown, 2.5¢ on Standard, off Consumer £.W. prices 
which see above 


S. O. Indiana 


Red Crown (Regular Grade) 
Stanolind (fhird Grade) 
Red Dealer Prices 
Crown-— —Gaso- kKero- 
Cons. Red Stano- line sine 
‘Tew. Crown lind Taxes Tew. 


Chicago, Il. IL.1 9.1 6.9 1 10 
Decatur, Ill ee Bo1 6 + 9.5 
Joliet, Lil 1L.1 9.6 6.7 + lv 
Peoria, Lil 1i.t S.7 ae | + 10 
Quincey, Ll... 10.9 9.4 8.5 1 9.8 
Indianapolis, Ind 11.8 = 69.30 68.8 SS 10.2 
Kvansville, Ind. IL.6 10.1 9.4 > 5.5 
Sauth Bend, tnd LL.B 10.3 8.8 5 *10.2 
Detroit, Mich ane 9.6 8.1 7.6 + y 
Grand Kapids, Mich Os. Au4 1:2 1 ) 
Saginaw, Mich. . 10.8 9.3 8.6 1 9.3 
Green Bay, Wis 11.9 10.4 99 4 10.3 
Milwaukee, Wis i.3 9% 9.3 5 10.2 
La Crosse, Wis. . 1b.5) ole 9.5 5 10.4 
Minneapolis-St. Paul. 1L.5 0 9.5) 9 5 10.4 
Duluth, Minn... 11.9 10.4 9.9 5 10.8 
Mankato, Minn 11.5) (LO 9.5 5 10.4 
Des Moines, la. . 10.9 u.4 7.4 1 *Y 8 
Davenport, la 2 9.6 1.9 4 *10 
Mason City, la 11.3 9.3 6.9 S 50.2 
St. Louis, Vio ; 10.7 9.2 7.5 *4 & 
Kansas City, Mo lu.4 8.9 6.9 *4 8 
dt. Joseph, Mo we 38 7.5 4 ‘9 
Fargo, IN. D 82.7 «REZ 20.7 ° 11.6 
Huron, 5. D... . AZ lv.o Lv 5 10.9 
Wichita, Kans y 3 ‘ ae 1 7 


(Continued on next page) 
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Commercial or consumer tank car, tank wagon, dealer. and service station prices for gasoline do not include taxes; they do. 


footnote 
do not include tares: 


These prices in effect 


March 25, 


Gasoline tares, shown in separate column, include \¢ 
kerosine ltares, where levied, are indicated in footnotes 


1910 as posted by 


TANK WAGON PRICES 


federal, and state tares: also city 


and county 


lares 


Dealer discounts are shown in footnotes 


principal marketing companies at their headquarters offices 


however, include inspection 
Kerosine 
or commercial consumer discounts 


bal 


fees as shown in qeneral 


is indicated in footnotes tank wagon prices also 


NP N for Feb. 21, 1940 


correction 


see 


subject to later 





S. O. Indiana (Cont'd) 


Stanavo Aviation 73 Octane 














The Texas Cc 
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Casoline—Dealer T.W. 











S. OQ. California (Cont'd) 


Stanavo Aviation Gasoline 


























MARCH 


Chicago, Il 14.9 Fire-Chief Indi Phooni : ag 
(as 4 . enix, Ariz 17S ( } 
Detroit. Mich 16.5 \ (Regular) (3rd Grade) Taxes Reese ree bey 15 ‘ | 
Milwaukee, Wis 15.1 > Dallas, Tex ry 7) > San Francisco Cal 15.5 1 
Minneapolis, Minn 3.3 5 Kt. Worth, Tex 7 5 5 Reno. Nev F 17.5 5 
St. Louis, o 14 > 3 Wichita Falls, Tex 8 9 > Portland. Ove 16 6 
aoe ee Mo > 2 ' a lex 8 ) ) Seattle. Wash 16 6 
rargo, WN. 5 , vier ex % > > Spokane, Wash 19 ( 
Huron, S. D 15.8 5 El Paso, Tex 8 7 > eo : ors: 
San Ansclo, Tex 7 = = ~ Taxes: Arizona kerosine prices are ex Se state tax 
Ok V.M.&P. W aie Fos : 8 = ~ Washington kerosine prices are ex 0.25¢ tax on sales 
Spirits Naphtha Stanisol Austin, Tex 8.5 7 " Discounts 
Chicago, Ill 16.7 17 16.4 Houston, Tex 8.5 : 7 To 100% dealers tc hoff t.w. on Standard and 
Detroit, Mich 19 7 18.7 0.2 San Antonio Pex 8 : 6 , Stanavo Aviation: 2c off t.w. on Flight 
Kansas City, Mo 14.4 15.4 14.9 Port Arthur, Tex 8.5 6 ) 
St. Louis, Mo 14.7 ae 13.4 | 
Milwaukee, Wis 9 3 20.3 19 8 ‘ . . | 
Minneapolis, Minn 19 5 20.5 8.2 ( ontinental Oil 
“al Conoco Bronz-z-2 (Regular Grade) 
fFuel Oils—T.W. on : —— Cieaies Mies ( ‘an ada 
ue urnace Sisal: Maa sine “a < < 
i as ! ; ia PW. er Taxes {T.W. PRICES OF IMPERIAL OIL LTD. 
ndian: is ri 8 - : : - } 
jaan 6 ‘ Denver Col a > lo » Per Imperial Gallon, which is 1 2 U.S. Gallons 
2 2p Grand Junction, Col '?.5 5 2.5 ; = . . 
Milwaukee 8.2 oe Pueblo. Col 8 ; 9 3-Star Imperial Gasoline | 
Minneapolis é.9 (20 Casper, Wyo 11.5 5 1.5 (Regular Grade) Kero- | 
St Ouls -. 6.0 Oo Cheyenne, Wyo 0 5 > ll Casoline sine 
Kansas City 6 8 6.8 Hilitnes. Nici’ 12 6 1? LW. Faxes r.w. 
“Taxes: In gasoline tax column are inclided these Butte, Mont 12 6 13 Hamilton. Ont iss 8 16 } 
city taxes—Kansas City, St. Joseph, and St. Louis CGireat Falls, Mont 12 6 12 Toronto, Ont 15.5 8 16 
le Indiana kerosine and fuel oil prices are ex kk Helena, Mont 12.5 6 12.5 Brandon, Man 21 7 22 | 
state tax; Iowa kerosine prices are ex 3c state tax Salt Lake City, Utah 10.5 10.5 ) 14 Winnipeg, Man 19 5 7 2005 
tPrices for small-lot deliveries range up to 2e higher Boise, Ida 15.1 15.1 6 16 Regina, Sask 85 ry 2005 | 
than above prices a Falls, g ul 15.1 5] 6 16.5 Saskatoon, Sask 21 23 
sad O 1 Seon ‘ M4 10 Edmonton, Alt 18.9 20.9 
For 400 gals 0 99 gals « ‘ 2 Osea . : 
npr ty A pas 4 : 4 & over: | to gal Roswell, N 1 @ 5 95 6 8 Calgary, Alta 16 If 
a santa Fe N. M 10.5 10.5 vit 10 : Vancouver, B. ¢ lo ‘ 23 | 
7 —— Naar k ache > ‘0 Montreal, Que 16 8 16.5 | 
ite Rock, Ar 9.25 ; 8 St. John, N.B 15 10 19 
Fr ana _ 8 > z Halifax. N.S 13 10 19 
‘ t uskogee, OkKla 8 ri > rs oa | 
“ P Q. Neb raska Oklahoma City, Okla 6 10 6 Discounts: To undivided dealers, Le off t.w. price j 
I | except) Maritime Provinces where undivided dealers 
’ ‘ , ulsa, Okla 6 ) 6 : | 
Standard Red Crown Gasoline D a< 4 pay t.w. price. Divided dealers pay t.w. price thru | 
. “ : ema rd rusotiine territory 
(Regular Grade) (Third Grade) | 
— hero- Denver. Col 6 . 
——o 86h Grand Junction, Col 115 , | 
FW. Dealer Taxes T.W p “¢C } 
' . ueblo, Col 6 > | 
Omaha, Neb 1005 <0 6 9 §% Casper, Wvo 56.5 > 
MeCook 10.5 7.9 6 9 Cheyenne, Wyo 9 5 > P = ( ‘| j 
Norfolk 10.5 84 6 9 5 Billings, Mont 1} 6 ice lanves 
North Platte 11 8 8 9 6 10 Butte, Mont 10.5 6 r on — 
Scottsbluff 12.5 9 5 6 10 Great Falls, Mont 11 6 
Helena, Mont a 6 
Salt Lake City, Utah 9 5 95 , Soconyu-Vacuum Soconu Mobilgas | 
Boise Ida i Ba. 1 6 | 
. ‘ % Pwin Falls, Ida 14.1 1t.1 6 Buffalo t. ¢. cut O.5e, March 19 | 
on Q. Louisiana Albuquerque, N. M ° o 6 Rochester t. ec. eut O.5e and dir. t \ | 
Roswell, N. Mi $5 685 6 cut 0.2c, March 19 
Esso (Regular Grade) Santa Fe, N. M 95 9 r 
a Gaso- kero- : ng ar ‘. : > Boston dir. t. w. cut O.5ec, Mareh 14 
Tank Dealer line — sine Ue EO r ‘ ‘ } 
Car T.W. Taxes T.W ae 2 : Burlington dir. t. w. 0.2c, March 14 
Little Rock, Ark 26 | KG 7.5 10 koa Cae : : i 
. ys . Oklahoma City, Okla ) 95 ) : 
Alexandria, La 6.75 9 25 8 9.5 ul Okla 4 5 Correction 
Baton Rouge. La 6 75 9 25 8 95 -_ : ; ? . : 
New Orleans. La 6.75 9 25 g «Q Conoco Special Gasoline (Aviation Binghamton t. ¢. price in NPN of Mareh 
— Charle . La 6 75 9.25 8 1: .5 r.W. & Dealer Gascline 20, page 5 : was incorrect correct 
Shreveport, La oa % $ 8% Price Taxes price Was & 
Lafayette, La ri 9.5 8 9 2 
“he po ‘a Ye er, ( > 
Bristol, Tenn 19.25 9 75 8 i2 ; peees. Seay - = 
Chattanooga, Tenn 95 1 8 12 , i as \tlantic Refining tlantic White Flash 
° , e : . Helena, Mont $2 .5 6 : 
Knoxville, Tenn 10 11.5 8 ':5 2 : Gasoline 
. : 2: Salt Lake City, Utah 18 ) 
Memphis, Tenn & 95 8 11 Albuquerque, N. M it £6 -- 
Nashville, Tenn 9 10.5 8 1b.5 laxes: In gasoline tax column are included these Philadelphia dealer t. w. up 0.7¢e, March 
*New Orleans kerosine price is ex le parish tax, and city taxes —~Albuquerque and Roswell, 0.5¢; Santa Fe <— 
all Louisiana kerosine prices are ex le state tax Ik Idaho prices include 0.le to cover l-mill tax for 
Discounts toll bridges P 
. " » To consumers; also to dealers at points where no S. O. Indiana—Kerosine 
Esso gasoline to undivided dealers, O0.5e off dealer 
dealer prices are shown . " 
hi fo consumers and dealers South Bend t. w. cut 4 
. 7 S. O. California $0. Lowisiana Beso Gasotin 
Humble Oil & Refining Co. Standard Gasoline (Regular Grade) Nashville dealer t. w. up 2.0c, January 
Humble Motor 17; cut 1.0¢e, March 16 
Fuel (Regular Grade) Gaso- Kero- rw. s.s. +. Knoxville, Memphis and Chattanooga 
sine i meron ey 
+, . : San Francisco, Cal 3.5 145 1 115 dir. t. w. eut le, Mareh 25 
S.S ‘axe : 
: r.W. SS. 7 = ' oe Los Angeles, Cal 13 14 4 10 . 
Dallas, Pex, . é 11 > ; Fresno, Cal 4.5 8.5 1 25 S. O. Louisiana Kerosine 
Ft. Worth, Tex ie rt > é Phoenix, Ariz 14 15 6 "12.5 
Houston, Tex $5 125 > 8 Reno, Nev 15.5 16.5 5 13.5 Bristol t. w. cut le, March 18 
San Antonio, Tex 8 12 , 8 Portland, Ore 14 5 6 13.5 Knoxville t. w. cut 0.5¢, March 18 
Pe Seattle, Wash 14 15 6 *13.5 Nashville t. w. up 0.5¢, March 18 
Phriftane Spokane, Wash i.2 16 5 6 *16.5 
Leaded, 67 Octane, Purple Gasoline Pacoma, Wash 14 15 6 13.5 
Dallas 5.5 9 5 Flight Gasoline (Third Grade) Continental Oil—Conoco Bron Gaso- 
Ft. Worth ee 9 5 San Francisco, Cal 12 13 1 line 
Houston 7 10.5 5 Los Angeles, Cal 115 5 i , 
: . - > > *, March 18 
San Antoni ¢ 10 Fresno, Cal 13 14 { Butte t. w. cut le, | - 
oe ' : Reno, Nev 11 15 ) Oklahoma dealer posted 10c, March 20 
74 Oc » iati Gasoline, Cle Phoenix, Ariz 11 12 6 
74 Octane Aviation Gasoline lear . hoenix as : Contawatad @it-<taiimiah aie 
Tank Car Portland, Ore 2.5 | 6 
: =i Seattle, Wash 12.5 13.5 6 _ 
FOB Baytown, Tex B59 Spokane, Wash 13 4 6 Butte t. w. cut 0.5¢c, March 18 
*To all classes of dealers & consumers Tacoma, Wash. 12.5 13.5 6 Oklahoma dealer posted 9.5c, March 20 r 
a 


97 


<(, 


1940 














MOTOR 
OILS 


1 100%, PURE 
PENNSYLVANIA 


) PARAFFIN BASE 
WESTERN 


5: HI-GRADE 
COMPETITIVE 


IN CANS 
DRUMS 
TANK CARS 





semetinaltihne [ 


OIL CORPORATION 
WARREN, PENNSYLVANIA 








52 
ISSUES 


$3 


News... Markets... Technical 


developments .... Wage-Hour 
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Coming Meetings 


Independent Oil Men’s Assn. of N. E., 17th 
Annual Convention, Copley Plaza, Boston, 
Mass., March 28. 


American Petroleum Institute, Southwest- 
ern District, Division of Production, Hous- 
ton, Tex., March 28, 29. 


Society of Automotive Engineers, National 
Transportation & Maintenance Meeting, 
Mellon Institute Auditorium, Pittsburgh, 
Pa., March 28-29. 


Western Petroleum Refiners Assn., Annual 
Meeting, Allis Hotel, Wichita, hkans., 
March 31, April 1, 2. 


Oil Burner Institute, Buffalo, N. Y., April 2 


The Michigan Petroleum Assn., Sixth An- 


nual Convention, Detroit-Leland Hotel, 
Detroit, Mich., April 3-4. 
American Chemical Society, Cincinnati. 


Ohio, April 8-12. 


Armour Institute of Technology, Annual 
Midwest Power Conference, Palmer House, 
Chicago, Ill., April 9-10. 


Society of Exploration Geophysicists, An- 
nual Meeting, Stevens Hotel, Chicago, IIl.. 
April 9-11. 


Society of Economic Paleontologists and 
Mineralogists, Annual Meeting, Stevens 
Hotel, Chicago, Ill., April 11. 


Petroleum Fluid Metering Conference, Uni- 


versity of Oklahoma, Norman, Okla., 
April 11-12, 
American Assn. of Petroleum Geologists, 


Stevens Hotel, Chicago, April 10, 11, 12. 


American Petroleum Institute, Eastern Dis- 
trict, Division of Production, Columbus, 
©. ker 14. 22. 


American Society of Mechanical Engineers, 
Petroleum Division, University of OKla- 
homa, Norman, Okla., April 12-13. 


National Petroleum Assn., 37th semi-annual 
meeting, Hotel Cleveland, Cleveland, O., 
April 18, 19. 


Indiana Assn. of Inspectors of Weights & 
Measures, 27th Conference, Vendome 
Hotel, Evansville, Ind., April 22, 23 and 
24. 


American Institute of Mining & Metal- 
lurgical Engineers, Open Hearth Confer- 
ence, Pittsburgh, Pa.,. April 24-26. 


Pennsylvania State College, 9th Petroleum 
and Natural Gas Conference, State Col- 
lege, Pa., April 26-27. 


Petroleum 
las, Tex., 


Industry Electrical 
May 1 to 3 


Assn., Dal- 


American Society of Mechanical Engineers, 
Spring Meeting, Worcester, New York, Ho- 
tel Bancroft, May 1-3. 


American Gas Assn., Natural Gas Section, 
Houston, Tex., May 6-10. 


Society of Automotive Engineers, National 
Production Meeting, Hotel Bond, Hartford, 
Conn., May 7-8. 


American Institute of Chemical Engineers 
32nd Semi-Annual Meeting, Statler Hotel. 
Buffalo, N. Y., May 13, 14 and 15. 


Natural Gasoline Assn. of 
annual convention, Hotel 
May 15, 16, 17. 


America, 
Tulsa, 


19th 
Tulsa, 


International Petroleum Exposition and 
Congress, Tulsa, May 18-25. 





10th 
Year Meeting, Blackstone & Texas Hotels, 


American Petroleum Institute, Mid- 


Fort Worth, Tex., May 27-31. 


National Oil Scouts’ & Landmen’s Assn., 
17th Annual Convention, Arlington Hotel, 


Hot Springs National Park, Ark., May 
30-June 1. 
Illinois-Indiana Petroleum Assn., Eighth 


Annual Petroleum Conference, Robinson, 
Ill., June 1. 


Oil Trades Assn. of New York, Sports Day. 
Pelham Country Club, Pelham, N. Y., June 
11. 


Society of Automotive Engineers, Summe! 
Meeting, The Greenbrier, White Sulphul 
Springs, W. Va., June 9-14. 


Southwest Petroleum Credit 
Antonio, Tex., June 17-20. 


Group, San 


American Society of Mechanical Engineers, 
Milwaukee, Wis., June 17-20. 


American Society for 
Chalfonte-Haddon 
J. J., June 24-28. 


Testing Materials, 
Hall, Atlantic City, 


American Society of Mechanical Engineers, 
Spokane, Wash., Sept. 3-5. 


American Chemical Society, Detroit, Mich., 
Sept. 9-13. 


National Lubricating Grease Institute, An- 
nual Convention, Stevens Hotel, Chicago, 
Ill., Sept. 30, Oct. 1. 


National Safety Congress & Exposition, Ho- 
tel Stevens, Chicago, Ill., Oct. 7-11. 


Automobile Manufacturers Assn., 1940 Auto- 
Show, New York, Oct. 1: 








Group 3 Freight Rates 


To Division Ileadquarters 
Points of Standard Oil 
Co. of Indiana 


Gasoline- Distillaute-Gas 
Kerosine Oil-Fuel Oil 
Cents Cents Cents Cents 
per per gal. per per gal. 


Cw. 6.6 lbs. Cwt. 7.4 Ibs. 
Chicago, Hho... 40 2.640 $2 2.368 
Decatur, HL. ..... 39 2.574 31 2.294 
eouet, Tt... ..... 40 2.640 32 2.368 
Peoria, Hl... . 39 2.574 31 2.294 
Quincey, Hl. . 36 2.376 29 2.146 
Indianapolis, Ind.. 48 3.168 39 2.886 
Evansville, Ind... 46 3.036 37 2.738 
South Bend, Ind. . 49 3.236 **42 **3.108 
Detroit, Mich . 64 4.224 St 3.774 
Gd. Rapids. Mich.. 61 4.026 50 3.700 
Saginaw, Mich.... 66 4.356 53 3.922 
Green Bay, Wis... 51 3.366 41 3.034 
Milwaukee, Wis... 43 2.838 34.5 2.553 
LaCrosse, Wis . 46 3.036 37 2.738 
Min‘ap'ls-St. Paul. 46 3.036 37 2.738 
Duluth, Minn..... 52 3.432 41.5 3.071 
Mankato, Minn... 46 3.036 37 2.738 
Des Moines, la... . 36 2.376 29 2.146 
Davenport, la... 39 2.574 + | 2.294 
Mason City, Ia... 42 pe 33.5 2.479 
St. Louis, Mo.... 33 2.178 26.55 1.961 
Kansas City, Mo.. 28 1.818 22.5 1.665 
St. Joseph, Mo.... 28 1.848 23.5 1.665 
Fargo, N. D...... 63 4.158 50.5 3.737 
nnot, N. D...:.. 83 5.478 66.5 4.921 
Huron, S. D...... 53 3.498 2.5 3.145 
Wichita 
Jrom Ponea City 7.5 *0.495 7.5 © 10.555 
From ‘Tulsa 12.5 *0.825 12.5 +0.925 
From Cushing ll *).726 II tO 34 


*This rate also includes distillate rate at 
6.6 Ibs. per gal. 


**This rate applies only to residual fuel and 
gas oil, Combination rate of 32¢ per ewt. at 
7.4, Group 3 to Chicago, plus 9¢ per ewt. at 6.6, 
Chicago to South Bend, total of 2.962c per gal., 
applies to petroleum fuel oil distillate not suitable 
for illuminating purposes. 

tThis rate is exclusive of distillate which is 
based on 6.6 Ibs. per gal. from Ponca City, 
Tulsa and Cushing, Okla., to Wichita. In- 
cludes only gas oil and fuel oil. 

NOTE: There is no Group 3 rate to Wichita, 
Kans. 
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| CRUDE OIL MARKETS (v5 
| preceding page) 
*Anahuac-Dickinson (Effective Aug. 30, 1939 35-35.9 1.1 L .23 for for 
Effective Oct. 2, 1939 Smackover, Ark............. istaia te citeeeeees | ae. 6 a 1.20 1.25 oil oil 
Below 20 ...$0.81 30-309 $1.03 Cotton Valley Distillate : —seesee | B87 -9....-. 22 Lawes 34° & 34° & 
20 - 20 9 83 31-31.9 1.05 _*N. La.-Ark. Sweet includes Caddo. Cotton Valley, | 38-38.9..... 1.24 1.29 above. above. 
21-21.9 85 32-32.9 1.07 Cross Lake. De Soto, Haynesville. Homer, Rodessa, 39-399 ; 1.26 1.31 
22 22 9 : 87 33-33 .9 1.09 Sabine and Sligo, La. crudes. and Miller county, Ark. 40 & above 1.28 
23-23.9 89 34-31.9 Lit S. La. Sour includes Choctaw, Darrow, N. Crowley, (a) Effective Oct. a 1939 by Continental, Humble 
24-24.9 9] 35-35 .9 EAs Roanoke and St. Martinsville. S. Ark. Sour includes and Texas Co.: Oct. 1939 by Sinclair and Stanolind ; 
25-25 .9 93 36-369 1.15 Buchner, Magnolia and Village pools. Aug. 29, 1939 by ee Stanolind’s lowest grade is 
26 26 4 35 37-37 9 ..37 tN. La.-Ark. Sweet crude’ and S. La. Sour ef- below 21, at $0.88. Refugio, effective Oct. 2, °39 by 
= 2 : 97 38 38 9 l 19 fective Aug. 30. 1939, except Cross Lake, La., Sept. 7, Humble. 
ny oda , 9 39-39 9 I =I Baton Rouze-t niv., Sept. 11, and Bunkie and Eola, (b) Shell posts these prices in Towa district, Black 
7 *A nahuac Di Pi Dog ine Pg ia. * int Fair, Oto Boles’ ao prceliibiiaiicescaibasitaaiiaeds | ve ee spe oe _ ts eh wate, 
i ac- ‘ $ 3 . edt o . Fatrr- or Below . lave 2 lower grades: below 2a io 
banks, Gillock, Hull, Pierce Junction and Raccoon Effective Sept. 8. 1939, Gulf Refg. Co. ogy Ss. O. and 19-19.9, is $0.79. 
Bend (shallow sand) and Turtle Bay. La’s. N. La.-Ark. Sweet prices in Bull Bayou, Cade lo, Note: Humble’s Gulf Coast prices apply in these 
Rancnonh end (Deep guna cents) Tontall ana Crichton, De Soto, Haynesville. Homer, and El Dorado’ Texas fields: Amelia, Clear Lake, Goose Creek, Miran- 
Satsuma Posted by Arkansas Fuel Oil Corp. do which includes Duval, Jim Hoge, Webb and Zapata 
: (Effective Aug. 11, 1939 Effective Jan. 28. 1937 counties and Heyser and Placedo fields; Mykawa, 
22-92 .9 $0.95 32- ss 9 $1.15 Urania, La At : a. $1 02 Sugarland, Thompsons and Webster. 
23-23 .9 97 32-33 9 1.17 ee ha : 1 Ou C Humble’s prices in Refugio include — pur- 
24-24.9 99 34-34.9 1.19 = ‘en <# © Oct. 11, 1938 isi chased in Saxet, East White Point, Greta, O'Connor- 
25-25 .9 1.01 35-35 .9 1.21 Tepetate and Ville Platt ‘ q; ee $1.03 McFadden, Taft, Plymouth and Tom Oc ‘onnor fields. 
26-26 .9 1.03 36-36 .9 1.23 Nail teh oa ih aa : eo Stanolind’s prices ‘apply in High Island and Spindle- 
27-27 .9 1.05 37-37 .9 1.25 (Effective Jan. 1, 1939 top; also in Clinton, Hastings and South Houston, 
28-28.9 1.07 38-38 9 1.27 Abbeville. La. where, effective Jan. 1, 1940, lowest grade is below 21° 
1 29-29 9 1.09 39-399 1.29 | Below 36 $0.92 38-38 9 :, $0.98 at $0.88; rest of schedule same as other Gulf Coast. 
30-309 ; Br 10 & above 1.31 36-36 .9 94 39-39 .9 ma Magnolia posts Mirando, effective Oct. 2, same prices 
31-319 Bas 7-37.9 96 40 & above - 1.02 as Humble. Texas Co.'s prices are in Texas and La., 
Dec. 3, 1938, Magnoli: 1 posted above price and Posted by Caddo Crude Oil Purchasing Corp. Gulf Coast; its prices on Refugio are same as Humble’s 
gravity schedule in Tomball. Effective Aug. 29, 1939, (Effective Aug. 14, 1939 up to 28 gravity; 28 & above, $1.09; on Duval-Mirando 
Sti inolind met Humble in Tomball, except that Stano Allison area, Shreveport field j $0 95 same as Humble’s up to 28; 28 & above, $1.04; it posts 
lind’s schedule begins with below 29 at $1.07 ie ee Golden Meadow, La., 24-30 grav., $0.90, plus 2c 
LOUISIANA-ARKANSAS (Effective Sept. 14, 1939 differential, to 10 2 es ae ie ‘ 
Posted by Standard Oil Co. of Louisiana 27-27 .9 $0.66 32-32 .9 $0.76 sa ped 29 1939) ee 
(1) (For effective dates, see footnote opin 2 = sane 2 Zs Gibson field, Terreborne Parish, La....... .. $1.04 
i 30-30.9 72 BRR ca 32 ROCKY MOUNTAIN FIELDS 
- - 31-31.9 74 Posted by Stanolind Oil & Gas Co. 
Fd . be = 5s Lisbon prices met by Gulf. Sept. 14 (Effective Oct. 11, 1938) . 
3 ©. 4 x: Tt = Fa Note: S. O. Louisiana prices in all La.-Ark. fields, Salt Creek, (except Tensleep crude), Midway and 
wa  - <7 . ge effective Oct. 5, 1938, are on 100% tank table basis. Dutton Creek, Wyo., same schedule as Stanolind 
ia cs S . “~ ge | GULF COASTAL FIELDS posts in Oklahoma-Kansas, ranging from $0.86 to 
Zs an LS < a> \ a) (For effective dates, see footnote) syis nas a eee eee ae 
Below 20 ¥ : . $9.79 a —— Tensleep, Salt Creek field............ ; - 616 
99-209 $0.73 $0.83 t$0 74 $0.63 82 fumble Crude Hes. heavy ESR a ae oa 0.92 
21-21.9 for for 72 for 85 Sinclair (Humble, Elk’ Basin, light... . ee ia OeSe 
22-22 9 oil oil 80 oil 88 Sta Conti- ——" Grass Creek, light................. - 0.90 
93.93 9 Below Be low 83 Below 91 lind nental) Texas Co. Shell Peannic lisht Re Ha "oss 
24-249 25 86 25 94 Below 20 $0 86 $0.91 $0.86 (b)$0.79 Grass Creek. heavy.... rye ae 0.48 
25-25 .9 75 "85 89 65 97 20 20 9 88 23 88 81 Hamilton Dome, Wyo sss cw avayu erence os en cas. ae 
26-26.9 77 87 92 67 1.00 21- 21 9 90 99 90 83 Frannie heavy. . tosaa Mme 
27-27 .9 79 89 o4 69 1.02 aerate : 92 97 92 86 Posted by Ohio Oil Co. 
28-28 .9 81 91 96 7! 1.04 23-23 .9 94 99 94 89 (Effective Oct. 11, 1938) 
29.99 9 83 93 98 13 1.06 24 =4 4 96 1 01 96 92 Elk Basin, Nai . $0.90 Rock Creek... 1.00 
30-30 9 ae 95 1.00 75 «1.08 op m 98 1.03 98 95 Grass Creek, light 0.90 Lance Creek...... 0.77 
31-319 87 97 1.02 77 «1.10 26-26.9 1.00 1.05 1.00 98 Dry Creek, Mont. . Bike ccna d 
32-329 89 99 104) 79 Le | 27-279 fe ep ps ap (Effective May 1, 1938) 
33-339 91 1.0) 1.06 811.14 geen 1.04 1.09 1.04 1.02 Grass Creek, heavy tate ls. ashe oe ee Oe 
34-349 93 1.03 1.08 831.16 <>-29.9 1.06 1.11 1.06 1.04 (Effective Nov. 16, 1937) 
35-359 95 1.05 1.10 85 11g 30-30 z 1.08 1.13 1.08 1.06 Sunburst, Mont..... ....$0.90 
36-36 9 97 1.07 1.12 87 1.20 31-319 1.10 1.15 1.10 1.08 Posted by Continental Oil Co. 
37-37.9 99 1.09 1.14 89 «1.22 32-32 .9 1.12 1.1 1.12 1.10 (Effective Oct. 11, 1938) 
38-389, 101 11) 1.16 91 1.24 33-339 1.14 1.19 114 1.12 Cit reek. MODE. co cscceeen cas ss ise ARO 
39-39 9 1.03 1.13 1.18 93 1.26 34-34.9 1.16 1.21 1.16 1.14 ie NIE ION oc ocsa tka o ceencdvacecs ae 
40 & above 1.05 aS 1.20 95 1.28 Continued in nert column Lance Creek, Wyo ; ; ROR 
CALIFORNIA, Posted by Standard Oil of California 
All yravilies above those quoted take highest price offered in the field. Prices effective Feb. 1, 1940 
2 z oe Ne 
My o 3 =<. 3 3 
z ; < = s 2, Sie 2 *=& 
=e» os §& ce ¢ a 6 €& gS oe 25< 3 40 
Sat = S = a 4 « 3 = S S. Pi ee =f en. x S gna 
mest = Be : + e = ¥ < wrk & = . - St se S a Ue = S 55 
= = Py = 6 r= ts . = sont ss a > [= Ss = FAs o— oo - ez 
- 2 =a we z Se en & ‘ = 735 % ~ rs =—— aa = 2 5°= = : = | 
awe - == t - 6 By = — ted «= - S = e= Es = —e32 _ > a5 
ct. = cs = ~ Es 2 > ~ = se c 22 < + of 3. AS o = 5 <8 
— Se ¢€ 38 ¢ £ 8s 38 & $& £839 8 $3 §& 2 62 82 #4 gem 2 & & GS 
Gravity ore CF SR m & OO <2 = & Bat ££ BE OC CB 2s 8 Gen ww OC Ee «nu 
14-14 9 $0.65 $0.64 $0 63 $0.64 $0.65 $0.61 $0.65 $0.61 $0.61 $0.62 $0.63 ‘ $0.60 $0.60 $0.60 $0.60 $0.60 $0.42 
15-15.9 65 64 63 64 .65 61 65 .61 61 62 .63 a ; 60 60 .60 60 .60 44 
16-16 9 05 64 $3 64 65 ol 65 .61 .61 62 Se ss 60 60 60 60 .60 45 
17-17.9 65 64 63 638 65 61 65 6l 61 62 63 es . 60 60 60 .60 .60 46 
18-18 .9 65 64 63 7l .65 65 68 6l 61 62 63 wv 60 60 .60 .60 60 
19-19 9 69 61 67 75 70 69 72 6l 65 .62 60 64 64 64 6l $0. 60 
20-209 73 641 72 79 .76 74 75 .65 .69 2 67 ‘ ; .60 69 69 69 62 60 
21 21.9 78 64 76 $2 81 78 79 .69 .73 62 72 $0.63 64 74 .74 74 66 60 
22 22 9 82 69 81 86 86 82 $2 73 77 .66 76 63 68 .79 79 .78 .70 63 
23-23 .9 86 75 85 89 92 86 $0.71 86 78 82 au 81 .67 71 84 84 $2 .74 67 
24 24 9 90 80 90 93 97 90 77 89 82 86 75 85 72 75 89 89 86 78 ral 
25-25 .9 95 86 94 9 1.02 95 82 93 86 90 80 89 By if | 79 94 94 90 82 75 
26-26 9 99 91 99 1.00 1.08 99 BE .96 90 94 84 94 82 . .83 99 99 95 
27-27 .9 1.038 97 1.03 1 04 1.03 94 1.00 94 .98 89 98 .87 $0.83 $0.92 87 1.04 1.04 99 
28-28 9 1.07 1.02 1.07 1.07 1.07 99 1.03 98, 93 1.02 91 86 96 91 1.09 1.09 1.03 
29-29 .9 1.10 1.07 1.11 1.10 1.10 1.04 1.06 1.02 ; 98 1.06 96 90 99 95 1.14 1.14 : 4 
30-30 9 1.14 =#2.12 1.15 1.14 1.14 1.09 1.09 1.02 tt. 2.01 94 1.02 99 1.19 1.19 
31-319 1.17 1.17 1.14 Elwood Terrace M07 1.04 2.05 .98 1.06 1.02 1.24 1.24 i csbaban: Hills 
32-32 .9 1.20 1.20 1.19 F. o. b. ship. Pil 62.38 «61.09 «1.02 «62.09 63.06 3.29 1.29 
33-33.9 1.24 oL.2 1.5 E.22. 2.94. 306 2.98 3:36 2.38. 3.36 $1.12 
34-349 2 1.29 1.25 1.20 62.26 1.99 21.30 1.36 1.34 17 
35-35.9 = 1.34 1.29 1.24 1.23 1.14 1.20 L.ae 
36-369 = 1.39 1.33 1.28 1.27 «61.18 1.28 ‘25 
37-37 .9 G. 1.44 1.37 L.33 1.31 1.22 1.26 1.29 
38 38 9 _ 1.49 Roy Le 2.25 3.20 : 1.33 
39-39 9 5 1.54 1.42 1.29 1.34 1.38 
40-40 9 a=] 1.59 1.46 Las. 2.87 
41-41.9 = 1.50 1.37 1.40 
42 42 9 TF 1.54 1.41 1.44 
43-43.9 - 1.59 1.45 1.47 
44-44 9 = 1.63 ae)! 
45-45 .9 = 1.67 :.S3 1.54 
fe 4 | ey Rae 
7-47.9.. 6 
48-48 .9, I o4 
*E ‘1 Segundo prices same as Signal Hill. Wilmington prices same as Signal Hill, except below 19 gravity prices are: 14-16.9, $0.60; 17-17.9, $0.62; 18-18.9, $0.64. 
**Includes Newhall, Mckittrick, Kern River, Round Mountain and Kern Front, schedule for which ends with 19-19.9. Mountain View schedule begins with 19-19.9. 
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Index to Advertisers 





This index is published as a convenience 
to the reader. Every care is taken to 
make it accurate, but National Petro- 
leum News assumes no responsibility for 
errors or omissions. 





Acheson Colloids Corp. 36 

Alemite Corp. ...... : 

American Flange & Mfg. Co. 

American Grease Stick Co. 

— Telephone & Telegraph 
oO. r ‘ ‘ 

Austin Co., The ; 

Badger & Sons Co., E. B. 

Benjamin Electric Co. 

Berry Sons’ Co., James B. 

Bowser & Co., S. F. 

Bradford Oil Refining Co. 37 

Brodie Co., Inc., Ralph N. 

Buckeye Iron & Brass Works 

Butler Manufacturing Co. 

Canfield Oil Co. , 

Champion Spark Plug Co. 

Champlin Refining Co. yee 

Chevrolet Motor Division, General 
Motors Sales Corp. 

Chicago Bridge & Iron Co. 

Chiksan Oil Tool Co., Ltd. 

Cincinnati Mfg. Co. 

Cities Service Oil Co. 23 

Columbian Steel Tank Co. 

Conewango Refg. Co. 

Crown Can Co. 

Curtis Pneumatic Machinery Co 

Davidson Porcelain Enamel 

Davis Welding & Mfg. Co. 

Deep Rock Oil Corp. 

Delco-Remy 

Du Pont de Nemours & Co., E. TI. 

Feono-vent Corp. 

Erie Meter Svstems, Inc. 

Ethyl Gasoline Corp. 


Farrell Mf*. Co. 
Ford Motor Co 
Freedom Oil Co 
Fruehauf Trailer Co. 
General 
Corp. 
General Electric Co. 
General Motors Truck & Coach 
Division ‘ ere 
Giant Tire & Rubber Co. : 
Gilbert & Barker Mfg. Co. 
Goodrich Co., B. F. 
Goodvear Tire & Rubber Co 
Graver Tank and Mfg. Co 
Gulf Oil Corp 7 


Heil Co., The 

Humble Oil & Refining Co 

Hygienic Products Co. 

Industrial Oil Corp. 44 
International Harvester Co. 3 
International Metal Hose 
Johnson-Williams, Ltd. 


Kellogg Div. of American 
Shoe & Foundry Co. 

Leland Electric Co. ' 

Mack Trucks, Inc. 35 

McDonald Mfg. Co., A. Y. 

Master Electric Co. 

Morrison Bros. 
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Overhead Door Corp. 


Paraflow 
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Pennsylvania Grade Crude. 
Pittsburgh Equitable Meter Co. 
Pump & Meter Mfg. Co., The 
Pure Oil Co. . 


Republic Oil Co. 

Roper Corp., Geo. D. 

Sani-Flush (The Hygienic Products 
Co.) , He 

Service Station Equipment Co. 

Shell Oil Co., Inc. : 

Sinclair Refg. Co., Ine 

Skelly Oil Co. | 

Smith Meter Co. 6 

Socony-Vacuum Oil Co. 

Standard Oil Co. of N. 

Standard Steel Works 

Stefco Steel Co 

Stewart-Warner Corp. 

Sun Oil Co. : 


Tokheim Oil Tank Co. 
Universal Oil Products Co. 27 
Viking Pump Co. 
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Wayne Pump Co. 
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Indiana Standard Broadcasts 


Farm Hints 


Seasonal agricultural hints for farm- 
ers of the Central West, are now being 
given in a series of noon-time radio 
broadcasts, by Everett Mitchell, farm 
news commentator. These talks are 
sponsored by Standard Oil Co. of In- 
diana. 

Rural 


tural aids, is featured on the programs, 


news, in addition to agricul- 


which are broadcast from 99 radio sta- 
tions from Denver 
through Saturday. 


to Detroit, Monday 
This 


series com- 


menced March 18, and will continue to 
June 15. 

Agricultural bulletins will be dis- 
tributed by the company, and 14 farm- 
ers, noted for accomplishments in pro- 
ducing various products, will be hon 
ored with prizes. 


Ohio Gallonage Rises 8°/, 


COLUMBUS, 0O.-—-Ohio’s taxable 
gasoline consumption in January to- 
taled 97,218,118 gals., 8.3% above the 
89,777,624 consumed in January, 1939, 
according to Ohio Petroleum Market- 
ers Assn. 





Cnssewue 





Address all Blind Box Number ads to Na- 
tional Petroleum News, 530 Penton Build- 
ing, Cleveland, Ohio, unless otherwise spec- 
ified. 


Position Wanted 


Sales Executive, age 40 desires connection 
Experience past 15 vears embraces approxi- 
mately 20 states, handling. Sales, and rub- 
ber companies. Have built and supervised 
both Wholesale and Retail organizations 
References former employers. Box 206 


Business Opportunities 


Petroleum executive with rich background 
of experience in sales and operations—well 
financed—would like to negotiate for dis- 
tributorship having good 
development. Box No. 204 


possibilities for 


Situations Open 


Retinery engineer with experience in crack- 
ing, capable of designing and superintend- 
ing rebuilding of heater furnace, towers, 
ete., for 500-barrel Montana Refinery. Box 


207 


Wanted to Buy 


Wanted: One used A-1, 10,000 gallon steel 
tank, one used self-computer pump. Write 
Shellabarger Mill & Elevator Company, 
Salina, Kansas. 


Classified Rates 





“For Sale,” “Wanted to Buy,” “Help 
Wanted,” ‘Business Opportunities,” 
“Miscellaneous” classifications, set in 
type this size without border—10 
cents a word. Minimum charge, $3.00. 


“Position Wanted’—5 cents a word. 
Minimum charge $1.00. 

Advertisements set in special type 
or with border—$4.00 per column inch. 


Copy must reach us not later than 
Saturday preceding date of issue. 


All advertisements carried on this 
page are payable in advance. 











For Sale 


Complete oil and 
Oil blending 


gasoline jobbing plant 

equipment, grease kettles 
good buildings. Must sell at once. A bat 
gain, 225,000 gals. storage, no indebtedness 
P. O. Box 284, Tulsa, Oklahoma. 


3000 gallon four compartment semi-trailel 


tank, 2” lines, manifold, BK vacuum brakes, 


enclosed cabinets, et excellent condition 


Box 205 


Professional Services 





ACCURATE LABORATORY TESTS 
GASOLINE OIL 


Standard Methods Employed ; 
Octane Ratings by A. S. T. M. CFR Unit 


THE DETROIT TESTING LABORATORY 
554 Bagley Avenue, Detroit, Mich. 








HUNTLEY & HUNTLEY 
Petroleum Geologists and Engineers 
| Pa 


Huntley J. R. Wylie, Jr 


Grant Building Pittsburgh, Pa. 








ANTI-KNOCK VALUES 
DETERMINATIONS 
The Gray Industrial Laboratories 
Chemists and Engineers 


Specialists on Petroleum Products 
961-976 Frelinghuysen Ave. 
NEWARK, N. J. 
Telephone Bigelow 3-4020 








ROYAL E. BURNHAM 
Attorney-at-Law 
Patent and Trade Mark Practice 
Exclusively 
511 Eleventh Street, N. W. 
Washington, D. C. 
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John Runyan, Duncan, Okla., sales 
representative for Rock Island Refin- 
ing Co. was crowned “King” at the 
“Coronation Scene” closing the na- 
tional contest of Sovereign Service 
Group. Purpose of the contest, spon- 
sored by the Independent Refiners 
Service Corp., sales representatives of 
7 refiners in the Sovereign group, was 
to obtain new dealer members. Seven- 
ty-five salesmen competed, with Mr. 
Runyan running off with first honors, 
including $100 silver dollars, 50 in other 
awards, and the “kingly” headpiece 
made from Sovereign license plate em- 
blems, lined with velvet, and topped 
off with a spark plug. 

C. W. Smith, Wichita Falls, Tex., 
representing Panhandle Refining Co., 


* 


George E. Edgett, manager of nat 
ural gasoline department of Carter Oil 
Co., recently was awarded a 30-year 
pin by Standard Oil Co. of New Jersey, 
of which Carter is an affiliate. When 
Edgett joined the Carter company, 
John J. Carter, founder of the company, 
was still in charge. 


W. G. Green of the Engineering Lab- 
oratories, Inc., has been named chair- 
man of entertainment committee of 
Nomads Club of Tulsa, succeeding the 
late W. R. Braden. The committee will 
entertain foreign delegates attending 
the International Petroleum Exposition 
in Tulsa in May. 


Miss Marceline Marquis, who foi 


won second place. J. H. Compton, 
Wichita, Kans., Derby Oil Co., placed 
third, while W. M. Jayne, Cedar Rap- 
ids, Iowa, snared fourth place for Kan- 
otex Refining Co. 

In the accompanying picture, left to 
right are: Messrs. Smith and Compton, 
Miss Jean Logan, Kansas City, model 
for Sovereign Service advertisements, 
and Messrs. Runyan and Jane. 


W. Lloyd Lesh, vice-president of 
Kanotex, and president of Independent 
Refiners Service Corp., who presided 
at the luncheon, made the awards. He 
was assisted by C. R. Sullivan, Wichi- 
ta, manager of the independent refin- 
ers corporation, and who prepared 
the script and planned the ceremony. 


* 


several years has edited the “National 
house organ for Warren Pe- 
troleum Co., has resigned and gone to 
New York where she plans to continue 
her writing career. 


Gasser”, 


J. H. Lee, New York, of Shell Oil Co., 
Inc. is a new member of the American 
Petroleum Institute’s Lubrication Com- 
mittee, and Robert Rogers, New York, 
of Shippers Car Line, has been ap- 
pointed to the sub-committee on car 
service of the Committee on Railroad 
Transportation, D. V. Stroop, secretary 
of the Institute’s division of marketing 
has announced. 


Norbert L. Tevlin, head of the Con- 
sumers Co-operative Assn.’s new traffic 


department, attended the Interstate 
Commerce Commission hearings in 
Topeka last week. As traffic manager, 
Mr. Tevlin will have charge of petro- 
leum traffic originating at the co-op’s 
new Phillipsburg, Kansas refinery. 

* * * 

Herbert P. Schoeck, treasurer of the 
Overseas Service Co., Ltd., and for 
twenty three years a member of the 
treasurer’s department for Standard 
Oil Co. (N.J.) has been appointed as- 
sistant treasurer of the New Jersey 
company. 

# + * 

John A. Brown, New York, chairman 
of executive committee of Socony-Vacu- 
um Oil Co., and Robert E. Wilson, 
New York, president of Pan-American 
Petroleum Transport Co. were hosts at 
a luncheon here to company chairmen 
in the petroleum section of the Greater 
New York Fund, for community wel- 
fare. 

Mr. Brown, as chairman of the ap- 
peal, will direct general campaign ac- 
tivities on the drive to aid 393 volun- 
tary welfare and health agencies. Mr. 
Wilson is chairman of the petroleum 
section, and will head the appeal with- 
in the oil industry. 

* ok * 

Alexander Milliken, cashier for 
Standard Oil Co. of New Jersey has 
retired from active service. He joined 
Atlantic Refining Co. in 1901, coming 
to the New Jersey company in 1908, 
and continuing until 1918, when he 
joined the American Expeditionary 
Force. At the close of the war he 
returned to the Jersey company and 
was made cashier in 1935. 

* * * 


Burdette Blue, Bartlesville, Okla., 
president of Indian Territory Illuminat- 
ing Oil Co., was again named chair- 
man of public relations committee of 
Independent Petroleum Ass’n. of Amer- 
ica. Committee, named by Frank But- 
tram, association president, is substan- 
tially the same as that which func- 
tioned in disseminating information to 
the public in recent years. It includes: 
Frank M. Porter, Oklahoma City, Wirt 
Franklin Petroleum Corp., vice-chair- 
man; C. A. Johnson, Los Angeles, Holly 
Oil Co.; R. A. Broomfield, Los Angeles, 
Barnsdall Oil Co.; T. C. Johnson, Wichi- 
ta, Kan.; Harry Leonard, Roswell, N. 
M., of Harry Leonard, Inc.; R. J. 
Daugherty, Bartlesville; R. C. Jopling, 
Bartlesville, Phillips Petroleum Co.; 
Frank Long, Tulsa, Oklahoma Natural 
Gas Co.; J. S. Noland, Tulsa, Barnsdall 
Oil Co.; J. L. Hamon, Dallas, Cox & 
Hamon; J. W. Naylor, Ft. Worth, Fort 
Worth Star Telegram; and C. A. War- 
ner, Houston, Houston Oil Co. of Texas. 
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